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FINANCIAL HIGHLIGHTS

WS ik 22
Six months ended 30 June
WEGCH30HILAMMA
2012 2011
2012 4 20114
RMB’000 RMB’000
AR T A RHF T
(unaudited) (unaudited)
(RS (K7
Revenue W 25 1,130,380 928,000
Gross profit EF 705,765 578,137
Operating profit ) 189,878 180,533
Income tax expense IRCE (43,961) (49,886)
Net profit attributable to equity AN A N AL i A
holders of the Company 140,041 130,647
% %
Gross profit margin SSrilES 62.4 62.3
Operating profit margin 2845 F) R 16.8 19.5
Net profit margin A1 2 12.4 14.1
RMB cents RMB cents
AR S A R
Earnings per share I Z5 R
— Basic — FEAR 7.00 7.69
~ Diluted — i 6.97 -
30 June 2012 31 December 2011
201246 H 30 H 20114E 12 31 H
% %
Gearing ratio BAREEL% 0.3 0.9
Note: Gearing ratio = notes payable and bank loans/total assets sk AU Hoo% = B AT SR S AT £ 3K e AR
—5—
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MANAGEMENT DISCUSSION AND ANALYSIS
B B S S

BUSINESS REVIEW

C.banner International Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) operate under a vertically integrated
business model which includes the design and development, outsourcing,
manufacturing, marketing, wholesaling and retailing of shoes. It is China’s
second largest retailer of middle to high-end formal and leisure women shoes
(according to the 2011 Euromonitor Report), with an approximate 7.4%

market share in 2011.

It also acts as an OEM or ODM manufacturer for international shoe

companies operating in overseas markets.

FHME

T A R R MR R A | (T A AR D) e L
JE A F (FRR T A S ) # 1 BE A A
NS WS P - S - W
78 e B~ M R T B R o R 20114
Euromonitor & » A4 ]y B 55 — K
R ot B[] L B R - 201 1 AR AU TIT 10
R 7.4% °
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The Group retails shoes under its self-developed C.banner, EBLAN,
FABIOLA and sundance brands, as well as under the licensed naturalizer
brand. The Group introduced a fifth self-developed brand MIO during the
first half of the year.

The Group’s self-developed and licensed brands are mainly distributed
through department stores in China’s first-to-third tier cities. It also

wholesales its self-developed brands through authorized distributors.

As of 30 June 2012, the Group oversaw a network of 1,964 sales outlets,
including 1,449 proprietary outlets and 515 third-party outlets. This included
a net addition of 138 proprietary outlets and 78 third-party outlets during
the interim period. Given the slowing growth of the Chinese economy, sales
volumes during the period grew in line with expectations, with same-store

sales growth reaching 6.4% during the first half of 2012.

T 5 M A 4

SR AR

AEEHLATTREMN T T A T[] THE
R4 | R TR HE | ot R A B R R R T 8K ) %
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AGE I 19 AT B % B R i R R A 0 v
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R20124F 6 H 30 H - A< 4R [ B2 B 1,964 18 856
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138 K [ REE K78 Ko = FHIE - Bt
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MANAGEMENT DISCUSSION AND ANALYSIS
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The following table shows the geographic distribution of our stores: N RY IR AL B B R
C.banner EBLAN sundance MIO naturalizer
THE i N kR LS
Distribution Proprietary Third-party Proprietary Third-party Proprietary Third-party Proprietary Third-party Proprietary
Regions outlets outlets outlets outlets outlets outlets outlets outlets outlets Total
s HE B0 HE  B2h HE %= HE  B2h HE
Wl ZEES  BEE REEE O REE REEE O TEE TEEE REE TEEH it
Northeast FbE 88 34 607 15 31 10 10 255
Beijing %1 o} 44 12 15 3 6 5 4 89
Tianjin KR 83 59 46 19 17 8 11 243
Northwest [iipb: 01 o} 60 69 4 28 11 1 24 1 235
Central China Hrhipm 46 24 20 8 13 1 4 1 117
Eastern China R 139 46 104 22 36 1 5 5 24 382
Zhejiang W IR 75 17 36 9 | 3 14 155
Shanghai LR 58 30 6 94
Southwest [iEep 93 26 36 4 10 1 9 3 182
Southern China IR 100 36 41 11 10 1 9 4 212
Total gt 786 RIA] 436 110 149 5 6 m 7 1964
Note: BEGE -
(1) Northeast region includes Jilin province, Liaoning province and Heilongjiang (@] FRACHL [ GLE AR~ B RORTEILE
province;
2) Beijing region includes Beijing, Inner Mongolia Autonomous Region, Zhangjiakou (2) denti G AF LR NSl BIR R - LA iR
city and Qinhuangdao city in Hebei province; K RFRERE
(3)  Tianjin region includes Tianjin, Shandong province and Hebei province (except  (3) TR AT G R~ LR BT (L Y
Zhangjiakou city and Qinhuangdao city); IRE I 2R S TERAM) 5
4) Northwest region includes Shanxi province, Shaanxi province, Qinghai province, 4) PG AL R G LIPS - BRVE A - HIEE - HER
Gansu province, Henan province, Xinjiang Autonomous Region and Ningxia H R HE LR AR
Autonomous Region;
(5) Central China region includes Hunan province and Hubei province; ) e cpot [ L E T R A LA
(6)  Eastern China region includes Jiangsu province (except Wuxi city and Suzhou city),  (6) eI LRI RS (IR T BRI TTBRAN) ~ 22
Anhui province and Jiangxi province; WA RIS
(7) Zhejiang region includes Zhejiang province and Wuxi city and Suzhou city in Jiangsu (7) WL b [ B 5 W7 VLA LA S VTR 1 85 T S R
province; i
(8)  Shanghai region includes Shanghai; (8) il AR R
9) Southwest region includes Sichuan province, Guizhou province, Yunnan province,  (9) ViR G DY) - EINE - ErE - BB
Chongging city and Tibet Autonomous Region; and KVEi A G K
(10)  Southern China region includes Guangdong province, Hainan province, Guangxi  (10)  #HEpgih [ @IF RS W E ~ B0 A6 R XA
Autonomous Region and Fujian province. A o
-10-
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The Group also attracted strategic investments from three leading private
equity investors during the period, in recognition of the Group’s impressive
growth record. The three firms, China Consumer Capital Fund L.P., China
Champion Holdings Limited and MousseDragon, L.P. have subscribed for
a collective RMB189.0 million worth of convertible bonds issued by the
Group.

The Group also took 51% stake in Mega Brilliant International Limited
(“Mega Brilliant”) during the period in order to continue the expansion of its
women’s footwear operations. Based in the Mainland China, Mega Brilliant

engages in the design, outsourcing and sale of leather products and textiles.

FINANCIAL REVIEW

For the six months ended 30 June 2012, the Group’s total revenue rose 21.8%
to RMB1,130.4 million compared to the same period of last year. Operating
profit rose 5.2% to RMB189.9 million in the period under review. Profit
attributable to owners of the Company increased 7.2% to RMB140.0 million

compared to the same period of last year.

Revenue
For the six months ended 30 June 2012, the Group’s total revenue rose 21.8%
to RMB1,130.4 million, compared to RMB928.0 million in the first half of

last year.

The Group’s revenue mix includes income from retail and wholesale
operations and contract manufacturing. Revenue from the contract
manufacturing business fell 10.8% during the first half of 2012 as the Group

reallocated contract production lines to produce its own proprietary brands.

T B 1 e 422 Jie A R 2 )

SR AR

ARG TRIA AR 5| = KR SRR &
HAE LR ARG LR AT AL [ 81T 4 AR
B o =% /A7) China Consumer Capital
Fund L.P. > China Champion Holdings Limited
J MousseDragon, L.P. £\ 3 [r] 58 WA 42 3] 951 T
118 (A R 189.0 H Mo 2 rl R R (& % -

A IR OR A W) [ E8 1 Mega Brilliant
International Limited ([ Mega Brilliant|) 51% /i
RE - B 7E M BRI R A A I Y A R R RS o
Mega Brilliant DA [ Ay b 25 B > 351 ~ M
T BB R A i BT T

S0 % B g
ALEEFE 201246 730 H IEAE T - SLEH

WA N R 1,130.4 7 80 - 88 R AR
189.9 1 5 7T » 73 il 45 2% 4F [A] M 19 1= 21.8% 1l
5.2% o AN FHEA N MEAG R 2 AR 140.0
AEIC . WEER ETF7.2% -

KA

ALEMEE 201246 A 30 H 1L A B L
ANEHE1,1304H B0 > HEE FRER AR
928.0 H E LI 21.8% °

AL B I A LS B S HE B A L B A
JE o JA20124F B4R - R AL AR A HEH I AR
TR 10.8% » T ER A AN A [ R G R A A
B DUEEARSEE A 51 B S -
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Revenue distribution is as follows:

WA AR BLATT

For the six months ended 30 June

BEoH30HIEAMA
2012 2011

2012 4 20114
% of Total % of Total %
RMB(’000) Revenue RMB(000) Revenue Growth
AR ¥ Fii A% AEETT YA % MERY%
Retail and Wholesaling B Y &N ] 1,031,973 91.3 817,656 88.1 26.2
Contract Manufacturing BRI E 98,407 8.7 110,344 11.9 -10.8
Total st 1,130,380 100.0 928,000 100.0 21.8

Profitability BRI

For the six months ended 30 June 2012, the Group’s gross profit rose 22.1%
to RMB705.8 million, an increase of RMB127.6 million from RMB578.1
million in the first half of last year. As of 30 June 2012, the gross profit
margin was 62.4%, an increase of 0.1 percentage point from 62.3% in the

corresponding period of last year.

For the six months ended 30 June 2012, distribution and selling expenses
reached RMB478.5 million. This represented an increase of RMB118.8
million or 33.0% from the corresponding period of last year, which was
primarily attributed to higher salary and commissions for salespersons,
advertising and marketing expenses and department store commissions. As
of 30 June 2012, distribution and selling expenses accounted for 42.3% of

total revenue, compared to 38.8% in the corresponding period of last year.

For the six months ended 30 June 2012, administrative and general expenses
reached RMB55.2 million, an increase of RMB20.1 million or 57.3%
compared to the same period of last year. This increase is mostly attributable
to higher salaries and benefits for management and executives, company
legal fees and intermediary costs. As of 30 June 2012, administrative and
general expenses accounted for 4.9% of the total revenue, compared to 3.8%

in the same period of last year.

,12,

AR SE B 2 20124F 6 H 30 H 1k /S0 A 19 E A
FNBRE705.8 1 Bt > BAAE R B A RN
5781 Eoni i AR #1276 @ # ot R
RE22.1% 5 201246 A30H » B FI R A
62.4% > WRAEF M 62.3% R T 0.1 {0 F 2
o o

AAEEEE 20124F6 A 30 H 1E7S8 A 188
oy 84 A B AR 4785 #ot » A
[l ARG AN B HE 118.8 F ¥ 0 E33.0% » T8
DRLA B8 B 38 4 S 4~ T4 S A2 8 BH
DA 22 T S AR 4 s o iR 20124E6 H 30 H >
B8 T 43 2 PR A A R L S T 42.3% (K AR
[F] 1125 38.8%) °

ALHEEE 201246 H 30 H 1E/SEH B — M &
AT B S0 AR S5.2 | #o0 » BREAFE
[Fi] A 8 i A B 20.1 B B0 E57.3% o It Bk
B PR A A L R AT BN B B AR A
AR Borh A B o R 201246 F 30
H o — i RATHCE AU 23R 75 4.9% (%
R HA 5 3.8%) o
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For the six months ended 30 June 2012, other income and expenses and other
gains and losses recorded a net gain of RMB19.1 million, compared to a net
loss of RMB943,000 in the same period of last year. The main source of other
income was from government grants, interests income on deposits and gains

from foreign exchange.

For the six months ended 30 June 2012, the Group recorded no finance costs,
compared to corresponding period in 2011 where RMB980,000 were related

to interest expenses for a USD9.8 million loan made on 9 March 2011.

For the six months ended 30 June 2012, income tax expense fell by RMB5.9
million to RMB44.0 million, a decline of 11.9%, compared to RMB49.9
million in the corresponding period of last year. This decline was mostly
attributed to an increase in preferred tax credit. The effective income tax
rate for the first half of 2012 was 23.2%, a fall of 4.4 percentage points from

27.6% in the same period of last year.

For the six months ended 30 June 2012, profit attributable to owners of the
Company rose 7.2% to RMB140.0 million, an increase of RMB9.4 million
from RMB130.6 million in the same period of last year.

Liquid Assets and Financial Resources
As of 30 June 2012, the Group had bank balances and cash of RMB785.2
million (31 December 2011: RMB504.0 million).

For the six months ended 30 June 2012, net cash from operating activities
was RMBS85.2 million, an increase of RMB6.3 million compared to

RMB78.9 million in the same period of last year.

For the six months ended 30 June 2012, net cash inflows from investing
activities was RMB7.0 million, compared to a net cash outflow of RMB5.0
million from investing activities during the same period of last year. The
inflow was primarily related to the acquisition of a 51% stake in the Mega
Brilliant and proceeds from the disposal of a professionally managed
investment fund. The net inflow was partially offset by a RMB80 million

investment in structured bank deposits.

For the six months ended 30 June 2012, net cash inflow from financing

activities was RMB189 million from an issue of convertible bonds.

T B 1 e 422 Jie A R 2 )

SR AR

B A 201246 A 30 H 1E/SE A > HAthdi A B
2 FH S A 28 ) B 8 R A R i s AN R 191
T EETT o T2 AR [R]A RI O g 1R N R R 943,000
TG o FAth AR E B AR £ BN R 4 - 7K
R A B SN 25
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As of 30 June 2012, the net current assets of the Group were RMB1,473.0
million, compared to RMB1,206.2 million as of 31 December 2011. The net
increase was RMB266.8 million or 22.1%.

Pledge of Asset

As of 30 June 2012, the Group had no short-term bank loans. As of the same
date, it had pledged bank deposits of RMBS5.5 million, compared to RMB14.6
million as of 31 December 2011.

Contingent Liabilities
The Group did not have any substantial or contingent liabilities as of 30 June

2012.

Foreign Exchange Risk Management

The Group’s sales are mainly denominated in RMB, while its contract
manufacturing business is mainly denominated in USD. As the contract
manufacturing business accounted for only 8.7% of total revenue, the board
of directors (the “Board”) does not foresee exchange rate fluctuations
having a substantial impact on the Group’s business. However, the Board
will closely monitor the effects of the exchange rate on the contract

manufacturing business and mitigate the impact.

For the six month ended 30 June 2012, the Group recorded a RMB716,900
gain from currency exchange, compared to a RMB78,000 gain in the
corresponding period of last year. The Group did not hold any derivative

instruments for hedging against foreign exchange risk.

Human Resources

As of 30 June 2012, the Group had 11,531 employees (31 December 2011:
10,624 employees). The Group provides its employees with competitive
remuneration packages including mandatory pension funds, insurance and
medical benefits. In addition, the Group pays discretionary bonuses to
qualified employees, according to business performance and their individual

work performance.

-14-
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FUTURE OUTLOOK

Despite uncertainties in the global and Chinese economies, the Group
remains committed to further growing its market share in China, maintaining

healthy sales levels and delivering satisfactory returns to its shareholders.

It will continue to pursue a multi-brand strategy during the rest of the year,
while also enhancing the quality and efficiency of its outlets and raising the

standard of its products.

The Group will further grow the value of each of its brands by opening new
stores and expanding their online presence. It plans to open around 100
proprietary outlets and around 50 third-party retail outlets in the second half
of 2012, while continuing to work with third-party providers to create an

online platform to sell its products.

The Group plans to better manage its inventory level in order to improve
efficiency and reduce the number of inventory turnover days to a reasonable

level.

On the manufacturing side, the Group will continue to scale back its OEM
business during the rest of the year in order to allocate more capacity for its
proprietary products. It also aims to increase the number of production lines
to 16, growing the Group’s total manufacturing capacity to 7.2 million pairs

of shoes by the end of 2012.

The Group will also proactively consider selective acquisitions or other
forms of co-operation in order to further expand its brand portfolio and

market share.

INTERIM DIVIDENDS

The directors (the “Directors”) do not recommend the payment of an interim

dividend for the six months ended 30 June 2012.

During the six months ended 30 June 2011, total dividends of USD0.0247
per share amounting to USD9,801,000 (equivalent to RMB64,441,000) was

proposed and paid to shareholders.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)

as its own code of conduct regarding directors’ securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards as set out
in the Model Code throughout the period for the six months ended 30 June
2012.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company has complied with all
applicable code provisions under the Code on Corporate Governance
Practices (from 1 January 2012 to 31 March 2012) and Corporate
Governance Code (from 1 April 2012 to 30 June 2012) (the “CG Code”)
as set out in Appendix 14 to the Listing Rules for the six months ended 30
June 2012. The Company will continue to review and enhance its corporate

governance practices to ensure compliance with the CG Code.

INTERESTS AND SHORT POSITIONS

OF THE DIRECTORS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2012, the interests and short positions of the directors and
chief executive of the Company in any shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
(i) which are required to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or (ii)
which are required, pursuant to Section 352 of the SFO, to be entered in the
register kept by the Company, or (iii) which are required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code

were as follows:
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Approximate

percentage interest

Total number of shares/ in the Company
Name of Director Nature of interest underlying shares held b A 20 W) HE 25
HRHP B JI eI Gy, R B T 3y 4 05 BRI E A I
Mr. Chen Yixi (note 3) Interest in a controlled corporation 630,563,000 (L) (note 1) 31.53% (L)
BRZZERSEAE (M 7T 3) ST L B R A (W7t 1)
101,207,000 (S) (note 2) 5.06% (S)
(BfiE2)
Mr. Li Wei (note 4) Interest in a controlled corporation 324,402,500 (L) 16.22% (L)
RS (it 4) Y R RS 75,777,500 (S) 3.79% (S)
Mr. Miao Bingwen (note 5)  Interest in a controlled corporation 293,141,300 (L) 14.66% (L)
BRI (Mt s) Pk R £ 74,908,700 (S) 3.75% (S)
Mr. Wu Guangze (note 6) Interest in a controlled corporation 124,033,400 (L) (note 7) 6.20% (L)
SRR (B 6) SZHE TR B A (BtFt7)
Notes: B 5E
1. The letter “L” denotes long position in the shares of the Company. 1. FRE LI ACRIR U -
2. The letter “S” denotes short position in the shares of the Company. 2. T[S ARERRBIRA -
3. Mr. Chen Yixi is the beneficial owner of all the issued share capital of High Score 3. [k 25 BR 554 £ High Score Holdings Limited ([ High
Holdings Limited (“High Score”) which holds 630,563,000 shares of the Company in Score)) RFBEFATRA L Hs A N\ - Frl A
long position and 101,207,000 shares of the Company in short position. A 7)630,563,000 B4 A3 B3 2 101,207,000 R
ety o
4. Mr. Li Wei is the beneficial owner of all the issued share capital of Media Value 4. AR 5E4: FyMedia Value Holdings Limited ([ Media
Holdings Limited (“Media Value”) which holds 324,402,500 shares of the Company Valuel) 2FBE BT IA 2 B G N > FiAH 4
in long position and 75,777,500 shares of the Company in short position. 23 A 324,402,500 B A B 75,777,500 IBROR AT
ety o
5. Mr. Miao Bingwen is the beneficial owner of all the issued share capital of Sure 5. 20 e A B Sure Manage Investments Limited
Manage Investments Limited (“Sure Manage™) which holds 293,141,300 shares of the (['Sure Manage|) 4 & B % 17 ]t 4 2 & #5 ¥
Company in long position and 74,908,700 shares of the Company in short position. AN R A A2 293,141,300 47 52 1y K

74,908,700 IR A e 10y

6. Mr. Wu Guangze is the beneficial owner of all the issued share capital of Famous 6. 54 JH 8 554 B Famous Sino Limited 2 #B 2L 84T/
Sino Limited which in turn holds 70% sharcholding in China Consumer Capital AW E HEA A > F54 China Consumer Capital
Partners Limited. China Consumer Capital Partners Limited is the holding company Partners Limited [f) 70% J&H# o China Consumer
of China Consumer Capital Fund, L.P. which is interested in 52,986,600 shares of the Capital Partners Limited 45 China Consumer Capital
Company in long position. Also, Mr. Wu Guangze holds 90% shareholding in China Fund, L.P.I9#E A ] » F5H 52,986,600 i A< 24
Consumer Capital Partners II Limited, the holding company of China Consumer A UF R Gy o MG Ah > S R 5E R JRFE A China
Capital Fund IT L. P. which is interested in 71,046,800 shares of the Company in long Consumer Capital Partners 1T Limited(J90%/RH >
position. ifii China Consumer Capital Fund II L. P. i9# 2

FIFEA 71,046,800 BEAS LS 7 AP A AT

7. These shares include 9,687,600 underlying shares of the Company which may be 7. 5% %5 0y 1,45 9,687,600 i 7 24w AH [ % Ay (A<

issued by the Company upon conversion of the convertible bonds in the principal 2\ A AT BRI SL AN 22 Rl 84T T China Consumer
amount of RMB18,902,445 issued by the Company to China Consumer Capital Fund, Capital Fund, L.P. AR 451/ A\ R 18,902,445 70
L.P. and a total of 71,046,800 underlying shares of the Company which may be 1 T 1% 5 R 4R B AT A B YY) > IR ELHE A 3t
exchanged with High Score, Media Value and Sure Manage (collectively, the “BVI 71,046,800 723 wIARBA A7y G AT (AR B BV AL
Shareholders”) upon exercise of the exchangeable bonds in the aggregate principal W #§17F China Consumer Capital Fund II, L.P. 4%
amount of HK$170,512,320 issued by the relevant BVI Shareholders to China S 170,512,320 15 0119 7] 3¢ iR #4742 B High
Consumer Capital Fund II, L.P.. Score * Media Value & Sure Manage (#ifii [ BVI X
W) 3gi) o
-17-
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Save as disclosed above, as at 30 June 2012, none of the directors or chief
executives of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which would be
required, pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or otherwise to be notified to the Company and the Hong

Kong Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2012, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the shares or underlying shares which fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

Bk bSO EE A AN > R 201246 H30H » B H
AN R AT B A AR 28 R ST Ay
AR OF 38 R85 MBI G128 XV R 2
ety ~ AH BB 03 B AB 25 rh A AR RS 25 K &
A SR XV B55 7 B 8 RN G AR\ ) T A s T
AT MELR SR > BURYERE 5 MO & e 9]
32T EAZ SN AR BUR A > 8
HRABAEUE <7 I T 60 AR 20 =) B A s B 22 Jir 2.
MEfR IR AT ©

F B AR A 2 ) Z B A AR B
Ji& By v 2 B B % W A

BHE20124F6 H30H » HEHEFEM - T A
(R AN T FEATBA BRI R B 5L
AHBARL O op > HEA AR 9 58 55 RO B AR 155 XV
A2 S 345 TRAE T 0B AR ) RO R IR A
SRR RS 25 BN B 91 55 336 e ZE T B A W% Mk
SCHTRER A AR AL M A R RERR BOR A R

Approximate
percentage interest

Total number of shares/ in the Company

Name of shareholder Nature of interest underlying shares held A A 2 W) HE 2
RSB B 4 JI eI Gy, H B T 3 4 05 B
High Score Beneficial owner 630,563,000 (L) (note 1) 31.53% (L)
Ha A A (BtFE 1)
101,207,000 (S) (note 2) 5.06% (S)
(Ht7E2)
Media Value Beneficial owner 324,402,500 (L) 16.22% (L)
SLETE/ T DN 75,777,500 (S) 3.79% (S)

Beneficial owner

R TE X SDN

Sure Manage 293,141,300 (L)

74,908,700 (S)

14.66% (L)
3.75% (S)

Beneficial owner

¥ 2PN

China Champion Holdings
Limited (note 3) (fi7£3)

319,743,600 (L) (note 4)
(Hfit4)

15.99% (L)

China Champion Group
Limited (note 3) (Mti#3)

Interest in a controlled corporation

2 P2 0 VR

319,743,600 (L) 15.99% (L)

CVC Capital Partners Asia Interest in a controlled corporation 319,743,600 (L) 15.99% (L)

Pacific III L.P. STk B R AL
(note 3) (it 3)
CVC Capital Partners Asia Interest in a controlled corporation 319,743,600 (L) 15.99% (L)
11 Limited SEPE % A 4
(note 3) (Kt 3)
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Total number of shares/

Approximate
percentage interest
in the Company

Name of shareholder Nature of interest underlying shares held A A% 2\ A HE 25

(i3 Y i Fit R ey~ HH I Bt 3 48 8 BEAIE 4 e

CVC Capital Partners Interest in a controlled corporation 319,743,600 (L) 15.99% (L)
Advisory Company Y R RS
Limited (note 3) (ff7£3)

CVC Capital Partners Interest in a controlled corporation 319,743,600 (L) 15.99% (L)
Finance Limited Z A B A
(note 3) (K7t 3)

CVC Group Holdings Interest in a controlled corporation 319,743,600 (L) 15.99% (L)
L.P. (note 3) (Mt 3) Z P05 R £

CVC MMXII Limited Interest in a controlled corporation 319,743,600 (L) 15.99% (L)
(note 3) (M7t 3) Z P R A

CVC Capital Partners 2012 Interest in a controlled corporation 319,743,600 (L) 15.99% (L)
Limited (note 3) (Mff7E3)  SZHelik ME R

CVC Capital Partners Interest in a controlled corporation 319,743,600 (L) 15.99% (L)

SICAV-FIS S.A.

SEPE % A 4

(note 3) (Kt 3)

Notes:

The letter “L” denotes long position in the shares of the Company.

The letter “S” denotes short position in the shares of the Company.

China Champion Holdings Limited is wholly-owned by China Champion Group
Limited, which is owned as to 88% by CVC Capital Partners Asia Pacific III L.P..
CVC Capital Partners Asia Pacific III L.P. is wholly-owned by CVC Capital Partners
Asia [II Limited, which is wholly owned by CVC Capital Partners Advisory Company
Limited. CVC Capital Partners Advisory Company Limited is wholly owned by CVC
Capital Partners Finance Limited, which is wholly-owned by CVC Group Holdings
L.P.. CVC Group Holdings L.P. is wholly-owned by CVC MMXII Limited, which is
wholly-owned by CVC Capital Partners 2012 Limited. And, CVC Capital Partners
2012 Limited is wholly-owned by CVC Capital Partners SICAV-FIS S.A.. Therefore,
the above companies are deemed to be interested in 319,743,600 shares of the
Company in which China Champion Holdings Limited is interested.

These shares include 71,042,400 underlying shares of the Company which may be
issued by the Company upon conversion of the convertible bonds in the principal
amount of RMB138,617,930 issued by the Company to China Champion Holdings
Limited and a total of 122,717,200 underlying shares of the Company which may
be exchanged with the BVI Shareholders upon exercise of the exchangeable bonds
in the aggregate principal amount of HK$294,521,280 issued by the relevant BVI
Shareholders to China Champion Holdings Limited.

T B 1 e 422 Jie A R 2 )

AR R

T TLIAURBO U A -
FHE TS AR AR -

China Champion Holdings Limited 1 China
Champion Group Limited % ¥ #E 4 > China
Champion Group Limited Hf CVC Capital Partners
Asia Pacific 111 L.P. #f A 88% 1 # 45 - CVC
Capital Partners Asia Pacific II1 L.P.FiCVC
Capital Partners Asia III Limited 2 &#f > CVC
Capital Partners Asia IIT Limited Ff CVC Capital
Partners Advisory Company Limited 2 &#EH >
CVC Capital Partners Advisory Company Limited
i CVC Capital Partners Finance Limited 2 &
4 > CVC Capital Partners Finance Limited i
CVC Group Holdings L.P. Z&#A7 > CVC Group
Holdings L.P. B CVC MMXII Limited 4> & #EH -
CVC MMXII Limited 1 CVC Capital Partners 2012
Limited & & # 47 > CVC Capital Partners 2012
Limited H1CVC Capital Partners SICAV-FIS S.A. %
GHEAT > RIEZ S50 A B4 25 7 China Champion
Holdings Limited# HE fii ) A< /A 7] 319,743,600/
e 3 A R A o

% %5 AR BL A 71,042,400 I A 25 F) M BR 4 (A
23 F AT BE A S48 AR 23 W1 9547 T China Champion
Holdings Limited <4 %8 /% AR 138,617,930 G
1 VT 46 AR I 2 M5 AT A B R 0 > IR A 3k
122,717,200 A 2> FAR BB 0 G AT REARBA BV
& #4177 China Champion Holdings Limited 4= 4
HUAF L5 294,521,280 s TG 1Y AT S (i S5 14 BLB VI
M) o
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Save as disclosed above, and as at 30 June 2012, the Directors were not aware
of any persons (who were not Directors or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed under Divisions 2 and 3 of Part
XV of the SFO, or which would be required, pursuant to Section 336 of the

SFO, to be entered in the register referred to therein.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

For the six-month period ended 30 June 2012, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any of the Company’s

listed securities.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”)
on 26 August 2011 which has become effective upon the Company’s Listing
on 23 September 2011.

The purpose of the Share Option Scheme is to attract and retain or otherwise
maintain on-going business relationship with the eligible persons whose
contributions are or will be beneficial to the long-term growth of the Group;
and to motivate the eligible persons to optimize their performance efficiency

for the benefit of the Group.

Since the effective date of the Share Option Scheme, no share options had
been granted, exercised or cancelled by the Company under the Share Option
Scheme and there was no outstanding share option under the Share Option

Scheme.

AUDIT COMMITTEE

The Audit Committee had reviewed together with the management of the
Company and auditor the accounting principles and policies adopted by the
Group and the unaudited interim report for the six months ended 30 June

2012.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BT A&7 s T R A Bl

Deloitte.
BE)

TO THE BOARD OF DIRECTORS OF C.BANNER
INTERNATIONAL HOLDINGS LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of C.banner International Holdings Limited (the "Company") and its
subsidiaries (collectively referred to as the "Group") set out on pages 23
to 47, which comprise the condensed consolidated statement of financial
position as of 30 June 2012 and the related condensed consolidated statement
of comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other

person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
7 Aok 3 A 5 S 2 T B oy

CONCLUSION

Based on our review, nothing has come to our attention that causes us to

believe that the condensed consolidated financial statements is not prepared,

in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 August 2012
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
T A A5 A 22 T I £ 2%
FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 A 30 H 158 A

Six months ended 30 June

#®E6H30 HILAMEA

2012 2011
20124 20114
Notes RMB’000 RMB’000
BERE AR TFIL AR HFor
(unaudited) (unaudited)
CR# ) (s
Revenue g 3 1,130,380 928,000
Cost of sales PR A (424,615) (349,863)
Gross profit EF 705,765 578,137
Other income and expenses, HAth i A B2
other gains and losses T HoAth 2 1 B 5 48 4 19,061 (943)
Distribution and selling expenses 438 I B 45 BH S (478,470) (359,673)
Administrative and general expenses AT B — e B =2 (55,220) (35,108)
Finance costs 5 A = (980)
Share of losses of joint ventures panliRen-w/agil 7| (1,258) (900)
Profit before tax R SE il i 7 5 189,878 180,533
Income tax expense T A5 B 52 6 (43,961) (49,886)
Net profit for the period HA A Al 145,917 130,647
Net profit and total comprehensive ALK, 2PN AT
income for the period Fli ) B 2 i AROBL A
Attributable to owners of the Company 140,041 130,647
Non-controlling interests FEHE I HE £ 5,876 =
145,917 130,647
RMB cents RMB cents
N B4 A R #
Earnings per share R R
— Basic — A 8 7.00 7.69
~ Diluted — i 8 6.97 -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2012
X 20124F 6 A 30 H

i A& & BB AR R

30 June 31 December
2012 2011
#2012 4 2011 4F
6H30H 12H31H
NOTES RMB’000 RMB’000
R ANR# T AR ¥F
(unaudited) (audited)
(CR# st (5t
Non-current assets B E B

Property, plant and equipment W2k - AR Bk A 9 123,736 109,899
Prepaid lease payments TEA R4 15,111 15,302
Investment properties g LYES 46,000 46,000
Intangible assets I & 2,292 2,190
Interest in joint ventures A BN R 5,648 6,994
Goodwill Gk 5,725 =
Deferred tax assets R HE R TE 10 18,827 17,256
Long-term deposit o2 ke 9,302 9,464
226,641 207,105

Current assets B
Inventories R 567,391 561,840
Trade receivables 5 5 ME WU IH 11 291,435 243,555
Other receivables and prepayments A JRE SR TE A AT K 42,658 57,330
Available-for-sale investments nf fit i E R E 12 — 75,611
Structured bank deposits AEREPESRATAE X 13 150,200 67,000
Pledged bank deposits CL AR SR TA7 3K 5,453 14,589
Bank balances and cash SRATHE B LB 4 785,206 503,997
1,842,343 1,523,922

Current liabilities B 2R
Trade payables 2 5y AT I 14 110,622 133,947
Other payables oA A T 208,521 114,446
Income tax liabilities RCETN=L i 32,431 56,616
Deferred revenue PEAEUTA 15 17,798 12,672
369,372 317,681
Net current assets it o R 1,472,971 1,206,241
Total assets less current liabilities R 2 D U ) £ 1,699,612 1,413,346
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Tl B4R & BB IR IR
AT 30 JUNE 2012
it 201246 H 30 H

30 June 31 December

2012 2011
#2012 48 2011 4F
6H30H 12H31H
NOTES RMB’000 RMB’000
R 5 ANR# T AR ¥F
(unaudited) (audited)
(CR# st (5t

Non-current liabilities B £
Deferred tax liabilities R HER TH £ i 10 7,827 9,836
Convertible bonds CEYides 16 113,903 -
Derivative financial instruments A TR 16 34,116 =
155,846 9,836
1,543,766 1,403,510

Capital and reserves A it
Share capital Je A 17 202,087 202,087
Reserves Tt 1,292,303 1,201,423

Total equity attributable to A w) B N REASG SR g

owners of the Company 1,494,390 1,403,510
Non-controlling interests FEHE M HE 2 49,376 -
1,543,766 1,403,510
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i B &5 T i S By R

FOR THE SIX MONTHS ENDED 30 JUNE 2012
E 201246 A 30 H 1L/ A

Equity attributable to owners of the Company

AR B4 AR B
PRC Investment Convertible
statutory revaluation bonds equity Non-
Share Share reserve reserve reserve Accumulated Sub-  controlling

capital  premium HE % TR profits fotal interests Total
BA  RONEE  Eb EHBG  GRER  RRHEA Nt e &t
RMB’000  RMB’000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
ANRRTE ARWTE ARRTE ARWTT ARKTT ARWTFT ARKTT ARWFT ARKTT

At 1 January 2011 (audited) ROUFLALH (F) 4971 98,093 83,639 - - 411,083 642,086 - 642,086
Net profit and total comprehensive HmAH k2 mASH

income for the period - - - - - 130,647 130,647 - 130,647
Dividend paid (Note 7) BfRE #7) = = = = - (64441 (644D - (64441
At30 June 2011 (unaudited) 201146 30 B (K%t 4971 98,093 83,639 - - 471289 708,292 - 708292
At 1 January 2012 (audited) ROLELALA (F) 200,087 480964 108,129 - - 612330 1403510 - 1403510
Acquisition of a subsidiary (Note 19) W~ TN (a2 19) - - - - - = - 43500 43500
Net profit and total comprehensive LR

income for the period - - - - - 140041 140,041 5876 145917
Gain on fair value changes of kg g

available-for-sale investments AFEEBIGE - - - 60 - - - 605
Reclassified to profit or loss on disposal ~ EFIASIZ HE

of available-for-sale investments A E B B - - - (605) - - - (605)
Recognition of equity component of RS

convertible bonds (Note [6) i (7t 16) - - - - A0S - s -0
Dividend recognised as distribution BEAMRE

to shareholders (Note 7) R ZIE (H77) - - - - - (86,000)  (86,000) - (86,000
Dividend recognised as distribution AMREA RS

to convertible bond holders (Note 7).~ A AZIRE (H727) = = = = S (4160 (4166) - (4160)
At 30 June 2012 (unaudited) 2012986 A 30 A (£%H) 02,087 480964 108,129 - AL005 662,205 1494390 49376 1,543,766
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

%Eﬁwﬁ/\fﬁi i

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

Six months ended 30 June

#®E6H30 HILAMEA

& PR

2012 2011
20124 2011 4F
Notes RMB’000 RMB’000
By T AR#TFIT AR #Fc
(unaudited) (unaudited)
(RS (s
Net cash from operating activities KR TS Bl 1 Il 85,194 78,864
Investing activities: GG
Payments for acquisition of Wk
property, plant and equipment VSN (23,461) (21,503)
Payments for acquisition of intangible assets A £ & /2 5 3K (370) (346)
Proceeds from disposal of Y
property, plant and equipment T2 S el T A5 2 I 461 370
Interest received B ALE 1,502 1,229
Acquisition of a subsidiary g i — ] A B 2 ) 19 23,507 =
Placement of pledged bank deposits A C KRR TA7 K (12,083) (26,418)
Proceeds from release T E?Eﬁﬁqﬁﬁﬁ’ﬁz%’\
of pledged bank deposits EEEes 21,219 41,704
Proceeds from disposal of 5 ATt ﬂﬁ
available-for-sale investments G TS IAE 76,216 -
Investment in structured bank deposits PG SRR T A7 K (80,000) =
Net cash from (used in) investing activities P& E s (BT ) B4 A 6,991 (4,964)
Financing activities: AVETEE)
Short-term bank loans raised I R MR AT B = 64,716
Repayment of short-term bank loans i 7 0 A ERAT B = =
Dividends paid BT E = (64,441)
Expenses relating to proposed listing Rk b TR R - (12,661)
Proceeds from issue of convertible bonds ?*ﬁif?ﬁ%ﬂﬁﬁ#}ﬁﬁﬁ 189,024 =
Net cash from (used in) financing activities Pl S B A (BT ) B 4 VAR 189,024 (12,386)
Net increase in cash and cash equivalents T4 B B4 S5 A8 W 38 o v A 281,209 61,514
Cash and cash equivalents at 1 January A1H 1S KB EEEY 503,997 161,409
Cash and cash equivalents at 30 June, %6 H 30 H B4 KBS EY) -
represented by bank balances and cash RPERAT &5 65 S B4 785,206 222,923
—27-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i B A 1 B 5 R A A

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

1. GENERAL AND BASIS OF PREPARATION 1. — % B $it 7 4 S A0 L ot
The Company was incorporated in Bermuda under the Companies AT A 2002 4F 4 J1 26 HARSE LS Rl A
Act as an exempted company with limited liability on 26 April 2002. B FEE Gk ML A R A RA ] - A
The Company’s shares were listed on the Main Board of The Stock IS AEIFE20114F9 H 23 HEE BB G35
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) BT IR R AR (T FusEscpr]) B e
on 23 September 2011.
The condensed consolidated financial statements have been prepared AT UR %5 5 B S T AR 5 A T B 5 T
in accordance with the applicable disclosure requirements of e 75 T AR FU) B B 16 A R 78 P 1 48k % 2
Appendix 16 to the Rules Governing the Listing of Securities on the SR K% 1B B A (B PR gt e R 1) 26
Hong Kong Stock Exchange and International Accounting Standard 3455 R B T £ R R R -
(“IAS”) 34, Interim Financial Reporting.

2. PRINCIPAL ACCOUNTING POLICIES 2. EHERGHER

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain properties and derivative

instrument that are measured at fair value.

Except for the accounting policy of convertible bonds which are
new instruments issued during the current period set out below, the
other accounting policies and method of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2012 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year ended
31 December 2011.

(1) Convertible bonds
Convertible bonds issued by the Company contain liability
component, redemption premium derivative component and
conversion component are classified into respective items on
initial recognition. Conversion component that will be settled
by the exchange of a fixed amount of cash for a fixed number
of the Company’s own equity instruments is classified as an
equity instrument. Redemption premium derivative component
not closely related to the host debt contract is classified as
derivatives on initial recognition. At the date of issue, both
the liability component and redemption premium derivative

component are recognised at fair value.

The difference between the gross proceeds of the issue of the
convertible bonds and the fair value assigned to the liability
component and redemption premium derivative component,
representing the conversion component for the holder to convert
the bonds into equity, is included in equity (convertible bonds

equity reserve).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR 45 G PAS R B 5
FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1E/51H A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFHBUR (#)
(CONTINUED)
(1) Convertible bonds (continued) 1) AR ()

In subsequent periods, the liability component is carried at
amortised cost using the effective interest method, and the
redemption premium derivative component is measured at fair
value with changes in fair value recognised in profit or loss.
The interest charged on the liability component is calculated by

applying the original effective interest rate.

The equity component, representing the option to convert the
liability component into ordinary shares of the Company, will
remain in convertible bonds equity reserve until the option is
exercised (in which case the balance stated in convertible bonds
equity reserve will be transferred to share premium). Where
the option remains unexercised at the expiry date, the balance
stated in convertible bonds equity reserve will be released to the
accumulated profits. No gain or loss is recognised in profit or

loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability component, redemption
premium derivative component and conversion component
in proportion to their relative fair values. Transaction costs
relating to the liability component are included in the carrying
amount of the liability portion and amortised over the period
of the convertible bonds using the effective interest method.
Transaction costs relating to the redemption premium derivative
component is charged to profit or loss immediately. Transaction
costs relating to the conversion component is included in

conversion bonds equity reserve.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B R A 1 S 5 i 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)
In the current interim period, the Group has applied, for the first time,

certain amendments to International Financial Reporting Standards
(“IFRSs”) issued by International Accounting Standards Board
(“IASB”):

Amendments to IAS 12 Deferred Tax: Recovery of Underlying

Assets

Under the amendments to IAS 12 Recovery of Underlying Assets,
investment properties that are measured using the fair value model
in accordance with IAS 40 Investment Properties are presumed to be
recovered through sale for the purposes of measuring deferred taxes,

unless the presumption is rebutted in certain circumstances.

The Group measures it investment properties using the fair value
model. As a result of the application of the amendments to IAS 12,
the directors reviewed the Group’s investment property portfolios
and concluded that the Group’s investment properties are held under
a business model whose objective is to consume substantially all of
the economic benefits embodies in the investment properties over
time, and that the presumption set out in the amendments to IAS 12 is
rebutted. Previously, the Group recognised deferred taxes on changes
in fair value of investment properties on the basis that the entire
carrying amounts of the properties were recovered through use. As
a result, the application of the amendments to IAS 12 in the current
interim period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures

set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR 45 G PAS R B 5
FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1E/51H A
3. REVENUE AND SEGMENT 3.
INFORMATION

The following is an analysis of the Group’s revenue and results by

LN Tigi<gs!

R > AR - E
AN EE IRy i R ([ 05 Sl 3E ) a4
G ([ G A D) o T #0505 Ui s
R ERUHTANE

s

operating segments, that is retail and wholesale of branded fashion
footwear (“Retail and wholesale”) and contract manufacturing of

footwear (“Contract manufacturing”), for the period under review:

Six months ended 30 June

;26 H30HIEATA

2012 2011
2012 4F 20114F
RMB’000 RMB’000
AR F AR
(unaudited) (unaudited)
(RS ()
Segment revenue 43 ER A
Retail and wholesale TAE AL
— external sales — A IS 1,031,973 817,656
Contract manufacturing G R E
— external sales — AR B 98,407 110,344
— inter-segment sales — 7T B - 2,948
Segment revenue SrEBUA 1,130,380 930,948
Eliminations EgE - (2,948)
1,130,380 928,000
Segment results 43 HR S A
Retail and wholesale R Y iR 186,930 172,114
Contract manufacturing HH A 4,206 10,299
191,136 182,413
Unallocated finance costs ARG e BA S A = (980)
Share of losses of joint ventures oG E A T R (1,258) (900)
Profit before tax [l i v A1) 189,878 180,533

Inter-segment sales are charged at prevailing market prices.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i B % G BB R B
FOR THE SIX MONTHS ENDED 30 JUNE 2012
WA 201247 6 H 30 H /5 MH A
3. REVENUE AND SEGMENT 3.
INFORMATION (CONTINUED)

The following is an analysis of the Group’s assets by operating

WA B o3 R B (s8)

7B B K8 3 S ) 03 B AT

segments:

30 June 31 December
2012 2011
2012 4F 2012 4F
6H30H 12731 H
RMB’000 RMB’000
AR T AR #F
(unaudited) (audited)
(CR# &) (#5h)
Segment assets 53 H
Retail and wholesale Ry &Ik 1,989,028 1,638,093
Contract manufacturing BRI 456,557 213,261
Total segment assets AR E E HE 2,445,585 1,851,354
Eliminations B K] (387,974) (127,321)
Unallocated Aoy Fi & KR 11,373 6,994
Total consolidated assets R R AR 2,068,984 1,731,027

OTHER INCOME AND EXPENSES, OTHER 4.

GAINS AND LOSSES

LAt e A\ B2 i B L At 2 A

S jis 1R

Six months ended 30 June

BE6H30HIEATA

2012 2011

20124 2011 4F

RMB’000 RMB 000

ARHFIT AR

(unaudited) (unaudited)

(R &) (Fst)

Government grants (note 1) BN ARG (ML 1) 11,084 7,934
Interest income on bank deposits SRATAE A B A 4,965 851
Investment income (note 12) BEWA (M58 12) 605 =
Rental income A A 474 -
Legal and professional fees (note 2) BHEREERR (MH2) - (9,961)
Net foreign exchange gains [ 52, 5 i v 717 78
Others oAt 1,216 155
19,061 (943)

Note 1: The amount mainly represented the local tax refund received from the local

governments where the Group entities were located.

Note 2: The amount mainly represented the legal, professional and related expenses

incurred for the application of the listing of the Company’s shares in the Hong

Kong Stock Exchange.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR 45 G PAS R 5
FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1E/51H A

5. PROFIT BEFORE TAX 5.

Profit before tax has been arrived at after charging the following items:

B B8 il e Al
I B i A 2 TR B 5T -

Six months ended 30 June

#ZE 6 H30HiEAMA

2012 2011
20124 2011 4F
RMB’000 RMB’000
N AR WTFIT
(unaudited) (unaudited)
(R s (RAERT)
Depreciation of property, plant and equipment 43 - s K& 10,511 7,331
Amortisation of prepaid lease payments TR BT (B35 1E
(included in administrative ATE R — B 3 )
and general expenses) 191 191
Amortisation of intangible assets TR G R (ST
(included in administrative AT — B S )
and general expenses) 268 200
Total depreciation and amortisation e Rk A 10,970 7,722
Cost of inventories recognised as an expense CLHERR 29 8 A2 1L
(including allowance BRAS (L35 BRRS A7 B4
for inventories obsolescence) 424,615 313,912

6. INCOME TAX EXPENSE

6. FnfaBiEH

Six months ended 30 June

BZE6H30HIEAMA

2012 2011
2012 4 2011 4F
RMB’000 RMB’000
AR Foo AR #T T
(unaudited) (unaudited)
(CR#E5t) (K75t
Current tax: B HABIIA
Enterprise income tax Fp B 2E T A B 47,541 50,526
Deferred tax credit AEFEF T A
Current period A HA 1 (3,580) (640)
43,961 49,886
-33-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B Ao 1 B 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

INCOME TAX EXPENSE (CONTINUED)

The Company together with certain subsidiaries of the Company
incorporated in Bermuda, the British Virgin Islands are not subject to

any income tax in their respective jurisdiction.

No provision for Hong Kong Profits Tax has been made for both
periods as the subsidiaries of the Company incorporated in Hong Kong

do not have significant assessable profit arising from Hong Kong.

Subsidiaries of the Company established in the People’s Republic of
China (the “PRC”) are subject to PRC Enterprise Income Tax at a rate
of 25% (six months ended 30 June 2011: 25%) pursuant to the relevant

PRC Enterprise Income Tax laws.

Under the relevant tax law and implementation regulations in the
PRC, withholding income tax is applicable to dividends payable to
investors that are “non-PRC tax resident enterprises", which do not
have an establishment or place of business in the PRC, or which have
such establishment or place of business but the relevant income is not
effectively connected with the establishment or place of business, to
the extent such dividends have their sources within the PRC. Under
such circumstances, dividends distributed from the PRC subsidiaries
to non-PRC tax resident group entities in Hong Kong shall be subject
to the withholding tax at 5%. As at 30 June 2012, except for those
provided for as set out in Note 10, in relation to withholding income
tax for the remaining undistributed profits of RMB615,516,000 (31
December 2011: RMB519,458,000) retained by PRC entities, no
deferred tax has not been provided for as the directors of the Company
did not anticipate to distribute such profits from its PRC subsidiaries

in the foreseeable future.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B Ao 1 B 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

DIVIDENDS 7. RE
During the current interim period, a dividend to shareholders of A AR - B F 2011412 31 H
RMBO0.043 per share in respect of the year ended 31 December IEAERE - JRAS ISR A I B 2 B T N [
2011 amounting to RMB86,000,000 in aggregate was proposed and 0.043 7% » FEFH A R 86,000,000 76 E
approved by shareholders. A dividend to convertible bondholders e B R A R SRAEE o #RE 20114F 12
of RMBO0.043 per share in respect of the year ended 31 December 31 HIEAF B AR HE0.0437C0 - AIEA
2011 amounting to RMB4,166,000 in aggregate was distributed. The R 54,166,000 JG ) B 5L ELIRAS 7 Al 4 i
directors of the Company do not recommend the payment of an interim EHERFAAN - AN R EREAERLES
dividend for the six months ended 30 June 2012. 20124F6 30 H 175l A JR3E P IS -
During the six months ended 30 June 2011, dividends of B E20114E6 A30H 1E /<M A ®i M >
USD0.0247 per share amounting to USD9,801,000 (equivalent to R E IR K B IR AT R B S A
RMB64,441,000) in aggregate was proposed and paid to shareholders. 0.0247 3575 - $£519,801,0003% 70 (455 A
N B W 64,441,000 78) ©
EARNINGS PER SHARE 8. B EA
The calculation of basic and diluted earnings per share attributable to AN FI A N AR 1 B R LA % 4 2
owners of the Company is based on the following data: FIIARIE AT Bl st
Six months ended 30 June
#E6H 30 HILAMEA
2012 2011
20124 2011 4F
RMB’000 RMB 000
AR F AR ¥T T
(unaudited) (unaudited)
(RS (KRN
Earnings B
Earnings for the purposes ik =T
of basic earnings per share FEA T R B 21 R 140,041 130,647
Number of shares (°000) J Oy B ()
Number of ordinary shares for the FERHE 1
purpose of basic earnings per share L 80 R P K IR IR 2,000,000 1,700,000
Effect of dilutive potential ordinary shares A4 R A
attributable to convertible bonds VTR 5 R 2 8,516 —
Weighted average number of ordinary shares FH Ve g e 2 A 1)
for the purpose of diluted earnings per share TR 47 1% % S 2,008,516 1,700,000
Number of ordinary shares for the e A1
purpose of basic earnings per share FHEAR 29 ] 1) 378 5 st 2,008,516 1,700,000
RMB cents RMB cents
AR #H A R #st
Earnings per share g% Z5 R
— Basic — K 7.00 7.69
— Diluted — 6.97 -
—35—
THER A P 23 ]

% YR




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B R A 1 S 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 A 30 H 158 A

9. MOVEMENTS IN PROPERTY, PLANT AND 9. #3% -~ W3 Rl

EQUIPMENT
During the period, the Group spent approximately RMB23,461,000 TEAR ARG AW > REFATEE AR
(six months ended 30 June 2011: RMB21,503,000) on construction 23,461,000 JC (B £ 2011456 H 30 H 1k
costs for a new manufacturing plant in the PRC and machinery, AMEAA - NERHE 21,503,000 00) > FA S
fixtures and equipment and motor vehicles in order to upgrade its ANy — BEASE 7 H B BT IR R R R AR DA B
manufacturing capabilities and expand its sales network. A AN B o DASR T A 1 A AR E g
T R A4 o
10. DEFERRED TAXATION 10. EZEBiIH
The following are the deferred tax balances recognised by the Group TEAS A R 15 1A A AR 4 (9 e R 228 AL B
and movements thereon during the current and prior periods: TH A R S L)
Withholding Revaluation
tax on of
Unrealized Write undistributed  investment
profit in down of Tax  Deferred profits  properties
inventories  inventories losses  income AR #¥%
AEB 34 Bilk i o] ES Others Total
TR s B A Hifms i i gt
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
ANRETE ARWTFR ARWFZ AREFT AREFE AR ARFTT ARKF©
At Tanuary 2011 201 1A 18 -0 M6 25 (@000)  (3.059) T
Credit (charge) to profit or loss i ARR (HHETR) - 357 - 1323 (1,040) - - 640
At 30 June 2011 201146 30 H - 8,060 346 3,468 (5,040) (3,059) - 3,781
Credit (charge) to profit or loss FAR (BB 5473 90 113 (300) (1,754) 17 = 3,639
At 31 December 2011 20114 12731 B SAT3 8,156 459 3,168 (6,794) (3,042) - 7420
Credit (charge) to profit or loss AARE (AEREMR) = 161 129 1,282 2278 - (269) 3,580
At30 June 2012 201246730 543 8316 8 449 @516 B0 Q69 11,00
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR 45 G PAS R 5
FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1L/ A

10. DEFERRED TAXATION (CONTINUED)

The following is the analysis of the deferred tax balances for financial

10. ZEZEBiIA (%)
DA b R B 2 45T 1 ot 09 A B S5

reporting purposes: B M

30 June 31 December

2012 2011

2012 4 2011 4F

6H30H 12731 H

RMB’000 RMB’000

AR T A R#F

(unaudited) (audited)

(R#&5th) (€ ))

Deferred tax assets RSPl T 18,827 17,256
Deferred tax liabilities A SIE ol JE 1 (7,827) (9,836)
11,000 7,420

201246 H30 HAI20114E12 H31 H »
7 8 A 5 R B P ) JRE B M 18 0 Al e N
2,350,000 G A A R 1,833,000 7€ »
PO MERIREBIE S E o

Deferred tax assets have been recognised in respect of total unused tax
losses of RMB2,350,000 and RMB1,833,000 as at 30 June 2012 and
31 December 2011 respectively.

11. TRADE RECEIVABLES 11. ¥ 5 BEWGKIHE
The Group allows an average credit period of 60 days for collection 7= 42 [k B2 5 B WSO IR 1 ~F- 24 60 R 11

R B o DUT 5 5 5 BEGR IR A 0
RALHEEE F ) 25 Y AR 70 AT -

of the trade receivables. The following is an aged analysis of trade

receivables, presented based on the invoice date at the end of the

reporting period.

30 June 31 December

2012 2011

2012 4F 2011 4F

6H30H 12H31H

RMB’000 RMB’000

AR T A R#F

(unaudited) (audited)

(R#&5th) (€ ))

0 to 60 days 0% 60 K 232,266 237,283
61 to 180 days 61 K% 180 K 57,615 5,664
181 days to 1 year 181 K& 14F 1,546 565
Over | year i 1 4F 8 43
291,435 243,555
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1E/S 11 A

12. AVAILABLE-FOR-SALE INVESTMENTS 12. Wit E#RE

30 June 31 December

2012 2011

2012 4 20114F

6H30H 12H31H

RMB’000 RMB’000

AR Tz AR ¥TF

(unaudited) (audited)

CR#s) (FEwT)

Unlisted investment funds, at fair value LR ERS > WA TE - 75,611

At 31 December 2011, the amount represented units in investment
funds managed by an investment fund manager which invested solely
in listed equity securities traded on stock exchanges in Hong Kong,
Japan and Taiwan. The investment manager was obliged to purchase
from the Group such investment units at the quoted price provided
by the investment fund manager which was determined based on the
net asset and total units of the investment funds. The fair value of the
investment funds was based on unit price quoted by investment fund
manager with reference to certain market value statements showing

the net asset value of the investment funds as at 31 December 2011.
On 28 June 2012, the Company disposed of the investment fund in its

entirety and a gain of RMB605,000 was recognised in other income

and expenses, other gains and losses during the current interim period.

-38-

2011412 A 31 H > £ 58 H AR G0
xR HARARBEHBLELSTEEN
TR A R e 2 AR A 4 AR Y 4R
EHE A o FEACH A B R R I
G RS BRI IR AEAS (TIIRIRIE I G 2 &
JEE VT (B B B SR ) T AR SE LR
MERERAN c WEREREZ N THETIK
EE S SR IERUR A 2011 4E 12 H31 H
PG4 W VT E 2 A T T (R R
2 EEALER o

R20124F6 A 28 H » AN & 8 234
EES > gt AR 605,000 7T A< H
S [ 1) JEL At e A B2 P R L Ath 2 ) B
BHHER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.

14.

B R A 1 S 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

STRUCTURED BANK DEPOSITS 13. & PESAT 25K
30 June 31 December
2012 2011
2012 4 2011 4F
6H30H 12H31H
RMB’000 RMB’000
AR AR ¥TF
(unaudited) (audited)
(RSt (7F5t)
Structured bank deposits FEREESRA T X 150,200 67,000

The amount represents two (31 December 2011: one) Australian
Dollar (“AUD”)/USD currency linked structured bank deposits
(“CSBDs”) placed by the Group to a bank (the “Bank”) for a term of
one year. Pursuant to the relevant underlying agreements, each of the
CSBDs carry fixed interest rates at 3.2% or 5.8% per annum and 3.4%
or 5.3% per annum, respectively (31 December 2011: 3.4% or 5.3%
per annum), depending on the exchange rate fluctuation of AUD/USD
during the investment period. The RMB denominated principals of
CSBDs are guaranteed by the Bank.

TRADE PAYABLES

The following is an aged analysis of trade payables presented based on

the invoice date at the end of the reporting period:

14.

% SF 4 BFAR AR S 1 1) — [ GRAT ([ 4R4T7 D)
ATy — AF BRI 7 4 B W 4E (2011 4F 12
H31H : —%) @ ((®xl)) FEik
e 8 265 R BRAT A7k ([ B W 6 5
PEERATAE K ) o ARARA BAE B 1k - 45
T 15 W B 45 S M ERAT A7 L T A
IR T 55 0 R 2R I 1R 0 IR B4 3.2%
B05.8% KA 3.4%85.3% (2011412 A
31 H @ 4 3.4% 88 5.3%) 1 E R R 5t
Ko DU R M ST A B B 1M B4 465 1 1k 4R
RS S HZ B RATIER -

B 5 ME A sk IR
FRBRH R 0 A B 50 T > B S

FIERIIRES AT AT

30 June 31 December
2012 2011
2012 4 20114
6H30H 12H31H
RMB’000 RMB 000
AR Fi VN
(unaudited) (audited)
(K= (€
0 to 90 days 090K 110,564 122,840
91 to 180 days 91 K% 180 K 26 11,107
181 to 1 year 181 K& 14 32 =
110,622 133,947
—39_
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1E/S 11 A

15. DEFERRED REVENUE 15. BEEEUW A
30 June 31 December
2012 2011
20124 20114F
6H30H 12H31H
RMB’000 RMB’000
AR Tz AR ¥TF
(unaudited) (audited)
CR#s) (FEwT)
Deferred revenue arising HF S E RS
from customer loyalty programme, JEEAE IR AE WA
reported under current liabilities TE i 3 A 5 2 ) 17,798 12,672

16.

CONVERTIBLE BONDS

On 15 June 2012, the Company issued zero coupon convertible bonds
at par with a par value of RMB5 each for an aggregate principal
amount of RMB189,024,000 (the “Bonds”) to three independent
third parties who are neither connected nor related to the Group (the

“Bondholders”). The principal terms of the Bonds are as follows:

16. W B 5 27
T AENHTRH > ART M=
4, B 7 A% ) G 4 ) S T 2 1 B ST 5
=05 (MEHFA AN #ir50mEAR
W s oo B AR (TR D) o A
S A N5 189,024,000 7T © Y

FEMRFWT -
(1)  Denomination of the Bonds — the Bonds are denominated in (1) EFHFEEE—EHFEUAREEHE

Renminbi (“RMB”)

(2)  Maturity date — four years from the date of issuance, which is 14 (2) FIHIHE — BT H R 44 (B
June 2016 (the “Maturity Date”) 201646 H 14 H) (T21#H )

(3) Interest — the Bonds do not bear any interest (3) AR —EHEAHATATFLE

(4)  Conversion 4) ik

a. Conversion Price — the conversion price is Hong Kong
dollars (“HKS$”) 2.40 per each new share to be issued
upon conversion of the Bonds (“Conversion Shares”),
subject to adjustment in accordance with the terms
of the Bonds, including consolidation, subdivision or
reclassification; making dividend other than in cash or
in shares; repurchase of shares; rights issues of shares
or options over shares; rights issues of other securities;
modification of rights of conversion etc (the “Conversion
Price”). The number of Conversion Shares to be issued
on conversion shall be calculated on the basis of a fixed
conversion rate of HK$1.00 to RMB0.8130.

-40—
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#E 201246 H 30 H 1E/51H A

16. CONVERTIBLE BONDS (CONTINUED) 16. W8 27 (%)
(4)  Conversion (continued) (4)  Sude (&)

Conversion period — the Bondholders have the right to
convert the Bonds into shares of the Company at any time
on or after the issue date of the Bonds up to the close of
business on the date that is two business days prior to the
Maturity Date, or if such Bonds have been called or put
for redemption at any time on or after the issue date, then
up to the close of business on a date no later than five

business days prior to the date fixed for redemption

Conversion Price is greater than the average of the
volume weighted average price (“VWAP?”) for the share
of the Company for the 60 consecutive trading days
ending on the trading day immediately preceding the
Maturity Date, then the redemption premium shall be
calculated by multiplying (i) the difference between the
Conversion Price and the average of the VWAP for the
share of the Company for the 60 consecutive trading days
ending on the trading day immediately preceding the

Maturity Date by (ii) the number of Conversion Shares

—41_

T BB TR 24

B AR

B — SR A A RER R
FETARCEEHETIMA
T P A1 7 H o H S
R IR R S S AR A W
Jety > S AT B R 2 A 8 AT
H 3 B 2 AR AT o] R ] L B )
s G o AR B
AR TS RE SR H OIS AR
B2 H E H B S A AU
AT A0 I [T (2 S e Sy AR 2
Gl

HER — e B A3 A BT A6 T

Rights — the Conversion Shares will rank pari passu in all c.

respects with the shares of the Company then in issue on BRUAS N W) 7 AR B % B L

the relevant conversion date. I 1) 2L 54T A0 =2 A A () b
i

Redemption (5) MR

Redemption period — unless previously redeemed, a. I [ 1 — B R B SE I - O

converted or purchased and cancelled, the Company will ol B R GE RN > & RIAR A

redeem each Bond on the Maturity Date. The Company FSHE A F1 4 BB ] 4 A A B

and the Bondholder may not redeem the Bonds at its B R A S o AAFA—

option prior to the Maturity Date. JE T B A H 2 4 I
¥ o

Redemption price — the Bonds will be redeemed at an b, IR — R A B H R

amount, on Maturity Date, equal to aggregate of the AHSE A TR SO I 55 e AR

United States dollars (“USD”) equivalent of (i) the JE M (i) BT A I RAT 2

principal amount of all outstanding Bonds; (ii) any F 2 R LA (1) E 5

unpaid accrued dividend on the Maturity Date; and (iii) 9 H AT AT A A I 8 B A

redemption premium B DA (i) 125 25 JRE [0 s 1

Redemption premium — on the Maturity Date, if the © IR ] v 15 — i 65 5 A B H

2 R AB A T T
JRCAE 25 21 A H AT A 60 1 58
Sy B — IR 03 158 =2 i1
PIET-I(E - B (0] 36 A
DL () 23 H 2 R B
SRS H 22 5 H LA 60
{158 5 H — A= ) A7
A INHET- BT (2 5%
FH > 9 LA (i1) B4 B4y ¥ H
G
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FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1E/S 11 A

16. CONVERTIBLE BONDS (CONTINUED) 16. W AE 7 (@)

(6) Dividend interest — whenever the Company pays or makes (6) B E IS — i a] IRE AR N ] ) AR
any dividend in cash to the shareholders of the Company, 4 ) B 3RS A BOUR AT AT B S
the Bondholders shall be entitled to be paid in respect of that R A N R A B AT
dividend (“Dividend Interest”). Such Dividend Interest shall be MG AT (TREEFIE ) o 3255 B
calculated by multiplying (i) the amount of dividend per share SR DL (1) B B g 3 1) S 4
by (ii) the number of Conversion Shares B > L) (i) A B E FTHE

(7)  Transferrability — subject to the terms and conditions set out in (7)  FIEEERE M — 52 1% 5 58 B 1) ok % i
the Bond subscription agreement, the Bonds and compliance 5 T 8 B 22 AR B A A iy IR B3
with all applicable laws, rules and regulations, the Bonds and WP A s A~ KRR R R
the Conversion Shares are freely transferrable B S5 B AT SR RAR TT B H

(8)  Voting — the Bondholders will not be entitled to receive notice (8) E—MEHFEA N A & FH A
of or attend or vote at general meetings of the Company by By A8 5 B A N A R 2 7 4 0 B
reason only of being the Bondholders R AR o R BCROR & 3O & b %

=,

(9) Listing — the Bonds will not be listed on the Hong Kong Stock 9) b — B IS & TE A Y 52 T 5
Exchange or any other stock exchange AR AT At 3% 25 28 ) e b

(10) Covenants — so long as there are outstanding Bonds, the (10)

Company will not create or permit to subsist, and the Company
will procure that no subsidiary of the Company will create or
permit to subsist, any mortgage, charge, pledge, lien or other
form of encumbrance or security interest upon the whole or any
part of its undertaking, assets or revenues, present or future,
to secure any debt securities or to secure any guarantee of
or indemnity in respect of, any debt securities, unless, at the
same time or prior thereto, the Company’s obligations under
the Bonds: (i) are secured equally and rateably therewith or
benefit from a guarantee or indemnity in substantially identical
terms thereto; or (ii) have the benefit of such other security,
guarantee, indemnity or other arrangement as shall be approved
by a special resolution of the Bondholders. So long as there are
outstanding Bonds, the Company will not, and will procure that
its subsidiaries will not, consolidate with, merge or amalgamate
into or transfer its assets substantially as an entirety to any
corporation or convey or transfer its properties and assets

substantially as an entirety to any person

The Bonds contain three components: liability component, redemption

premium derivative component and conversion component. The

liability component and redemption premium derivative components

are presented as liabilities while the conversion component is

presented in equity as convertible bonds equity reserve. The effective

interest rate of the liability component is 13.5%. The redemption

premium derivative component is measured at fair value with changes

in fair value recognised in profit or loss.

_42—
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16. CONVERTIBLE BONDS (CONTINUED) 16. W] 4 JB {8 % (40)
The discounted cash flow method was adopted in determining the fair RN T BB B 4 T B A 7 R AR
value of the liability component. The discounted cash flow method By A ST-8 o T A7 788 2 W 1o (7 A T
and the Monte Carlo simulation were adopted in determining the fair ELEBAY B N -6 R BI) 57 A B 4 078 B9
value of the redemption premium derivative component. The variables J Monte Carlo #5457 Wi JE /1% o F AGE
and assumptions used in assessing the fair value of the redemption Ak 65 (] Ve A8 A A T EL R0 (R Y 5
premium derivative component are based on the management’s best B AR T DAE B 10 e AR Al w5 SE B o
estimate. The value of the convertible bonds varies with different A AR 5 (B (AR 2 T E B RG 2
variables of certain subjective assumptions. The inputs into the model K TET] S5 K R E o B Az 2 8
were as follows: R
15 June 2012 30 June 2012
20124 2012 4F
6H15H 6H30H
Risk-free interest rate I J o 4 2 0.359% 0.293%
Discount rate PrEg 13.5% 13.8%
Dividend yield TR 2% 2.22% 2.19%
Volatility of the Company’s share price A% F) JRAB I (218
(with references to historical AR\ ) B E B
volatility of the Company and W K T
comparable companies’ share prices) FOIR A w] A JReAE) 35% 35%
The Company’s share price TG B AR i
on valuation date HK$2.36 HK$2.40
There were no significant movement of the liability component and B AT R LAAC > TR A B [ 3 A5
the redemption premium derivative component since issuance of the A A= T 40 A 0 o K S )y o 5 A B
Bonds. Details of different components of the Bonds at as the issuance A7 F Bl o F B AS[R] o 453 ) w15 5
date and the reporting date are set out below: LU
Redemption
premium
derivative
component
Liability  JEFI%{H Conversion
component fiI/ETH component Total
AR ER Wy SRR At

RMB’000  RMB’000  RMB’000  RMB’000
ARMEFE ARHFT ARWFLT ARETFT

Convertible bonds: Al &S
At date of issuance TAEEAT H 3 K
and as at 30 June 2012 20124F6 H30H 113,903 34,116 41,005 189,024

T B B A 24
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B R A 1 S 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

17. SHARE CAPITAL

#E 201246 A 30 H 158 A

17. B

Number of ordinary

shares of USDO0.015 each Amount
AT {E 0.015 £ 7T S
- B H USD’000
T
Authorised: EE
At 1 January 2011 & 30 June 2011 R20114E1 A1 H K&
20114E6 A30 H 800,000,000 12,000
Shares increased (note 1) ety ¥ahn (Mt 1) 19,200,000,000 288,000
At 31 December 2011 & 30 June 2012 2011412 H31 H X
20124F6 A 30 H 20,000,000,000 300,000
Issued and fully paid: EETIAUE
At 1 January 2011 & 30 June 2011 R20114F1H1H K
20114E6 A 30 H 396,868,200 5,953
Shares issued under the R EAREI TS T2
Capitalisation Issue (note 1) Wty (Kt 1) 1,303,131,800 19,547
Shares issued under RIFREREE E M AT 2
the Global Offering (note 2) ety (Kitaz2) 300,000,000 4,500
At 31 December 2011 & 30 June 2012 2011412 H31 H &
20124F6 A 30 H 2,000,000,000 30,000
Amount
Bt
RMB’000
AR HFor
Shown in the consolidated statement TR &R A BABSIR LR S 7R
of financial position
At 1 January 2011 & 30 June 2011 R20114F1H 1A K
20114E6 A 30 H 49271
At 31 December 2011 & 30 June 2012 2011412 H31 H &
20124F 6 H 30 H 202,087

ek 1 ARIRIN 2011458 H 26 H s 2 1 ik

Note 1: Pursuant to written resolution passed on 26 August 2011,

%,

(i) The authorised share capital of the Company was increased from (i) 775 i 34 F A 46 19,200,000,000 i 45 11 T
USD12,000,000 to USD300,000,000 by the creation of an additional {E0.015 FEITCZ My » A/ Al E A B
19,200,000,000 shares of USD0.015 each; 12,000,000 %7634 %5 300,000,000 3G

(i) A sum of USD19,546,977 standing to the credit of the share premium account (ii) ARG ) B i A AR A 4 4K 19,546,977 3
of the Company was capitalised and applied in paying up in full at par TCE B o AR IR A2 /) R
1,303,131,800 shares of USD0.015 each allotted and issued upon completion B 58 BUTE B W T 5 T _E T IRF T 3 e 847
of listing the shares of the Company on the Hong Kong Stock Exchange (the 2.1,303,131,800 /8 A5 [ [ {H0.015FE 62
“Capitalisation Issue”). et (MEAACEEAT ) -

Note 2: On 22 September 2011, the Company issued 300,000,000 new ordinary FtsE2 © 2011459 H22 H » AN EIHARA @]

shares pursuant to the Company’s Global Offering at a price of HK$2.3
(equivalent to RMB1.88) per share, details of which are set out in the
Company’s Prospectus dated 12 September 2011.

-44-
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B R A 1 S 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

18. CAPITAL COMMITMENTS 18. EA K

30 June 31 December

2012 2011
20124 2011 4F
6H30H 12H31H
RMB’000 RMB’000
AR¥ T AN RHETIC
(unaudited) (audited)
(CR# s (5t
Capital expenditure in respect B SARER K ENGE S/
of the acquisition of property, (LRSI ipr i S
plant and equipment contracted M - &
for but not provided RS AT I 1) S A R
in the condensed consolidated
financial statements - 1,509
19. ACQUISITION OF A SUBSIDIARY 19. Wl — 1 B & 2 W)

Pursuant to an agreement dated 1 January 2012 entered into among
Mega Brilliant International Limited (“Mega Brilliant”), Best Invent
Holdings Limited (“Best Invent”), a wholly owned subsidiary of the
Company, and 13 investors of Mega Brilliant, Best Invent obtained
a 51% interests in Mega Brilliant mainly by capital injection at an
aggregate cash consideration of RMB51,000,000. The transaction was
completed on 2 February 2012. Mega Brilliant is a limited liability
company incorporated in Hong Kong as a holding company. Mega
Brilliant has one subsidiary?L#5 35 5% #E ) A5 R/ 7], which is a
limited liability company established in the PRC and is engaged in the
design, manufacture and sales of leather products and textile. Mega
Brilliant was acquired so as to continue the expansion on women'’s

footwear operation of the Group.

Consideration transferred

R # 7201241 H 1 H Mega Brilliant
International Limited ([Mega
Brilliant]) ~ Best Invent Holdings Limited
([Best Invent|) Z [H7] 322 — T Tk -
Mega BrilliantZ 134 #& & % K Best
Invent FELIFEEL X > DIBI & EAE
FH R #51,000,000 0115 Mega Brilliant
Z51% 4R o 8438 5 IR 20124F2 2 1
SERYL o Mega Brilliant 27 7 # 51 i o7
B AT Z A MRS T] » Mega Brilliant
WA — FIFH B A R VLRR L 3 EESE A PR A
Al > R A A A R B S A IR EAR A
) A o Ry R i R ST 2 R~ AR
E M8 o Mega Brilliant # Ui i DA 4 45
Y R A AR B 2 R 2 A o

TR A

RMB’000

NRWTFor

Cash injection et g 50,000

Cash consideration HaeRmE 1,000

Total =) 51,000
_45—
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A 45 G PAS R 5
FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 H 30 H 1L/ A

19. ACQUISITION OF A SUBSIDIARY 19. W It — PRI B IR 2 ) (40)
(CONTINUED)
Assets and liabilities recognised at the date of acquisition were as AU B TR R B E BT
follows:
RMB 000
ANBRHT T

Net assets recognised: CL T o2 4 7 AR -

Property, plant and equipment W2k - WUE Bk 1,348

Inventories & 11

Other receivables HoAth i E 13,800

Cash and cash equivalents B4 M B S5 74,507

Other payables Ho A JREA 3K IH (891)

88,775
The fair value of other receivables at the date of acquisition amounted AU B 0% At BB SR IE A THE B A
to RMB13,800,000. The gross contractual amounts of the other & # 13,800,000 7€ © ST iz i A G At 9 i
receivables acquired amounted to RMB13,800,000. TR A #) 48 4 %8 B N R 13,800,000
JG ©
Goodwill arising on acquisition: Wi A 2 T
RMB 000
ANBRHT T
Consideration transferred HCRACE 51,000
Plus: non-controlling interests (49%) i FEEERCRE SR (49%) 43,500
Less: recognised amounts of net assets acquired ¥ : FTU I & = F (2 EfER S5 (88,775)
Goodwill arising on acquisition R B A 2 TR 5,725
The non-controlling interests (49%) in Mega Brilliant recognised at AW B SR 2 A Mega Brilliant 2 3F
the acquisition date was measured at the proportionate share of net PR TROHEE 4 (49% ) i Jir WSO 5 s 1 (B0 7T
assets acquired. 53 HeilsTa o
Goodwill arose in the acquisition of Mega Brilliant because of the Y% Mega Brilliant 7 A= 28 i (] 4 52 2
benefit of further market development of Mega Brilliant. The benefit A Mega Brilliant 19 #E — 25 7 35 4 i -
was not recognised separately from goodwill because it did not meet AR i ST AR A T R B A RR - TR K
the recognition criteria for identifiable intangible assets. None of the HiE E A 2 TS e B E B0 T A 4
goodwill arising on the acquisition was expected to be deductible for K o
tax purpose.
_46—
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19.

20.

i R Ao 1 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012
#E 201246 A 30 H 158 A

ACQUISITION OF A SUBSIDIARY 19. Wl — [ B 2 W) (4)
(CONTINUED)
Net cash inflow on acquisition of Mega Brilliant B Mega Brilliant 2 38 43 3k H 15 4
RMB’000
AR IEFFo
Cash consideration paid OB A0 (51,000)
Add: cash and cash equivalent balances acquired W BT R B I B A S A R 74,507
23,507
Included in the profit for the interim period is RMB11,031,000 Mega Brilliant S5 7 2 AE 3 51 A A
attributable to business generated by Mega Brilliant. Revenue for fii] A 3 A 5 N R 11,031,000 76 » H 4
the interim period includes RMB45,436,000 generated from Mega MM Mega Brilliant 7 4= 19 15 #5 25 A R
Brilliant. 45,436,000 G °
RELATED PARTY TRANSACTIONS 20. B 5
During the period, the Group had the following significant TE PR 0T ] - AN AR A 0 R BB
transactions with related parties: Wiae gy
a) Transactions a) 5

Six months ended 30 June

#E6H 30 HiLxMA
Relationship with related parties Nature of transactions 2012 2011
S I3 Wik [ 4% 25 PEE 20124 20114F
RMB’000 RMB’000
ABRWTIT ARWET T
(unaudited) (unaudited)
(R#Fsh) (K5
A joint venture Purchase of goods
B Aw PRI T 14,199 11,290
A related company, in which Rental expense
certain directors of il 4 22 H
the Company have
controlling interest
T R A % g MY BT 450 450
Certain directors of the Company Guarantee executed to a bank
ST HER for banking facilities granted
to the Group
T AR SRAT B AR BRI AR - 164,716
—47—
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i R Ao 1 5 2 M

FOR THE SIX MONTHS ENDED 30 JUNE 2012

#E 201246 A 30 H 158 A

20. RELATED PARTY TRANSACTIONS 20. BH¥HEE 5
(CONTINUED) (#)
b) Balance (b) &tk
Relationship with related party Nature of balance 30 June 31 December
S B4 W5 5 R 4 2o E 2012 2011
2012 4 2011 4F
6H30H 12H31H
RMB’000 RMB’000
ANR# T AR #Fo
(unaudited) (audited)
(R &) (5t
A joint venture Trade payables
k= g/A] B 5 A IR 3,714 9,353

c) Compensation of key management personnel
The remuneration of directors of the Company and other

members of key management during the period were as follows:

o)  EHEFBIABWM
T TR0 =4 < A A A A
BT

Six months ended 30 June

#B;ZE6H30HIEAMRA

2012 2011

20124 2011 4F

RMB’000 RMB’000

AR Tz ANRHT T

(unaudited) (unaudited)

R =) (RAERT)

Salaries and other benefits B AR H A A A 1,471 1,232

Performance related incentive payments 4545 I8 1+ 2K 8,300 7,920
Contributions to retirement ARARAE A B LR

benefits scheme 35 35

9,806 9,187

21. EVENTS AFTER THE END OF THE

INTERIM PERIOD
Subsequent to 30 June 2012, a dividend of RMB0.043 per share

amounting to RMB86,000,000 in aggregate was paid to the
shareholders. A dividend of RMBO0.043 per share amounting to
RMBA4,165,000 in aggregate was paid to the Bondholders.
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21. HE IR ENE

R20124F6 H 30 H 1% » ) % R 2 &5
BEANR¥0.043 THIREE > SIL AR
86,000,000 JG 5 R [a] & F5 16 A A AT B
BAR0.043 THEE > G AR
4,165,000 7T ©
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