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Financial Highlights
CUR S

Six months ended 30 June

WECHI0H IEAMA
2014 2013
20144 20134F
RMB’000 RMB’000
AR¥EF o0 ANR¥ETIT
(unaudited) (unaudited)
(REEH#F) (RAEHH)
Revenue li& 1,240,905 1,113,984
Gross profit EH 781,297 693,019
Profit before tax RS il it 140,674 162,762
Income tax expense TS B 52 (40,663) (42,421)
Net profit for the year GRONE V| 97,800 121,426
% %
Gross profit margin BRI 63.0 62.2
Operating profit margin £ R 11.3 14.6
Net profit margin A 7.9 10.9
Earnings per share BB
— Basic (RMB cents) - ZN NS 4.89 6.07
— Diluted (RMB cents) —HE AR ) 4.89 5.85
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Management Discussion and Analysis
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BUSINESS REVIEW

In the first half of 2014, the global economy has shown sign of recovery,
and in particular, developed countries such as the U.S., Europe and
Japan have achieved promising economic performance and continued
to show positive growth momentum. However, developing countries
were lagging behind in the current recovery. Among which, China has
entered into a phase of decelerated growth in order to push for a deeper
structural reform, which inevitably slows down the retail market. C.banner
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) continued to face headwinds in

the retail sector.

Hampered by the structural reform, fierce competition from e-commerce
and the lack of brand building efforts, the main footwear brands in China
underperformed in the first half of 2014. Although there are favorable
factors for the long-term growth of the female footwear market, in
particular for the middle- and high-end brands and products, which
include the stable economic development, the rapid pace of urbanization
and the growing middle-class consumers, the current business environment
of the industry remains challenging. This is well reflected by the overall
sluggish growth of leading female footwear brands in China. In order to
stay competitive in the tough business environment, most leading brands
have adjusted their strategies of development in line with market changes
by closing laggard stores, extending footprint to second- or third- tier
cities, cranking up online sales and marketing, further promoting brand

image and tightening cost control.
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Management Discussion and Analysis

In order to navigate through the stagnant market environment, the Group
has also endeavored to develop the online business in a proactive manner
as part of its O20 (online to offline) strategy, ramped up the marketing
of products and brands, implemented multi-faceted and comprehensive
marketing strategies to build up brand image, expand the sales network of
new brands and new licensed brand stores with outstanding performance,
shut down some underperforming outlets to boost the overall profit,
optimize the business layout of proprietary outlets, enhance operating
efficiency and implement better cost control. Due to these measures and
the hard work of staff and colleagues, the Group still managed to generate

satisfactory results amid the challenging operating environment.

During the period under review, the Group has embarked on a range of

strategies to deliver fruitful rewards to our shareholders.

Continuous Pursuit of Diversified Portfolio

In 2014, the Group continued to uphold a diversified brand strategy,
which is reflected in our two-pronged tactic on new and existing brands.
With regard to the development of new brands, the Group meticulously
included trendy and exciting additions to our portfolio in line with market
demand and trend. The Group opened up stores of new agent brands at
a faster pace with a view to realizing our strategic layout of new brands
across the country, while strenuous efforts were made in the marketing of
new brands in order to enhance brand recognition and promote sales. With
respect to existing brands, the Group focused on closing underperforming
outlets to improve the overall performance of our stores. Besides, the
Group continued to solidify our brand image with superior product design

and elevated customers’ experience through excellent product quality.
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Management Discussion and Analysis
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Extensive Retail Network

The Group’s extensive retail network covers the majority of first, second
and third-tier cities with promising sales prospects. The Group’s self-
developed and licensed brands are primarily distributed through a far-
reaching network of proprietary retail outlets in department stores. It also

wholesales its self-developed brands through authorized distributors.

During the period under review, the Group saw a net reduction of
proprietary retail outlets and a net reduction of third-party retail outlets.
Meanwhile, the Group added agent brands retail outlets during the period
under review. As of 30 June 2014, the Group oversaw a network of 1,665
proprietary retail outlets and 552 third-party retail outlets across China,
maintaining a strong presence in over 31 provinces, municipalities and

autonomous regions.

Impacted by the challenging market environment, same store sales
decreased for the first half of 2014, representing an decrease of 5.5% as

compared to the same period last year.

The following table shows the Group’s geographic distribution of

proprietary and third-party outlets:

PR T K

AR TG OB AR AR — R - R
SRR HB AR R AP o AL AR
JAE BN TRINERILE) - B E RN AEE
TR AARE > X8 A A SRR R TN R IR AE
BT AL EE B A A

AR A > AL ) B AR o ]
AR = IR o [RIRE > AR S H A [l 400 T O
G AT MR R L o B 20144E6 H30H >
AR A A S B9 1,665 A #8285 1 Fe552H
B AFEN S BERPEE3IEE - TR
HiAm -

Z BT H 25 BB RS2 > 20144F L 2PAF R I
SHEEIR LL N FE5.5% o

NERIURAER B & TG R =T F I
Hu 53 A1 -

Licensed
C.banner EBLAN sundance MIO Brands Total
Trk e N7 3 Mk it

Proprietary ~ Third-party ~ Proprietary ~ Third-party ~ Proprietary ~ Third-party ~ Proprietary — Third-party  Proprietary

Distribution Regions outlets outlets outlets outlets outlets outlets outlets outlets outlets

HEHE CE-SN Vi) S =Y CESN Vi) S V) i

TEE O OREE O ZBE O ZBE O RBE 0 ZEE O ZBE 0 ZBE B
Northeast FAHE 103 29 03 11 24 1 11 8 21 11
Beijing TR 44 18 n 2 14 - - 7 13 120
Tianjin K Ul 7 39 17 16 1 4 9 28 262
Northwest e Ul 101 39 40 8 2 - 49 14 34
Central China i 46 25 9 8 3 - - 8 10 109
Eastern China ERAR 166 47 107 14 47 1 16 - 51 449
Zhejiang U 86 15 36 2 9 - 3 - 30 181
Shanghai HiEthlg 60 - 3 - 6 - - - U 113
Southwest 7 91 18 20 4 10 - - 3 31 177
Southern China HLE 9 29 2 6 6 - 4 - 40 211
Total #it 837 359 385 104 143 5 38 84 262 2217
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Management Discussion and Analysis

Note:

(1) Northeast region includes Jilin province, Liaoning province and Heilongjiang
province;

2) Beijing region includes Beijing, Inner Mongolia Autonomous Region, Zhangjiakou
city and Qinhuangdao city in Hebei province;

3) Tianjin region includes Tianjin, Shandong province and Hebei province (except
Zhangjiakou city and Qinhuangdao city);

4) Northwest region includes Shanxi province, Shaanxi province, Qinghai province,
Gansu province, Henan province, Xinjiang Autonomous Region and Ningxia
Autonomous Region;

(5) Central China region includes Hunan province and Hubei province;

(6) Eastern China region includes Jiangsu province (except Wuxi city and Suzhou
city), Anhui province and Jiangxi province;

@] Zhejiang region includes Zhejiang province and Wuxi city and Suzhou city in
Jiangsu province;

(8) Shanghai region includes Shanghai;

9) Southwest region includes Sichuan province, Guizhou province, Yunnan province,
Chonggqing city and Tibet Autonomous Region; and

(10)  Southern China region includes Guangdong province, Hainan province, Guangxi

Autonomous Region and Fujian province.

Hybrid Marketing Strategy

The Group adopts a marketing strategy that encompasses virtual and real
world campaigns. Riding on the growing popularity of online shopping,
the Group actively developed its online business, which includes
identifying third party partners to create online platform for the sale of
its products with an aim of further expanding its customer base as well
as distribution and network. In addition, the Group fully leverages new
media to expand our reach to customers and drives consumer interaction
in order to seize the business opportunities of the emerging markets. In
the physical world, the Group has performed facelift to stores in order
to enhance brand promotion and construction, which in turn enhance our

competitive strength.

Research and Design Tailored for Customers

The Group adheres to the philosophy of “customer comes first” in
determining the direction of its research and design. Professional research
and development staff were led by management with layers of experience
and knowledge in the mid-to-premium women’s formal and casual
footwear market. With the Group’s well-structured training programs
and investment made in maintaining separate design teams for each of
the self-developed brands throughout the period under review, the design
of each brand’s products were infused with distinctive, trendy and eye-

catching appeal.
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Management Discussion and Analysis
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Top Product Quality Guaranteed by a Successful Integrated Business
Model

The Group operates under a vertically integrated business model, which
covers the key stage of the value chain. In terms of design, the Group
had established a research and development centre in Foshan, Guangdong
province, to carry out systematic research, design and development
pinpointing at mid-to-premium footwear market, which is key to the
Group’s continuous efforts in supplying a wide range of women’s

footwear with comfortable and fashionable design.

With respect to manufacturing, the Group had set up manufacturing
facilities in Nanjing, Dongguan and Suining with a total annual production
capacity of 7.2 million pairs of shoes. In order to better meet market
needs and offer more flexibility, the Group also outsourced the production

of certain products.

The Group carried out a range of marketing activities through its VIP
membership program, department store sales, seasonal promotions and
promotional activities, outdoor advertising, product catalogs and brochures
and other activities. During the period under review, the Group had seen
a significant rise in membership of our VIP program. As of 30 June 2014,
the VIP customer base had grown to 700,000 people. The Group also
leveraged on the growing influence of internet and promoted our brands
and products through online platform. Besides, the Group attached great
importance to customer services and provides before-sales, during-sales
and after-sales services to customers directly, which ensured high level of

interaction with our customers.

Information System

To provide strong support for the development of online business, the
Group had completed the upgrade of its information system. The upgraded
system will enhance the coordination between the Group’s online and
offline systems on the technical front, and get itself well prepared for the

online and offline integration in the areas of inventory and logistics, etc.

C.banner International Holdings Limited
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Management Discussion and Analysis

FINANCIAL REVIEW

For the six months ended 30 June 2014, the Group’s total revenue
increased 11.4% to RMB1,240.9 million as compared to the same period
of last year. Operating profit decreased 13.6% to RMB140.7 million for
the period under review. Profit attributable to owners of the Company
dropped 19.5% to RMB97.8 million as compared to the same period of

last year.

Revenue
For the six months ended 30 June 2014, the Group’s total revenue
increased 11.4% to RMB1,240.9 million, compared to RMB1,114.0

million in the same period of last year.

The Group’s revenue mix includes income from retail and wholesale
operations (“Retail and wholesale”) and contract manufacturing (“Contract
manufacturing”). Revenue from the Contract manufacturing business
increased 33.4% during the first half of 2014 mainly due to the increasing

orders and production capacity of Contract manufacturing.

Revenue distribution is as follows:

PR s S o B

F4 5 1ol el

HE2014F6 H30H 1h/ A > A5 B 4k
MR ARR AR N 11.4% % N R ¥E1,240.98 4
JG o A BB > R A N E13.6%E AR
W 1407 B9 o AL Rl N E AL 6 A 2 A
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For the six months ended 30 June

BEH3IHIEAMTA
2014 2013

20144 20134
% of Total % of Total % of
RMB (’000) Revenue RMB (’000) Revenue Growth
ARBETL f5WRE% AREFLT 1HEHEKE2 HREE%
Retail and wholesale T S g 1,131,743 91.2 1,032,162 92.7 9.6
Contract manufacturing BEAE 109,162 8.8 81,822 73 334
Total 4agt 1,240,905 100.0 1,113,984 100.0 114
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Management Discussion and Analysis
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Profitability

For the six months ended 30 June 2014, the Group’s gross profit increased
12.7% to RMB781.3 million, an increase of RMB88.3 million from
RMB693.0 million in the same period of last year. As of 30 June 2014,
the gross profit margin was 63.0%, a slight increase of 0.8% from 62.2%

in the same period of last year.

For the six months ended 30 June 2014, distribution and selling expenses
reached RMB643.2 million, an increase of RMB126.3 million or 24.4%
from the same period of last year, which was primarily attributed to
advertising and marketing expenses, department store commissions and
higher salary and commissions for salespersons. Distribution and selling
expenses accounted for 51.8% of total revenue, compared to 46.4% in the

same period of last year.

For the six months ended 30 June 2014, administrative and general
expenses amounted to RMB40.1 million, a decrease of RMB5.4 million
or 12.0% from the same period of last year. This decrease is mostly
attributable to the further strengthening of daily expenses management
during the period under review. Administrative and general expenses
accounted for 3.2% of the total revenue, compared to 4.1% in the same

period of last year.

For the six months ended 30 June 2014, other income and expenses and
other gains and losses recorded a gain of RMB53.0 million, compared to
a net gain of RMB40.1 million in the same period of last year. The main
sources of other income include government grants, interest income on

bank deposits, and interest income on other financial assets.

For the six months ended 30 June 2014, the Group recorded finance costs
of RMB9.5 million, compared to RMB7.2 million in the same period of

last year.

For the six months ended 30 June 2014, income tax expense fell by
approximately RMB1.7 million to RMB40.7 million, a decline of 4.1%,
compared to RMB42.4 million in the same period of last year. This
decline was mostly attributed to the decrease in profit before tax and the
change in taxation credit items. The effective income tax rate during the
period under review was 28.9%, an increase of 2.8 percentage points from

26.1% in the same period of last year.

For the six months ended 30 June 2014, profit attributable to owners
of the Company dropped 19.5% to RMB97.8 million, a decrease of
RMB23.6 million from RMB121.4 million in the same period of last year.

C.banner International Holdings Limited
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Management Discussion and Analysis

Liquid Assets and Financial Resources
As of 30 June 2014, the Group had bank balances and cash of RMB445.8
million (31 December 2013: RMB598.7 million).

For the six months ended 30 June 2014, net cash from operating activities
was RMB59.9 million, a decrease of RMB63.7 million as compared to
RMB123.6 million in the same period of last year.

For the six months ended 30 June 2014, net cash from investing activities
was RMB119.5 million, compared to a net cash outflows of RMB202.7
million from investing activities during the same period of last year. The
inflow was primarily related to the investment in other financial assets
of RMB832.0 million and payment for acquisition of fixed assets of
RMB28.9 million, which was partially offset by redemption of investment
in other financial assets of RMB987.0 million and cash inflow from other

investing activities.

For the six months ended 30 June 2014, net cash outflows from financing
activities was RMB332.3 million, while there was no net cash inflow

from financing activities in the same period of last year.

As of 30 June 2014, the net current assets of the Group were RMB1,244.0
million, compared to RMB1,754.0 million as of 31 December 2013, the
net decrease was RMBS510.0 million or 29.1%.

The gearing ratio of the Group, computed by dividing total loans and
borrowings by total assets, was 6.9% as at 30 June 2014 compared with 0%
as at 31 December 2013.

Pledge of Asset

As of 30 June 2014, the Group had short-term bank loans in the amount
of RMB150.0 million. As of the same date, it had pledged financial asset
in the amount of RMB150.0 million. As of 31 December 2013, the Group
had no pledge of asset.

Contingent Liabilities
The Group did not have any substantial or contingent liabilities as of 30

June 2014.
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Foreign Exchange Risk Management

The Group’s sales are mainly denominated in RMB, while its Contract
manufacturing business is mainly denominated in USD. As the Contract
manufacturing business accounted for only 8.8% of total revenue, the
Board does not expect any significant impact on the Group’s business
arising from exchange rate fluctuations. However, the Board will closely
monitor the effects of the exchange rate on the Contract manufacturing

business and take necessary measures to mitigate the impact.

For the six months ended 30 June 2014, the Group recorded a
RMB530,124.0 loss from currency exchange, compared to a
RMB319,415.0 gain in the same period of last year. The Group did not

hold any derivative instruments for hedging against foreign exchange risk.

Human Resources

As of 30 June 2014, the Group had 12,088 employees (31 December
2013: 12,222 employees). The Group provides its employees with
competitive remuneration packages including mandatory pension funds,
insurance and medical benefits. In addition, the Group pays discretionary
bonuses to qualified employees on the basis of business performance and

their individual work performance.

OUTLOOK

The global economy is on the track of recovery, spurred by several
rounds of quantitative easing, the U.S. economy is showing hopeful
signs of rebound, while the European debt crisis has finally ebbed. The
upturn of the developed economies is expected to trigger the rebound of
other countries and increase the export demand of developing countries.
There are different factors behind the decelerated growth of emerging
economies, the one behind China, which is to slow down the economy
to push for deeper structural reform, in fact bodes well for the long term
development of the Group. As China continued to transit into a more
consumption-oriented economy, the Group is likely to benefit from rising

consumption and achieve business growth.

In addition, with the continuous progress of urbanization and increasing
living standard in China, consumers will be more aware of the brand and
quality of products, which will provide great room for development for
the mid-to-premium women’s formal and casual footwear market. While
the Group has proactively adjusted its development strategy to embrace
the internet for marketing purpose, it does not expect the bricks-and-
mortar stores to be totally replaced by online shops and this is especially
the case for mid-to-premium brands for which customers would expect

more personal and humanized services.
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Management Discussion and Analysis

In the future, the Group will continuously upgrade the design and quality of
products, allocate more resources on brand promotion and brand building in
order to strengthen our competitive edge. The Group will take a proactive
stance in establishing a strong union of online and offline businesses,
which will improve its sales performance and increase its brand awareness
among customers. In terms of geographical coverage, the Group will grasp
the development opportunities offered by second- and third-tier emerging
markets to further expand to new markets. With a view to elevating the

overall profit level, stores underperforming will be eliminated.

The Group has mapped out the future strategies to pursuit sustainable and
long-term growth. With respect to brand portfolio, the Group will closely
monitor the market needs to further adjust and optimize the product mix.
Apart from consolidating and developing newly acquired brands, the Group
will also actively develop existing brands which are well received by the
market, such as C.banner and EBLAN. Through internal research efforts
and cooperation with other brand owners, the Group’s brand portfolio will

be further enriched to cater to the diversified demand of customers.

With regard to network expansion, besides leveraging on the growing
influence of internet, the Group will selectively open up new proprietary
outlets and develop more third-party outlets. The Group will carry
out marketing activities in a more precise manner to effectively reach
our targeted customers. In terms of operation capacity, the Group will
optimize store portfolio to improve single-store sales performance as
well as strengthening its control on supply chain to enhance operation
efficiency. The Group will make acquisitions in a selective and prudent
manner to achieve synergy, increase competitiveness and elevate market
position. With the gradual recovery of the global economy and the growth
momentum provided by these strategies, the Group remains positive on its

outlook moving forward.

INTERIM DIVIDENDS

The directors of the Company (the “Directors”) did not declare an interim

dividend for the six months ended 30 June 2014 (30 June 2013: nil).
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) as its own code of conduct regarding Directors’ securities

transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards as set

out in the Model Code throughout the six months ended 30 June 2014.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. Save as disclosed below, the Company
has complied with all applicable code provisions under the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules for the six months ended 30 June 2014. The Company will
continue to review and enhance its corporate governance practices to

ensure compliance with the CG Code.

According to Rule 3.10A of the Listing Rules, the Company is required
to appoint independent non-executive Directors representing at least one-
third of the Board; and according to code provision A.5.1 of the CG Code,
the nomination committee of the Company shall comprise a majority of
independent non-executive Directors. Following the resignation of Mr.
Xu Chengming as an independent non-executive Director on 28 January
2014, the number of independent non-executive Directors was less than
one-third of the Board members as required under Rule 3.10A of the
Listing Rules and the majority members of the nomination committee of
the Company were not independent non-executive Directors as required
under code provision A.5.1 of the CG Code. Mr. Zheng Hongliang was
appointed as an independent non-executive Director and a member of
each of the audit committee (the “Audit Committee”), the nomination
committee (the “Nomination Committee”) and the remuneration
committee (the “Remuneration Committee”) of the Company with effect
from 23 April 2014 to comply with Rule 3.10A of the Listing Rules and
code provision A.5.1 of the CG accordingly.
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2014, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
(i) which were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or deemed
to have under such provisions of the SFO), or (ii) which were required,
pursuant to section 352 of the SFO, to be entered into the register
maintained by the Company, or (iii) which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model

Code were as follows:
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Mr. Chen Yixi (Note 1) Interest in a controlled corporation 651,643,071 32.58%
Bl 25 BB SRR (FiF5ED) S i P A (long position)
(#F5)

101,207,000 5.06%
(short position)
GRAE)

Mr. Li Wei (Note 2) Interest in a controlled corporation 324,402,500 16.22%
ZEBSEA (FiRE2) BZRE T R A (long position)
(1)

75,777,500 3.79%
(short position)
(RE)

Mr. Miao Bingwen (Note 3) Interest in a controlled corporation 272,061,229 13.60%
B S (5E3) B2 1 P A (long position)
(F8)

74,908,700 3.75%
(short position)
(RE)

Mr. Wu Guangze (Note 4) Interest in a controlled corporation 124,033,400 6.20%
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(long position)
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Notes:

1. Mr. Chen Yixi is the beneficial owner of all the issued share capital of High Score
Holdings Limited (“High Score”) which holds 651,643,071 shares of the Company
in long position and 101,207,000 shares of the Company in short position.

2. Mr. Li Wei is the beneficial owner of all the issued share capital of Media
Value Holdings Limited (“Media Value”) which holds 324,402,500 shares of
the Company in long position and 75,777,500 shares of the Company in short
position.

3. Mr. Miao Bingwen is the beneficial owner of all the issued share capital of Sure
Manage Investments Limited (“Sure Manage”) which holds 272,061,229 shares
of the Company in long position and 74,908,700 shares of the Company in short
position.

4. Mr. Wu Guangze is the beneficial owner of all the issued share capital of Famous
Sino Limited which in turn holds 70% shareholding in China Consumer Capital
Partners Limited. China Consumer Capital Partners Limited is the holding
company of China Consumer Capital Fund, L.P. which is interested in 52,986,600
shares of the Company in long position. Also, Mr. Wu Guangze holds 90%
shareholding in China Consumer Capital Partners II Limited, the holding company
of China Consumer Capital Fund II, L.P. which is interested in 71,046,800 shares
of the Company in long position.

5. These shares include 9,687,600 underlying shares of the Company which may be
issued by the Company upon conversion of the convertible bonds in the principal
amount of RMB18,902,445 issued by the Company to China Consumer Capital
Fund, L.P. and a total of 71,046,800 underlying shares of the Company which
may be exchanged with High Score, Media Value and Sure Manage (collectively,
the “BVI Shareholders™) upon exercise of the exchangeable bonds in the aggregate
principal amount of HK$170,512,320 issued by the relevant BVI Shareholders to
China Consumer Capital Fund II, L.P..

Save as disclosed above, and as at 30 June 2014, none of the Directors
or chief executive of the Company had any interests or short position in
the shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which would be required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which would be required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as otherwise disclosed in this interim report, no time during the six
months ended 30 June 2014 were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company and any of
its subsidiaries a party to any arrangement to enable the Directors, or their
respective spouse or children under 18 years of age, to acquire such rights

in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2014, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the shares or underlying shares which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the

Company pursuant to section 336 of the SFO:

Name of shareholder Nature of interest
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Shares held

¥ fedn

Approximate
percentage of
interest in
the Company
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Beneficial owner

A A

High Score Holdings Limited

Media Value Holdings Limited Beneficial owner

R 2PN

Beneficial owner

A A

Sure Manage Investments Limited

Beneficial owner

JEE £ 2PN

China Champion Holdings Limited
(Note 1) (FfzED)

Interest in controlled corporation
2 5 R A

China Champion Group Limited
(Note 1) (FizEL)

651,643,071
(long position)
()
101,207,000

(short position)

(RA)

324,402,500
(long position)
(bF8)
75,777,500
(short position)

(RA)

272,061,229
(long position)
UF8)
74,908,700
(short position)

(RA)

125,984,000
(long position)
(478
193,759,600
(short position)
GRE)

(Note 2) (Fff&E2)

319,743,600
(long position)

()
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5.06%
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Total number of

Approximate
percentage of

Shares/underlying interest in
Name of shareholder Nature of interest Shares held the Company
B Fe et A A 2 ) i i
JB k4R R 2 L A P 33 4 BEAIE 2 e
CVC Capital Partners Asia Pacific Interest in controlled corporation 319,743,600 15.99%
III L.P. (Note 1) (FffzE1) P R A (long position)
(bF8)
CVC Capital Partners Asia III Interest in controlled corporation 319,743,600 15.99%
Limited (Note 1) (Fif5E1) P R A (long position)
(#F5)
CVC Capital Partners Advisory Interest in controlled corporation 319,743,600 15.99%
Company Limited S i P A (long position)
(Note 1) (Pff&ED) ()
CVC Capital Partners Finance Interest in controlled corporation 319,743,600 15.99%
Limited (Note 1) (Bi5E1) P R 4 (long position)
()
CVC Group Holdings L.P. (Note 1) Interest in controlled corporation 319,743,600 15.99%
(F5ED) B2 1 P A (long position)
(1)
CVC Portfolio Holdings Limited Interest in controlled corporation 319,743,600 15.99%
(Note 1) (Bff5E1) A B AR (long position)
(b 8)
CVC MMXII Limited (Note 1) Interest in controlled corporation 319,743,600 15.99%
(F5ED) A E R A (long position)
(#F5)
CVC Capital Partners 2013 PCC Interest in controlled corporation 319,743,600 15.99%
(in its protected cell, CVC Capital 32 ¥ il 1% [F 4 45 (long position)
Partners Cell C PC) (Note 1) ()
(TEHARFER N > /5CVC Capital
Partners Cell C PC) (Fff5¥1)
CVC Capital Partners SICAV-FIS Interest in controlled corporation 319,743,600 15.99%
S.A (Note 1) (Ff3E1) ZPE A B AR (long position)
(b8
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Note:

1. China Champion Holdings Limited, which is interested in 319,743,600 shares
of the Company, is wholly owned by China Champion Group Limited. China
Champion Group Limited is 88% owned by CVC Capital Partners Asia Pacific
III L.P. CVC Capital Partners Asia Pacific III L.P. is exclusively managed and
controlled by its general partner, CVC Capital Partners Asia III Limited. CVC
Capital Partners Asia III Limited is wholly owned by CVC Capital Partners
Advisory Company Limited, which is wholly owned by CVC Capital Partners
Finance Limited. CVC Capital Partners Finance Limited is wholly owned by CVC
Group Holdings L.P., which is exclusively managed and controlled by its general
partner, CVC Portfolio Holdings Limited. CVC Portfolio Holdings Limited is
wholly owned by CVC MMXII Limited which is in turn wholly owned by CVC
Capital Partners 2013 PCC (in its protected cell, CVC Capital Partners Cell C
PC). CVC Capital Partners 2013 PCC (in its protected cell, CVC Capital Partners
Cell C PC) is wholly owned by CVC Capital Partners SICAV-FIS S.A. Therefore,
the above companies are deemed to be interested in 319,743,600 shares of the
Company in which China Champion Holdings Limited is interested.

2. These shares include 71,042,400 underlying shares of the Company which may be
issued by the Company upon conversion of the convertible bonds in the principal
amount of RMB138,617,930 issued by the Company to China Champion Holdings
Limited and a total of 122,717,200 underlying shares of the Company which may
be exchanged with the BVI Shareholders upon exercise of the exchangeable bonds
in the aggregate principal amount of HK$294,521,280 issued by the relevant BVI
Shareholders to China Champion Holdings Limited.

Save as disclosed above, and as at 30 June 2014, the Directors were
not aware of any persons (who were not Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to section 336 of the SFO, to be entered in the register referred

to therein.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2014, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s

listed securities.
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General Information
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 26 August 2011 which has become effective upon the

Company’s listing on 23 September 2011.

The purpose of the Share Option Scheme is to attract and retain or
otherwise maintain on-going business relationship with the eligible
persons whose contributions are or will be beneficial to the long-term
growth of the Group; and to motivate the eligible persons to optimize

their performance efficiency for the benefit of the Group.

Since the effective date of the Share Option Scheme, no share options
had been granted, exercised or cancelled by the Company under the Share
Option Scheme and there was no outstanding share option under the Share

Option Scheme as at 30 June 2014.

AUDIT COMMITTEE

The Audit Committee had reviewed together with the management of the
Company and auditor the accounting principles and policies adopted by
the Group and the unaudited interim report for the six months ended 30

June 2014.

CHANGES TO INFORMATION IN RESPECT
OF DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in Directors’

information are set out below.

Mr. Zheng Hongliang was appointed as an independent non-executive
Director and a member of each of the Audit Committee, the Nomination
Committee and the Remuneration Committee with effect from 23 April

2014.

Mr. Kwong Wai Sun Wilson, an independent non-executive Director, has
been appointed as an independent non-executive director of Shunfeng
Photovoltaic International Limited, a company listed on the Hong Kong

Stock Exchange (Stock code: 1165) with effect from 16 July 2014.

Save as disclosed above, as at the date of the interim report, there were
no changes to information which is required to be disclosed and has been
disclosed by Directors pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules.

C.banner International Holdings Limited Interim Report 2014
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TO THE BOARD OF DIRECTORS OF C.BANNER
INTERNATIONAL HOLDINGS LIMITED

We have reviewed the condensed consolidated financial statements
of C.banner International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 27
to 60, which comprise the condensed consolidated statement of financial
position as of 30 June 2014 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for

the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

TR I B R DI

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit

opinion.

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements is not

prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2014
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For the six months ended 30 June 2014
B E20144F6 H30 H 1E/5E H

Six months ended 30 June

WEOH3I0H ILAMA
2014 2013
20144 20134
NOTES RMB’000 RMB’000
R 5E AR ¥ T A R#TF T
(unaudited) (unaudited)
(R &) CRES R
Revenue I £ 3 1,240,905 1,113,984
Cost of sales A (459,608) (420,965)
Gross profit Sov] 781,297 693,019
Other income and expenses and HoA e A B2 ] K%
other gains and losses HoAth 25 1] B fes 18 4 53,042 40,075
Distribution and selling expenses 438 I SF A5 BH 3 (643,218) (516,898)
Administrative and general expenses AT — B 32 (40,090) (45,539)
Finance costs FATS B AR (9,523) (7,181)
Share of losses of joint ventures P liRe =g/l 75} (834) (714)
Profit before tax R 8 T it 5 140,674 162,762
Income tax expense FT A8 2 6 (40,663) (42,421)
Net profit for the period 7R &l A 100,011 120,341
Net profit and total comprehensive T B R A A N AR
income for the period attributable to T U A KEHH
Owners of the Company Z /NG ZEDN 97,800 121,426
Non-controlling interests FEFE A 45 2,211 (1,085)
100,011 120,341
Earnings per share B A
— Basic (RMB cents) o N UNEL ) 9 4.89 6.07
— Diluted (RMB cents) — i AR 4) 9 4.89 5.85

T B B P I A PR 2 W
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At 30 June 2014
*20144F6 30 H

At 30 June At 31 December
2014 2013
20144 20134
630H 12H31H
NOTES RMB’000 RMB’000
M3 AR F AR ¥Tor
(unaudited) (unaudited)
(R & t) (CR& AT
Non-current assets I B) e

Property, plant and equipment W ~ W Bkl 10 195,111 186,254
Prepaid lease payments TEAS LA 14,388 14,579
Intangible assets T G 3,500 2,992
Prepayments for intangible assets T TEA K 6,362 6,362
Goodwill A 5,725 5,725
Interest in joint ventures BN 5,086 4,706
Interest in an associate AW F R HE AR 11 26,924 =
Held-to-maturity investments FrE 2| YR EIH H 12 17,099 17,157
Deferred tax assets 8 S ol TEUE B 13 43,289 36,910
Long-term deposit R4 19,881 16,074
Other deferred assets A 20 918 1,189 -
338,554 290,759

Current assets W)
Inventories PEacy 729,776 622,946
Trade receivables o) REWCGR A 14 361,743 397,662
Other receivables and prepayments A JRE WA TE R FEAS R 93,228 100,291
Held-to-maturity investments FrE 3| YR EIE H 12 23,801 29,787
Other financial assets At = 15 177,710 331,753
Bank balances and cash SRATHE R IR & 445,779 598,659
1,832,037 2,081,098

Current liabilities i B #
Trade payables B o) A 3 16 206,754 113,115
Other payables H A E A R IH 203,910 180,662
Income tax liabilities Frf5hl & f 22,074 30,451
Borrowings (W5 17 150,000 -
Deferred revenue PEAEWT A 18 5,328 2.838
588,066 327,066
Net current assets i B A T E 1,243,971 1,754,032
Total assets less current liabilities H TR B £ AR 1,582,525 2,044,791

C.banner International Holdings Limited
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Condensed Consolidated Statement of Financial Position (Continued)

IR G BHIR DL ()

At 30 June 2014
201446 H30H

At 30 June At 31 December
2014 2013
201445 20134F
6H30H 12H31H
NOTES RMB’000 RMB’000
M 3R ANR¥Fi AR ¥Tr
(unaudited) (unaudited)
(R&HFED) (CR& AT

Non-current liability FE T B £1 15
Deferred tax liabilities % AE R T B 1 13 1,559 24,393
Convertible bonds EEYides 19 154,945 146,985
Derivative financial instruments fiitE &M TR 19 24,330 26,545
180,834 197,923
1,401,691 1,846,868

Capital and reserves A ok A
Share capital A 20 202,087 202,087
Reserves fEAt 1,141,892 1,589,280

Total equity attributable to owners of A/ H#HEH A

the Company JRE A 4 R 2 1,343,979 1,791,367
Non-controlling interests JEFE R HE2S 57,712 55,501
1,401,691 1,846,868

T B B P I A PR 2 W
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Condensed Consolidated Statement of Changes in Equity
ﬁmﬁ»ﬂ‘ﬂ@ﬁﬁﬁﬁi@

For the six months ended 30 June 2014
B A20144F6 H30H 1E75 18 H

Equity attributable to owners of the Company

AT A IR B
Convertible
PRC Bonds Non-
Share Share  statutory Equity Accumulated Sub-  controlling
capital  premium reserve reserve profits total interests Total
WE TR
BeA RO BER WEEE RN INiE R At
RMB'000  RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARKFL AREFL AREFT AREFrT ARETT ARETT ARETT
At 1 January 2013 (audited) R013E1A 1A (8% 202,087 480,964 138,992 25427 804,822 1,652,292 S3315 1,705,607
Net profit and total comprehensive /44| &
income for the period MRS - - = - 1146 121426 (1085) 120341
Dividend recognised as distribution ~ FEFRZMREMHZ
to shareholders (Note 8) it B (3e8) = - = - (88,0000 (88,000) = (88,000)
Dividend recognised as distribution Eﬁ IMRE RS
to convertible bond holders WEAZIRE
(Note 8) (fitzEs) - - - - (4,263) (4,2603) - (4,263)
Transfer on disposal of a subsidiary i —[EI i A r s - - (814) - 814 - - -
At 30 June 2013 12013461300
(unaudited) (K& k) 202,087 480,964 138,178 25427 834799 1,681,455 52230 1,733,685
At 1 January 2014 (audited) RROI4FLA LA (%) 202,087 480,964 172,741 25421 910,148 1,791,367 55501 1,846,868
Net profit and total comprehensive R AR R 2 WAALE
income for the period - - - - 97,800 97,800 221 100,011
Dividend recognised as distribution ~ FEREAMRERAZ L
to shareholders (Note 8) (fizES) - - - - (520,000)  (520,000) - (520,000)
Dividend recognised as distribution  HERR MR T #R s
to convertible bond holders HEAZIRE
(Note 8) (HfE8) - - - - (5188 (25188) - (5188
At 30 June 2014 JR20146430H
(unaudited) (R&%:) 202,087 480,964 172,741 25427 462,760 1,343,979 51712 1,401,691

C.banner International Holdings Limited
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For the six months ended 30 June 2014
#A20144F6 H30H 1L A

Six months ended 30 June

BAEGH30H 1AM H
2014 2013
20144 20134
NOTE RMB’000 RMB’000
BE 5T N ARWT T
(unaudited) (unaudited)
R F L) (REE )

Net cash from operating activities KBTS F R E 59,920 123,639
Investing activities: PG ES)
Payments for acquisition of property, HE S 2E B I

plant and equipment BT K (28,883) (50,820)
Payments for acquisition of e T A K

intangible assets (926) =
Payments for acquisition of i ] LAt 008 0 e £+ K

other deferred assets (1,233) =
Investment in a joint venture BEGERE = (307)
Investment in an associate B W A A (26,924) =
Purchase of held-to-maturity investments i AF %2 2| {1 & TH H - (13,300)
Investment in other financial assets 5 HoAth 8 il (832,000) (768,000)
Proceeds from disposal of property, Y - HREE S A

plant and equipment REE L 2,728 357
Disposal of a subsidiary LA — [T R )8 2 ) 7 = 23,874
Interest received E S 6,372 7,930
Redemption of held-to-maturity T [l 5 2 B S TR H

investments 6,000 2,948
Redemption of investment in o] LAt 5 S 7 2

other financial assets Ed=y 987,000 575,000
Income from held-to-maturity investments FrE B WG TE H A 1,159 716
Income from other financial assets Hoth 4 FlE ZE WA 6,188 9,491
Proceeds from release of i E AR R T AR

pledged bank deposits REE L - 9,416
Net cash from (used in) investing g E s (i)

activities Bl 4 119,481 (202,695)

T A BB A TR A — U4 R
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Condensed Consolidated Statement of Cash Flows

AR Bl
For the year ended 31 December 2013
BE20134E 1231 H IL4EJE

Six months ended 30 June

WEGH30H ILAEA
2014 2013
20144F 20134F
NOTE RMB’000 RMB’000
i AR¥Fii A RW¥TIr
(unaudited) (unaudited)
(REEF) (R&&FHFRT)
Financing activities: AVETEE)
New bank loan raised B ERAT R 150,000 =
Dividends paid to ordinary shareholders £ 48 5 J 3R % 5 (460,000) -
Dividends paid to convertible bondholders B4+ i 4 & 5 F A A5, (22,281) =
Net cash used in financing activities TRl S T ) B R (332,281) -
Net decrease in cash and cash equivalents B4 [ B 4 S5 (89 Ik /D {F 88 (152,880) (79,056)
Cash and cash equivalents at 1 January IH1H B & KR 4EEY 598,659 777,061
Cash and cash equivalents at 30 June, 186 H 30 H 814 M B &5 EY)
represented by bank balances and cash ROSRAT &5 8% Mo 3 4 445,779 698,005
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GENERAL AND BASIS OF PREPARATION

C.banner International Holdings Limited (the “Company”) was
incorporated in Bermuda under the Companies Act as an exempted
company with limited liability on 26 April 2002. The Company’s
shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”) on 23
September 2011.

The Company and its subsidiaries (collectively referred to as the
“Group”) condensed consolidated financial statements are presented
in Renminbi (“RMB”), which is the functional currency of the

Company.

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited and International

Accounting Standard (“IAS”) 34, Interim Financial Reporting.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial

instruments which are measured at fair values.

Except for the application of new and revised accounting standards
as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2014 are the same as those
followed in the preparation of the Group’s annual consolidated

financial statements for the year ended 31 December 2013.

T B B P I A PR 2 W

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2014
# 2201446 H30H (-5 18 H
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Notes to the Condensed Consolidated Financial Statements

fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

In the current interim period, the Group has applied, for the first
time, the following new or revised International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting
Standards Board (“IASB”) that are mandatorily effective for the

current interim period:

- Amendments to IFRS 10, IFRS 12 and IAS 27 investment

Entitites;

- Amendments to TAS 32 Offsetting Financial Asserts and

Financial Liabilities;

- Amendments to IAS 36 Recoverable Amount Disclosures for

Non-Financial Asserts;

- Amendments to IAS 39 Novation of Derivatives and

Continuation of Hedge Accounting; and

- IFRIC-Int 21 Levies.

The application of the above new Interpretation and amendments
to IFRSs in the current interim period has had no material
effect on the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these condensed

consolidated financial statements.

C.banner International Holdings Limited Interim Report 2014
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Notes to the Condensed Consolidated Financial Statements

TR AR & B A M

For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

The following is an analysis of the Group’s revenue and results by

operating segments, that is retail and wholesale of branded fashion

footwear (“Retail and wholesale”) and contract manufacturing of

footwear (“Contract manufacturing”), for the period under review:

W > AR MR A > R
O 8 R 1 A ([ 2B Bttt ) e B 49
UG ([ SRR D) - T #20 i Ui ii

FERUMTE

Six months ended 30 June

#®|E6H30H ILAMA
2014 2013
201445 20134F
RMB’000 RMB’000
AR¥Fii AR #F oo
(unaudited) (unaudited)
(R&EF) (CREFEHT)
Segment revenue v LN
Retail and wholesale T Kt
— external sales — AR 1,131,743 1,032,162
Contract manufacturing BHR A E
— external sales AN 5k 109,162 81,822
— inter-segment sales — oy B 1,398 12,385
Segment revenue B 1,242,303 1,126,369
Eliminations e (1,398) (12,385)
1,240,905 1,113,984
Segment results 43 Hil 3 4
Retail and wholesale BV &N 145,217 157,400
Contract manufacturing G E 2,484 6,052
147,701 163,452
Investment income from FrE R EIEH
held-to-maturity investments FE A 1,115 1,322
Gain from changes in fair value of firtE 4 i T B THE
derivative financial instruments e 2,215 5,883
Finance costs A A (9,523) (7,181)
Share of losses of joint ventures pa iR k=Nl a5 | (834) (714)
Profit before tax I 88 T i ) 140,674 162,762
Income tax expense FIT A5 B =2 (40,663) (42,421)
Net profit for the year NI 100,011 120,341

Inter-segment sales are charged at prevailing market prices.
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Notes to the Condensed Consolidated Financial Statements

TR B R M

For th

e six months ended 30 June 2014

HE201446 H30H 1L/ A

36
S

REVENUE AND SEGMENT

INFORMATION

The following is an analysis of the Group’s assets by operating

segments:

LN Tidiy g

A B KE 7 TR B O3 R A

At 30 June At 31 December

2014 2013

20144 20134F

6H30H 12H31H

RMB’000 RMB’000

AR¥FiL ARWFET T

(unaudited) (audited)

(R# ) (K851

Segment assets 43 BB & B

Retail and wholesale TG et 2,315,579 2,866,675

Contract manufacturing AR E 330,446 656,620

Total segment assets 3B e HRAE 2,646,025 3,523,295
Eliminations Egi] (591,633) (1,239,998)

Unallocated R0 Iie e R 116,199 88,560

Total consolidated assets A EREME 2,170,591 2,371,857

C.banner International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

Six months ended 30 June

WEGH30H ILATEA
2014 2013
20144F 20134F
RMB’000 RMB’000
AR¥Fii AR #F oo
(unaudited) (unaudited)
(R&EF) (R EEFFHT)
Other income and expenses Hfib e A B E
Government grants (note) O ARG CBRF ) 35,355 12,526
Interest income on bank deposits SRATIE A B A 6,372 7,930
Interest income on other financial assets HoAth 4 il & = AL IR A 7,145 7,675
Rental income FHE A 305 -
49,177 28,131
Other gains and losses Hfth 28 ) 578 48
Investment income from R BBCETH B & A
held-to-maturity investments 1,115 1,322
Gain from changes in fair value of AT A &R T HEAFE
embedded derivative financial instruments S A 2,215 5,883
Gain on disposal of a subsidiary (note 7) A — AT BB & Wl 22 i s
(BF5E7) - 2,711
Net foreign exchange (losses) gains [T 52, (s 50 ) i 2 v 4 (530) 319
2,800 10,235
Others H A 1,065 1,709
53,042 40,075
Note: The amount mainly represented the subsidies received from the local BREGE © % < AT L T TR 4 (B M T A b

governments where the Group entities were located for encouragement of

business development activities in the local areas.

TR 7y 5 B S 5 ) Je 65 B R 0 B 2
B4 o
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Notes to the Condensed Consolidated Financial Statements

fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

Profit before tax has been arrived at after charging the following

items:

R i v M AR BR DA R 408

Six months ended 30 June

WECH30H ILATEA
2014 2013
20144 20134F
RMB’000 RMB’000
AR¥TFiL AR T
(unaudited) (unaudited)
(Rg#HG) (REEH#H)
Depreciation of property, plant and equipment #J2& ~ ##% KM 85 17,298 10,665
Amortisation (included in RSN (B & AT
administrative and general expenses) — MR
— prepaid lease payments — AT A 191 191
— intangible assets — TR S 418 389
— other deferred assets — FAth A0 40 5 7 BB 44 -
Total depreciation and amortisation YT BE S AR AR 17,951 11,245
Cost of inventories recognised as an CLfE D 5 2 TR I A7 B A
expense (including allowance for (LG BREE A7 1)
inventories obsolescence) 459,608 420,965

C.banner International Holdings Limited Interim Report 2014




Notes to the Condensed Consolidated Financial Statements

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

Six months ended 30 June

BEH30H I A
2014 2013
20144 20134F
RMB’000 RMB’000
ANR¥TFx N BT Ir
(unaudited) (unaudited)
(REEF) (RBEFT)
Current tax: R EABIIA -
PRC Enterprise Income Tax (“EIT”) R A 2E T A B
(TZERT RS ) 44,442 44,962
Hong Kong profits tax AU BL = 2,068
Withholding tax THABL 24,865 5,901
69,307 52,931
Under provision in prior years: AR EEE AN A
EIT TS 569 281
69,876 53,212
Deferred tax credit: IEFER T L -
Current period 7 1 (29,213) (10,791)
40,663 42,421

The Company incorporated in Bermuda is not subject to any income
tax in that jurisdiction during the six months ended 30 June 2014 (six

months ended 30 June 2013: nil).

Best Invent Holdings Limited (“Best Invent”) and Best Value
Profits Limited (“Best Value”), two subsidiaries of the Company
incorporated in the British Virgin Islands (“BVI”), are not subject
to any income tax in that jurisdiction during the six months ended
30 June 2014 (six months ended 30 June 2013: nil) as both of them

have no assessable income in the current interim period.

EN/NNEID NS 3= A 1 7 VAR A=)
20144F6 A30 H 1E 751 7 T8 #4h 7%
T HE I 1 AT ] T 15 B T (8 %220134F6
30H IEZSME A - M) o

A A w MM B A FBest Invent
Holdings Limited ([ Best Invent]) J¢Best
Value Profits Limited ([ Best Valuel) A
B Ji A R ey (105 o DB Ao B I 1) AT A
37> HIR#E20144F6 H30H 1L /<8 A
AR E B UL > A w13 ) 0 ZE A
A % A 1 HE I 04 AF: ] T 45 BE (8222013
F6H30H ILAMHA - M) o

THERBEBRAERAT TP HERE

39



40

Allied Great International Holdings Limited (“Allied Great”), and
China Ease Enterprise Limited (“China Ease”), which are both
subsidiaries of the Company incorporated in Hong Kong, are
subject to Hong Kong profits tax at 16.5% during the six months
ended 30 June 2014 (six months ended 30 June 2013: 16.5%). No
other group entity has any assessable profits subject to Hong Kong
profits tax during the six months ended 30 June 2014 and 30 June
2013.

Subsidiaries of the Company located in the People’s Republic of
China (the “PRC”) are subject to PRC Enterprise Income Tax at a
rate of 25% (six months ended 30 June 2013: 25%) pursuant to the

relevant PRC Enterprise Income Tax laws.

Under the relevant tax law and implementation regulations in the
PRC, withholding income tax is applicable to dividends payable
to investors that are “non-PRC tax resident enterprises”, which
do not have an establishment or place of business in the PRC, or
which have such establishment or place of business but the relevant
income is not effectively connected with the establishment or place
of business, to the extent such dividends have their sources within
the PRC. Under such circumstances, dividends distributed from
the PRC subsidiaries to non-PRC tax resident group entities in
Hong Kong shall be subject to the withholding tax at 5%. Dividend
distributed from a PRC subsidiary to a non-PRC tax resident group
entity in BVI shall be subject to the withholding tax at 10%. As at
30 June 2014, except for those provided for as set out in note 13,
no deferred tax has been provided in relation to withholding income
tax for the remaining undistributed profits of RMB602,999,000 (at
31 December 2013: RMB477,452,000) retained by PRC entities, as
the directors of the Company did not anticipate to distribute such

profits from its PRC subsidiaries in the foreseeable future.

C.banner International Holdings Limited Interim Report 2014

Notes to the Condensed Consolidated Financial Statements

fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

A% N T B 2 W RE G R AR
([ Allied Great|) % #E H 4> 344 R A A
([ HERH 1) s B s 54 A7 - B E 2014
AE6 130 H 1L /S E H ZH 0 16.5 %4048 77 i
FITHBL (8% £20134F6 H30H 1L/ A -
16.5%) ° Ji* # F20144E6 A30H %2013
6 H30H 1k S8 H o i 4 H Ath 4E FE
HE A MERRUB 1a A ZH N S U RSB o

AT AL A N R SEFNER ([ )
W J 2 ] AR A I 119 o [eR] 4f 2E Pir 45 5 32
1%25% (# 2201346 H30H IE75fRE A -
25%) FIBE F AR P I A SE TR L

R4 o [ AH BRI B 1 BELRT MR A 4] - HEAST T
[P BIBLG B R A [ BE & 1 A
DAVR [ v I35 (A 1) 9 75 2 R 4850 Ak L4
1HBL o FZAE G A A b B R ST
SUEES T > SUR T BUA R A B
S5 T EAR BH T A5 B R b BROHCAE vp B R
ST B B S BT IR o JRILIR DL
w0 B 2 D 1 A s B A Y B RS
JE B0 4 B A W RS, ZH RS %
Bl RGN TEANEL o b BB A mIRAT T
e J R A B S Y T P BB SR R A AR
B ) B S ZE 109 1) TE 10 T A5 BB
R o R20144F6 H30H - Bk ko
BB BB 2 N )R ¥5602,999,0007T (2013
120310 © AN R #5477,452,0000C ) )
R 43 B BR A7 U Pt T UT A58 10 138 445
(FENE LB E13) Ah > H A A2 ] 35 B 7
HASIEAS € A AT L2 AR B A 1 v 2 B
JE A TR B > SOOI A A IR B
TE A -



Notes to the Condensed Consolidated Financial Statements

There was no disposal of subsidiary during the six months ended 30

June 2014.

During the six months ended 30 June 2013, the Group entered
into a sale and purchase agreement with an independent third
party to dispose of its 100% equity interest in a subsidiary of
the Group, Nanjing Ruihe Trade Co., Limited (“Nanjing Ruihe”)
at a consideration of RMB30,573,000.00. Nanjing Ruihe is an
investment property holding company. The disposal completed on
21 May 2013, on which date the Group lost control of Nanjing
Ruihe.

During the period from 1 January 2013 to 21 May 2013, Nanjing
Ruihe did not contribute any revenue while it contributed a loss

before tax and loss for the period of approximately RMB194,000.

The net assets of Nanjing Ruihe at the date of disposal and the gain

on disposal recognised were as follows:

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

R 22014556 H30H 1k H > 3 48
HEE AR -

A E201346 H30H 1IE S0 A > A8 4
9] B ST 5 =y wT or — T E E ik o LA
AR LA 7 AR ] — ] R 2 ) A e i A
PR A R ([ 7 o D) R 2
HE > ARAE & A R ¥530,573,000.000G ©
AN A — IR E R AR - B
3 TE R 201345 A 21 H 58 AL > AR 4E
L 5% 1 2 2 30 e T B (0 42 A

201341 H1H 2201345 H21H W - B
i Eify A ST 48 B R AT A i 28 > RS BB
AT 48 S A s 1R A4 N R H5194,0000C ©

T RCE AR B A0 (X
AR B R A

As at

21 May 2013

J20134F

5H21H

RMB’000

ARMTIT

(audited)

(REFERT)

Cash and cash equivalents Bl KB 5T 126
Deferred tax assets (note 13) TR SERLIE G (f5E13) 608
Investment property id-CyES 47,000
Other payables oAt A R I (16,580)
Deferred tax liabilities (note 13) ESE B IH A 5 (FfFE13) (3,292)
Net assets disposed of B ENEEFE 27,862

Gain on disposal recognised and CERR SR 18 4 AR Y

charged to profit or loss e 2,711
Total consideration A 30,573
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Notes to the Condensed Consolidated Financial Statements

TR B R M

For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

7. DISPOSAL OF A SUBSIDIARY (conTINUED) 7. HyEE—EIF & 2 %) (%)

As at
21 May 2013
J20134F
5H21H
RMB’000
AR#TIC
(audited)
(ReH)
Satisfied by: AT
Cash Bl 24,000
Deferred cash consideration PRI A0 6,573
30,573
Net cash inflow arising on disposal: B R 7 AR 1 BB AR AR
Total cash consideration received B U ) B 4 A A 4 24,000
Bank balances and cash disposed of C B B SRAT 4 R S B4 (126)
23,874
During the six months ended 30 June 2013, Nanjing Ruihe A E £2013F6 H30H 1R H > B
contributed approximately RMB194,000 net cash outflows to the By A o AL B I A R Bl R I R
Group’s net cash from operating activities. JEk A7 N EL 194,000 Y BLA 1T
42 C.banner International Holdings Limited Interim Report 2014

\ ‘/;'



Notes to the Condensed Consolidated Financial Statements

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

Six months ended 30 June

BAEGH30H 1L H
2014 2013
20144 20134
RMB’000 RMB’000
AR # T ARMT T
(unaudited) (unaudited)
(R F L) (CREEHRT)
Dividends recognised as distribution during  HA X #ERE A IRFHAYIEE. -
the period:
To ordinary shareholders: W8 B AR
Special dividend of RMB0.23 per share eI B A i N R 0,230 460,000 -
Final dividend for the year ended #ZE20134F12H31H
31 December 2013 of RMB0.03 1k 47 B2 I R B 45 A
(year ended 31 December 2012: AR ¥50.03 70 (2201248
RMBO0.044) per share 12H31H IE4E B
AR #0.0447T) 60,000 88,000
520,000 88,000
To convertible bondholders: T AR ISR A A
Special dividend of RMBO.23 per share I IR A I R 0,238 22,281 _
Final dividend for the year ended BE20134£12431H
31 December 2013 of RMB0.03 1k 47 BE I R B 4 A
(year ended 31 December 2012: AR H0.037T (B £ 20124
RMBO0.044) per share 12H31H IR -
A R0.04475C) 2,907 4,263
25,188 4,263
545,188 92,263

During the current interim period, a special dividend to ordinary
shareholders of RMB0.23 per share amounting to RMB460,000,000
in aggregate was proposed and paid. Also, a special dividend
to convertible bondholders of RMB0.23 per share amounting to
RMB22,281,000 in aggregate was paid.

A v A R o DR AT A R R SR o
JoE S A e N RHE0.2300 > JEEF AR
460,000,0007C > £ a5 JR 7 3% A o
] > R AN R 0.2370 - AL ARY
22,281,0007C 9 45 All B & 28 IR A - 7 46
AR N
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During the current interim period, a final dividend to ordinary
shareholders of RMBO0.03 per share in respect of the year ended 31
December 2013 amounting to RMB60,000,000 in aggregate was
proposed and approved by shareholders of the Company. Also, a
final dividend to convertible bondholders of RMBO0.03 per share
amounting to RMB2,907,000 in aggregate was distributed.

The directors of the Company do not recommend the payment of an
interim dividend for the six months ended 30 June 2014 (30 June
2013: nil).

During the six months ended 30 June 2013, a final dividend to
ordinary shareholders of RMB0.044 per share in respect of the
year ended 31 December 2012 amounting to RMB&8,000,000
in aggregate was proposed and approved by shareholders of the
Company. Also, a final dividend to convertible bondholders of
RMBO0.044 per share amounting to RMB4,263,000 in aggregate was
distributed.

C.banner International Holdings Limited Interim Report 2014

Notes to the Condensed Consolidated Financial Statements

fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

A T - B E20134F12 431 H 1k
AP B IR A 38 28 AR AR SR >R I B A
A R ¥0.0370 - 2 5H A R #60,000,000
I > B R IR A A R R
[FRE > AN R #0.0300 0 &3 AR
2,907,000 9 A A % B B IRAS 7 ] 4 i
fEHFRA AN -

7R ) O 3R £ 2014486 H 30
H 1k 758 A IR %E v 0 B BT A8 2 & R
(20134E6 A30H : 4E) o

B FE20134F6 1300 IE AN A » B E
20124127 31 H 1E 47 B IR 5] 35 1% % o
oK A I S 2 B N B °0.044 0T > 3%
#1 N R #588,000,0000C - £ #k & IR P
REAN T R UE o [0 - A5 N B
0.04470 » A3 A RH4,263,00070 19 A HH
JBe B B IRA T TR AR S R A



Notes to the Condensed Consolidated Financial Statements

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

The calculation of basic and diluted earnings per share attributable AN A N JREAR 114 4 R A R i 2
to owners of the Company is based on the following data: FITI R4 DA B oA

Six months ended 30 June

BWECH3I0H ILATEA
2014 2013
20144 20134
(unaudited) (unaudited)
(RE&#Es) (REEFFHT)

Earnings (RMB’000) BA(NR¥TIT)

Earnings for the purposes of basic earnings RAERHE B R EEA B B

per share (profit for the year attributable to  &F| (AN A RERFFA A

equity holders of the Company) JREAGS 4 73 35 ) ) 97,800 121,426
Effects of dilutive potential ordinary shares: v V& 75 1 40 i 2 o 2%
Changes in fair value of derivative financial  fix A A] # B i 25 (19 i1 2E 4x il

instruments embedded in convertible bonds THA B

A3 (5,883)
Effective interest expense on R ES 2
convertible bonds B A SR S A it 7,181
Earnings for the purposes of SR 19 R 25 R 1 A1)
diluted earnings per share 97,800 122,724
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Notes to the Condensed Consolidated Financial Statements

fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

Six months ended 30 June

#E6H30H ILAMHA
2014 2013
20144 20134
(unaudited) (unaudited)
(R H L) CRAEFF=T)
Number of shares (*000) ey R (T i)
Number of ordinary shares for At R A B R F AR
the purpose of basic earnings per share -5 S H 2,000,000 2,000,000
Effect of dilutive potential ordinary shares 460 15 2 5 O A 4V Y A
attributable to convertible bonds A0 e s A 96,875
Weighted average number of ordinary shares %t 713 45 #2171 11
for the purpose of diluted earnings per share 5 48 % I HE T~ 45 85 2,000,000 2,096,875
Earnings per share (RMB cents) A (N
— Basic — B 4.89 6.07
— Diluted — 4.89 5.85

For the current interim period, the computation of diluted earning
per share does not assume the conversion of the Company’s
outstanding convertible bonds since their exercise would result in

an increase in earning per share.

During the current interim period, the Group spent approximately
RMB28,883,000 (six months ended 30 June 2013: RMB50,820,000)
on decoration of new shop and new offices in the PRC and
machinery, fixtures and equipment and motor vehicles in order to

expand its manufacturing capabilities and sales network.

C.banner International Holdings Limited Interim Report 2014

AP > AT AR ] 2 R AT
5 T 400 B A 5 o A B0 M R M 3R >
A SR IR ST AR R A T
BAR S St o

A AL BEFEELH AR
28.,883,0007C ( #k £20134F6 H30H IE A
A = AR %50,820,00000) > i 4
B AL H I8 1 580 1 il A I e 2 B A
A EE KM A RRE > DR THEE
) A R T R A A A A o



Notes to the Condensed Consolidated Financial Statements

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

At 30 June At 31 December

2014 2013
20144 20134F
6H30H 12H31H
RMB’000 RMB’000
AR Tz A RH#ET T
(unaudited) (unaudited)

(RAEH ) (CR#RgH=T)

Cost of unlisted investments in associates S - NEIIE k4 <y %N 26,924 =
Share of post-acquisition losses 3465 W5 i A e 4R = -
26,924 -
During the current interim period, the Group subscribed for 16,667 A of B M AR 4R B DL IR25856 T
shares of United Nude International Limited (“UN International”) at (I 3£ 7€ J) # WUnited Nude International
United States Dollar (“USD”) 258 each, representing an aggregate Limited ([UN International ]) [#16,667 %
of USD4,300,000 (equivalent to approximately RMB26,924,000) 0y > 4AFERE4,300,00035 0 (K& N R ¥
or a 25% equity interest in UN International. UN International 26,924,0007C) » AHE JAUN International
is a company incorporated in BVI in 2008. UN International is a H25% % #E - UN International /5 iA2008
branded shoes supplier and is also engaged in trading of branded AEAE B I LB S SR SL R A ] © UN
shoes. International B8 £ i WL i AL E RS - JRAE
T LR B 5 S -
During the current interim period, share of result of the associate is A B TR] > TEAL B2 A B SERUCT
insignificant. Hpg e
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Notes to the Condensed Consolidated Financial Statements

fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

Held-to-maturity investments comprise: FrE B WG E a4
At 30 June At 31 December
2014 2013
20144F 20134F
6H30H 12H31H
RMB’000 RMB’000
AR F ANRWET T
(unaudited) (unaudited)
R & & l) (CR&FT)

Debt securities I

Current portion B[V 335 40 23,801 29,787
Non-current portion FERVHAFS 43 17,099 17,157
40,900 46,944

At 30 June 2014, the held-to-maturity investments represent
unsecured debt securities that are either issued by companies
with shares listed on the Hong Kong Stock Exchange, Singapore
Stock Exchange and Luxembourg Stock Exchange, or issued by
subsidiaries of state-owned enterprises in the PRC, carrying fixed
interest rates at 2.95%-11.25% (at 31 December 2013: 1.85%-
11.25%) per annum, and will mature from 1 August 2014 to 25
April 2016. All of the companies and banks are with good credit
quality. None of these assets has been past due or impaired at the

end of the reporting period.

C.banner International Holdings Limited Interim Report 2014

R20144E6 300 » #F £ H EIHH
Fi H Ry A5 A VR B 3T T~ BTN MK R
22 5 JF T Ji AR B8 R 5 58 5 T BT A
w) ok Hp B B A A S B R N R AT
I S W 0 o AR I E AR A T
2.95J8 £ 11.25)8 (20134512 H31H : 1.85
JEZ11.25/8) » MR 52014481 1 H &2
F20165F4H25H 1k o BT A A\ K R AT
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Notes to the Condensed Consolidated Financial Statements

The following are the deferred tax balances recognised by the

Group and movements thereon during the current and prior periods:

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

AR 5% A S R T 0 ) 20 8 0 T 4 ik o G
A S0 0 B A A 30 ] ) 3 ) -

Withholding
Unrealized Write taxon  Revaluation
profit in down of Deferred undistributed  of investment
inventories  inventories  Tax losses income profits  properties Total
k& Rk Eff
AERAE  FREE BEER  BolA  EAEME REnE &t
RMB000  RMB0OO ~ RMB'OO0  RMB'000  RMB000  RMB0OO  RMB'000
AEKFE  ARMFr  ARBFr  AREFr  ARFFr  ARKFT  AREFr
At 1 January 2013 ROBELALR
(audited) (&%:h) 6,192 9711 608 1,004 (6,528) (3,292) 7,695
Credit (charge) to profit or loss 7T AR S (A B &I 3,994 632 966 505 4,604 = 10,791
Disposal of a subsidiary (note 7)  th &— M A F (H7E7) - = (608) = = 3,092 2,684
At 30 June 2013 12013461300
(unaudited) (K& 10,186 10343 966 1,509 (1,834) = 21,170
Credit (charge) to profit or loss 7 AJ#: (&) 14,698 288 (280) (800) (22,559) = (8.653)
At 31 December 2013 01345 12H31H
(audited) (&%t 24,884 10,631 686 709 (24393) = 12,517
Credit (charge) to profit or loss 7T A (B &R 5347 489 (80) 623 22,834 = 2913
At30 June 2014 20146300
(unaudited) (K& 30,031 11,120 606 1332 (1,559) = 41,730

The following is the analysis of the deferred tax balances for

DA 7% At B 5 2 i R T A ) AR SE R

financial reporting purposes: THGEER T

At 30 June At 31 December

2014 2013

201445 20134F

6730H 12H31H

RMB’000 RMB’000

AR F AR ¥To5

(unaudited) (unaudited)

(R&HFED) (k& FET)

Deferred tax assets AR A T 43,289 36,910
Deferred tax liabilities R A I A A (1,559) (24,393)
41,730 12,517

Deferred tax assets have been recognised in respect of total unused

tax losses of RMB2,424,000 and RMB2,744,000 as at 30 June 2014

and 31 December 2013 respectively.

Est20144F6 H30H X20134F12H31 H A9 A&
By B T HE AR E A LN R 2,424,0000T
Je N 82,744,000 TCHFERRAR AR & 7E -
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Notes to the Condensed Consolidated Financial Statements

TR AR B B R Fi

For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

50

The Group allows a credit period of 60 days for collection of the
trade receivables. Certain trade receivables which are past due are

interest bearing.

The following is an aged analysis of trade receivables, presented

based on the revenue recognition dates at the end of the reporting

7 Tl i 1) B2 IR SRR R 60K 11
R B - 2 T @ E 5 R GRIA 5
B

VAR 7 B2 5 R WA TR IS S A S AR H Wi 4
RS H 39 2 51 i MR e 0 AT -

period.
At 30 June At 31 December
2014 2013
20144 20134F
6H30H 12H31H
RMB’000 RMB’000
AR T NY & T
(unaudited) (unaudited)
R & #Ft) CRAEFF =)
0 to 60 days 0260k 297,449 322,531
61 to 180 days 61 KRE180K 47,187 55,234
181 days to 1 year 181 KR E14F 16,585 12,337
Over 1 year I 1 522 7,560
361,743 397,662

At 30 June 2014, other financial assets represent foreign currency
or interest rate linked other financial assets (“OFAs”) placed by the
Group to a number of banks or the Group’s investments in other
restricted low risk debt instruments arranged by banks for terms
within one year. Pursuant to the relevant underlying agreements,
the OFAs carry interest at variable rates from 3.7% to 5.95% (31
December 2013: 2.2% to 6.5%) per annum with reference to the
performance of exchange rate or interest rate during the investment
period and the principal sums are denominated in RMB fixed and
guaranteed by those banks. In the opinion of the Directors of the
Company, the fair value of embedded derivatives does not have

material impacts on the results and financial position of the Group.

At 30 June 2014, included in other financial assets is an amount
of RMB150,000,000 (at 31 December 2013: nil) which has been
pledged to secure the borrowings of RMB150,000,000 granted to
the Group.
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5.95M (20134F12H31H : 2.2)H %6.5)H)
1T S A R > I 2 R E A
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Notes to the Condensed Consolidated Financial Statements

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

The following is an aged analysis of trade payables presented based DLR 5 5 5 M ASE T T i A A R 42 9 O
on the invoice date at the end of the reporting period: H 1A 2 51 (Y B o A
At 30 June At 30 June
2014 2013
20144 20134F
6730H 630H
RMB’000 RMB’000
ANR# T AR ¥Fo
(unaudited) (unaudited)
R t) (ES&)
0 to 90 days 0F[90K 196,504 94,852
91 to 180 days 91K F| 180K 8,049 18,024
181 to 1 year 181 K E14F 1,878 193
Over 1 year I 1 4 323 46
206,754 113,115
At 30 June At 30 June
2014 2013
20144 20134
6730H 6H30H
RMB’000 RMB’000
AR T NY & T
(unaudited) (unaudited)
(Rt CRES R
Short-term bank loan SR AT R 150,000 -
Secured FEEiSL 150,000 -
During the current interim period, the Company obtained a new TAA AT > AL ) HEAS T SR AT B K
bank loan amounting to RMB150,000,000 (31 December 2013: AR %150,000,0005T (2013412 H31H =
nil). The loan carries interest at fixed market rate of 3.95% (at 31 ) o B [ 22 T 5 A %63.95 )8 (2013
December 2013: nil) and is repayable in instalments over a period F12H31H ¢ ) FHE > MER—F RN
of 1 year. G WAMEE o
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fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

At 30 June At 30 June
2014 2013
20144 20134
630H 6H30H
RMB’000 RMB’000
AR F AR ¥T5
(unaudited) (unaudited)
(R & & t) (k& FT)
Deferred revenue arising from HEAWERREEY
customer loyalty programme, TRIEYTA >
reported under current liabilities B A fE 2 ) 5,328 2,838

On 15 June 2012, the Company issued zero coupon convertible
bonds at par with a par value of RMBS5 each for an aggregate
principal amount of RMB189,024,000 (the “Bonds”) to three
independent third parties who are not related to the Group (the
“Bondholders”). The principal terms of the Bonds are set out in
the annual report of the Company for the year ended 31 December

2013.

The Bonds contain three components: liability component,
redemption premium derivative component and conversion
component. The liability component and redemption premium
derivative components are presented as liabilities while the
conversion component is presented in equity as convertible bonds
equity reserve. The effective interest rate of the liability component
is 10.83% per annum. The redemption premium derivative
component is measured at fair value with changes in fair value

recognised in profit or loss.
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JA20124F6 H 15 » A4 ] [n] = 2 Bl AR
4 ] [ 40 (90 22 S W T B2 4 B L5 =
(T3 N D) 34749 3 1 (N RS
TCH R B AR SR ([R5 )) » RSB
FH A N R 189,024,000 7T © 1R 35 Ay £ 2
WA AR A T E20134F 12 H 31 H 1k
A ER A BEHRE A o

B ALHE = F 0 - BAEERG ~ IR i 1
fir A THFRAY B SE AR - BRI K
= R e s = B =R == 1 N ]
S AR 7 ME i i T R 5 E 4
H 51 o B R A B BRI 2R B AR
10.83)8 o [ ] 3 fE A7 A= T H A AT
(BRI > AP EEE) R E 4 T o



Notes to the Condensed Consolidated Financial Statements

The discounted cash flow method and the Monte Carlo simulation

were adopted in determining the fair value of the redemption

premium derivative component. The variables and assumptions used

in assessing the fair value of the redemption premium derivative

component are based on the management’s best estimate. The value

of the convertible bonds varies with different variables and certain

subjective assumptions. The inputs into the model were as follows:

ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

A TR R I ek A 7 A T EL R 1 P
I ) B A B4 i 3T B EE aMonte Carlofé
R W I 7k o F DAL TR s (B AT A
TE ARy A ST (B Y 8 WO B R T DA 3
& 1 S AR A T 2 B o T A R A 5 1 1
(BT 2% JE AT 48 (R 3R K T R BB
JE o B AR S BN N

At 30 June At 31 December
2014 2013
20144 120134
6H30H 12431H
Risk-free interest rate e L e ) 26 0.357 % 0.482%
Discount rate EEES 6.0% 6.9%
Dividend yield TR E % 1.46% 2.12%
Volatility of the Company s share price AR ) PR ARE U
(with references to historical volatility of (B BRA A F) R AE
the Company) AT PR 31.36% 32.96%
The Company s share price on S B AR 2 F Y
valuation date Conversion Price I f 4 R A HK$2.57# 70 HK$2.66% 7T

T B B P I A PR 2 W

e S e
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fliAR G BB R
For the six months ended 30 June 2014
B A201446 H30H 1E75 18 H

The movement of the liability component, derivative component ARSI > B ARG - TR THE A
and conversion component for the reporting period is set out as Bt 2 SEE T R
below:
Redemption
premium

Liability  derivative Conversion

component component component Total
Vi I 9
MAETHR

ARy W iRy At

RMB’000  RMB’000  RMB’000  RMB’000
ARWF ARMTFL ARETIT ARETI

Convertible bonds: R E S
At 1 January 2013 (audited) #20134F1H1H
(K8 K= 132,622 32,631 25,427 190,680
Effective interest expense AR A IS
charged during the year RIS BH 3 7,181 = = 7,181
Changes on fair value I FH AR E) = (5,883) = (5,883)
At 30 June 2013 (unaudited) #20134F6 H30H
(ES &) 139,803 26,748 25,427 191,978
Effective interest expense charged  4F A HLAY
during the year BEREFE B 7,182 = = 7,182
Changes on fair value I HEE ) = (203) = (203)

At 31 December 2013 (audited) 72013412 H31H

(ReF&w) 146,985 26,545 25,427 198,957
Effective interest expense charged — 4F ALY
during the year BT ALE B X 7,960 = = 7,960
Changes on fair value I HEE ) - (2,215) = (2,215)
At 30 June 2014 (unaudited) #20144E6 H30H
(CRREFE=D) 154,945 24,330 25,427 204,702

C.banner International Holdings Limited Interim Report 2014
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ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

Number of
ordinary
shares of
USDO0.015 each Amount
BB i 4E
0.015%7TZ
Wk H o]
USD’000
T
Authorised: I
At 1 January 2013 & 30 June 2013 & A20134F1H 1H ~ 20134F
31 December 2013 and 30 June 2014 6J130H ~ 20134F12 131 H &%
201446 H30H 20,000,000,000 300,000
Issued and fully paid: CEATIAE -
At 1 January 2013 & 30 June 2013 & 201341 H1H ~ 20134
31 December 2013 & 30 June 2014 6H30H - 20134F12H31 H &
20144F6 H30H 2,000,000,000 30,000
Amount
B
RMB’000
AR ¥+
Shown in the consolidated statement of RS MBIR LR T R
financial position
At 1 January 2013 & 30 June 2013 & 201341 H1H ~ 20134F
31 December 2013 & 30 June 2014 6H30H ~ 20134F12 H31H K&
20144F6 H30H 202,087
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TR B R M

For the six months ended 30 June 2014
HE 201446 430 H -/ 18 H

21. FAIR VALUE MEASUREMENTS OF 21. it THAPER

FINANCIAL INSTRUMENTS

Fair value of a financial liability of Group that are measured at AN 45 [ 4 2806 P B B DL P R R 4

fair value on a recurring basis SRS <

The Group’s derivative financial instruments are measured at fair AL B A7 AR 4 Rl T L 4 45 ot AR Y

value at the end of each reporting period. The following table ANEFHE o R FRA B A0 el 5 E %

gives information about how the fair value of this financial liability S Rl A AR B (0 H2 B F Y Al (8 5

is determined (in particular, the valuation technique and inputs 5 R N ERL) B o8 TE R & T A

used), as well as the level of the fair value hierarchy into which A ERF n] B A N E R #

the fair value measurements are categorised (levels 1 to 3) based M AT EERERE (G — 2 =) ME

on the degree to which the inputs to the fair value measurements is B} o

observable.

. Level 1 fair value measurements are those derived from o B— A TEF R IR IR &
quoted prices (unadjusted) in active market for identical BB RTE T B T B R (R AR
assets or liabilities; R TS

. Level 2 fair value measurements are those derived from o 8RN TERT R TSR IERR S —
inputs other than quoted prices included within Level 1 that ST GG HRAE L AR I A sk A
are observable for the asset or liability, either directly (i.e. as T = T (BRAE A s ) Bk
prices) or indirectly (i.e. derived from prices); and [ 4% (RD 2k BB A ) LS I i A

FHIHSERTS R

. Level 3 fair value measurements are those derived from J 5= RN E RN R TR F A
valuation techniques that include inputs for the asset or 5L 7 T 1B 4 T 35 ORI
liability that are not based on observable market data A A G R EBIEmAE R
(unobservable inputs). HI AR B IS -
56 C.banner International Holdings Limited Interim Report 2014
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ISR & BB R
For the six months ended 30 June 2014
#E20144F6 H30H -5 18 H

21. FAIR VALUE MEASUREMENTS OF 21. &k T HAFEGHE @)
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value  Valuation technique Significant

Fair liability Financial value as at hierarchy and key inputs unobservable inputs
i (k2
EL e R A EE ¥4 EXd YN ¢ BERIEBIGE A G R

30/6/14 31/12/13
R20144F 20134
6H30H 1243180
RMB’000 RMB’000
ARBFIL ANRETIL

Derivative financial 24,330 26,545 Level 3 Monte Carlo simulation Expected volatility of
instruments embedded in The key inputs are: 31.36%, determined
convertible bonds expected volatility, by reference to

risk-free interest rate, historical volatility of
dividend yield, the Company (note 1)

time-to-maturity,
share price, and

conversion price

AR S A HEH Monte Carlofi#iEis F 5 FHMINIR£31.36%
ik 4T A A BRI - Y SRANFRANIE

Wl ~ MR - B (R
RS - SRR -

I 1§ At PR

Note 1: An increase in the expected volatility used in isolation would result in BEEEEL = 5 2 i RO b S A5 i A AT 4RI
an increase in the fair value measurement of the derivative financial B2 A PEFTER N - 2 IR - BT
instruments embedded in convertible bonds, and vice versa. A 5% A H A S B AR AR DU T A
increase/decrease in the expected volatility holding all other variables BTt BES ot (81 75 5 A AT 45 B A
constant would increase/decrease the carrying amount of the derivative ZATAE 4 R R (E 40 S35 0, Tk
financial instruments embedded in convertible bonds by RMB1,401,000 b N R #E1,401,0007T & A R #1,330,000
and 1,330,000, respectively (31 December 2013: RMB1,053,000 and JE(20134E12H31H + A B #1,053,000
RMB1,035,000, respectively). It M N R #1,035,00070) ©
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TR B R M

For th
HE2A

21.

58
S

e six months ended 30 June 2014
)144E6 H30H k75 A

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)

Reconciliation of Level 3 fair value measurements of financial

liabilities

& TR 2P E )

SB il EURESR = A PR R IR

Redemption

premium

derivative

component

Vi I v 08 437 A

THARS

RMB’000

AR ¥Tr

At 1 January 2013 (audited) 2013451 H 1 H (5858 51) 32,631
Total gain included in other gains and Tt A A 287 1) B 4 9 ARl A

losses (Note 4) (FflsE4) (5,883)

At 30 June 2013 (unaudited) H20134F6 H30 H (REHF) 26,748

At 1 January 2014 (audited) 2014451 H 1 H (5858 5T) 26,545
Total gain included in other gains and FTAHCA 8 1 B 18 10 Sl A

losses (Note 4) (FftsE4) (2,215)

At 30 June 2014 (unaudited) 2014456 H30 H (R8T 24,330

Fair value measurements and valuation processes
The Group has set up a valuation team, which is headed up by the
chief financial officer of the Group, to determine the appropriate

valuation techniques and inputs for fair value measurements.

In estimating the fair value of a liability, the Group uses market-
observable data to the extent it is available. Where Level 1 inputs
are not available, the Group engages a third party qualified valuer
to perform the valuation. The valuation team works closely with
the qualified external valuer to establish the appropriate valuation
techniques and inputs to the model. The chief financial officer
reports the valuation team’s findings to the Directors of the
Company every half a year to explain the cause of fluctuations in

the fair value of the assets.

Information about the valuation techniques and inputs used in

determining the fair value of various assets are disclosed above.

C.banner International Holdings Limited Interim Report 2014
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TR AR & B A M

For the six months ended 30 June 2014
#E20144F6 H30H 1E75 16 H

At 30 June At 30 June
2014 2013
20144 20134
6H30H 6130H
RMB’000 RMB’000
VN o T ANRBFT
(unaudited) (unaudited)
(R H ) (CREEHR)
Capital expenditure in respect of CRTAH M AR R B4R S
the acquisition of property, plant and W R
equipment contracted for S I R I 1Y
but not provided in the condensed BB 3L
consolidated financial statements 7,661 7,661
During the period, the Group had the following significant LGNSR e Y R i D N
transactions with related parties: T 8
Six months ended 30 June
BAEGH30H 1L H
Relationship with related parties Nature of transactions 2014 2013
L[58 k7 A £ 25 20144 20134
RMB’000 RMB’000
AR#TiL ANRHFT
(unaudited) (unaudited)
(R H L) (CRAEHRT)
A joint venture Purchase of goods
—H B HEE B 24,451 11,954
An associate Purchase of goods
— [ A ] HEE & 8,689 -
A related company, Rental expense
in which certain directors of FHEBH 2
the Company have controlling interest
— R B AT AN EA T E SRR
R XeRedivgl 450 450
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fajI AR B B e Mt
For the six months ended 30 June 2014
HE20144£6 H 30 H 1173 H
23. RELATED PARTY TRANSACTIONS 23. [ WA 5 ()
(CONTINUED)
b)  Compensation of key management personnel by EEEBAEFHM
The remuneration of directors of the Company and other A AR 2 R 2 A A A
members of key management during the period were as NEFMaT
follows:
Six months ended 30 June
BE6H30H LR A
2014 2013
20144 20134F
RMB’000 RMB’000
ARWFIL AR
(unaudited) (unaudited)
(RH#HT) (REgH#H)
Salaries and other benefits AN HoAth A A 3,427 1,381
Performance related incentive SO A 3K
payments = 3,609
Contributions to retirement IRRARAFT ARk
benefits scheme 31 31
3,458 5,021
24. EVENTS AFTER THE END OF THE 24. HH IR EIAE
INTERIM PERIOD
Subsequent to 30 June 2014, a dividend of RMBO0.03 per share R20144F6 H30H 4% » 5t # £20134F12
in respect of the year ended 31 December 2013 amounting to A31H 1k 4F B 1) B o IR A 4 i N R
RMB60,000,000 in aggregate was paid to the shareholders. A 0.037G I i’ & » A& 3k A R #60,000,000
dividend of RMB0.03 per share amounting to RMB2,906,000 in JG 5 IR AR SR A IR A RN R
aggregate was paid to the Bondholders. 0.037GHIEE. » A4 AR H2,906,0000C °
60 C.banner International Holdings Limited Interim Report 2014
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