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Financial Highlights
R E TR

Six months ended 30 June

#WE6H 30 HILAMA
2016
2016 4F
RMB’000
ARWTIT
(unaudited)
(CRREHERD)
Revenue Y £ 1,502,891
Gross profit EF 908,456
Profit before tax kol i ¥4 A1) 121,326
Income tax expense FT A5 BH 3 (32,092)
Net profit attributable to equity holder EN/NGILEES TSN
of the Company JREA; 1A 90,412
%
Gross profit margin LA 60.4
Operating profit margin s TR 8.1
Net profit margin eI R 6.0
Earnings per share Ik 2 F1
— Basic (RMB cents) —EAR (AR5 438
— Diluted (RMB cents) — i (AR ¥ 438

Note: The decrease of net profit attributable to equity holders of the Company is mainly — BifaE © A2 @l HE 4G5 ARE AL AR W60 TS 3 2 dy i i 2
201746 J1 30 F k7S {8 T 78 2R B St R L R
W 19.9 T BT o T 2% AR ) 10 1) 25 REE S5 45 1 AL
RWE37.8 HEIC -

attributable to the net foreign exchange loss of RMB19.9 million in the six months
ended 30 June 2017, compared to a net foreign exchange gain of RMB37.8 million in

the same period last year.
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BUSINESS OVERVIEW

The global economic environment continued to be challenging in the first
half of 2017. However, as a global economic powerhouse, China’s economy
is steadily gaining steam amidst the adverse general economic climate.
According to the National Bureau of Statistics, in the first half of 2017,
China’s gross domestic product reached nearly RMB38.2 trillion, up 6.9%
year-on-year and beat market expectation. During the same period, the retail
sales of consumer goods also recorded a solid year-on-year increase of 10.4%
to reach RMB17.24 trillion. As a well-established retailer with a global
vision, C.banner also saw an exciting development in the first half year.
One key breakthrough is the setting up of a joint venture with Madden Asia
Holding Limited (“Madden Asia”), which will allow the Group to further
expand its business into the mid-to-high end footwear market in the PRC.
Another encouraging move is the agreement to partially acquire EtonKids
Educational Group Limited (“EtonKids”), which will further diversify the

Group’s business by entering the kindergarten education services industry.

% [l e
H20174F L4 - STRACTFRLE P THERDLI -

SR > VBB R BRAS TR KCHLEH > B E AR A Y
KB RBRIZ IR R - RIBEE SR
BORERE > 201748 B4 > o B A B A A 2 A
(EE BT N RE38.2 80 - A IR 6.9% -
A TS TE o [RIHA - 1 ) LR A
TR R 10.4% » 22 AR 17.24 4500 - 1E S
BERABZZEN - T HER LEEIRBG A A
PRI EEIE o FAMM E R — S B E
TSR B AT PR R (T B0 ) o A8 A
(AR G [ A — 2 R L v B 1Y v s R R
45 2 205 o MAMMAT I ) — 4 NIRZ S HEI
A TR TRy T ST it el S S 0 R PR O A B
A ([ A7l ) B4 ORE - e A %) S A IR
BAT AL L 2ok -




Despite the above encouraging developments, the Group did encounter
challenges along the path to its business goals. In specific, the footwear
industry is currently undergoing restructuring as consumer behavior is
shifting under the impact of e-commerce sales channels. According to the
figures from the National Bureau of Statistics, in the first half of 2017,
the online sales of goods rose 28.6% to RMB2.37 trillion, which is 18.2%
higher than the increase recorded by the total retail sales of consumer goods,
clearly demonstrating that e-commerce has stronger growth momentum than

traditional offline sales channels.

[RGB il A NTRZ o BB » AL
B S DR AR R R R R 2 DR - ARAIE
MR TR S B R R NI E T 5
LSS AT AT E AR T E A o
RAEB RS TR EEE > 20174 LR - 47
Y N 28.6% B R 2.37 B4R T
T T E RN R 182% > A
FUHE T B ECRAE AR T 8% R A R S
PR -
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Management Discussion and Analysis

BRI o S o0 A

The exponential growth of online retailers resulted in a lost in traffic in
shopping malls and department stores. As a result, footwear companies
around the world experienced inventory buildup and get dragged into
price wars. However, price alone is not the answer to the intense market
competition as more differentiated customers are preferring customized
products over mass-production items. That well explains why in addition to
offering competitive prices, C.banner has always adhered to the strategy of
developing products perfectly tailored to customers’ needs. Indeed, China
remains a promising market as far as consumer goods go; however, only mid-
to-premium brands with reputable and quality products, like C.banner, will

have the real chance to stand out in the intense market competition.

With respect to the toys market, according to a research conducted by market
research company Euromonitor, the total market size for traditional toys and
games retailing in China reached RMB69.35 billion in 2016, while the total
market size of China accounted for 12.4% of the world’s total traditional
toys and games retailing value; the total market size for traditional toys and
games retailing in China is expected to reach RMB92.11 billion in or before
2021. Key favorable factors for the development of China’s toys market are
the increasing disposable income, progress of urbanization, and the two-child
policy which has been fully implemented in 2016. In addition, the National
Health and Family Planning Commission predicted that the number of
newborns will climb to between 17.5 million and 21 million annually for the
next five years, meaning that there will be more end-users in the toy retailing
market in China in the coming years, which bodes well for the future growth

of the toys industry.

In the face of the challenging market environment in our two major business
sectors, namely toys and footwear, C.banner takes the initiative to implement
a series of strategies that will help to pursue its corporate goals. The first
key focus is branding. During the period, C.banner continued to promote
its strategic business with British high-end toys retailer-Hamleys-as one
of its key global branding strategies, which helped to diversify its business
and enrich its brand portfolio. In order to further optimize and expand the
brand portfolio, in addition to improving product quality and designs which
tailored to customers’ needs, C.banner also set up a joint venture for selling
“STEVE MADDEN?” products in China, with 150 retail outlets of “STEVE
MADDEN” expecting to open in the PRC by the end of 2020. In addition, the
joint venture will also sell “STEVE MADDEN” products through multiple
online sales platforms. The ultimate goal is to promote the brand positioning

as a leading, innovative and integrated retailer.

BB P AR G RSB S L a B
BE TR E R o KUt > SRR 7 Z
FEHE TN B W3 AFTAS B o IRTIT - fETAR AR B3l A
FR PRI TS T > TR E 2 e R AL %
J5 R TS T AR B AE B Y i - LTS
TESR MR I W EAR SN > T 1 B0 W SO
BR R B 8% 58 T2 M 5 AR OR BN E O o
R IER TS > PR A RS
SR RAGT O EEAT RAFEE Rm E
T it 1A R i REAE L LE REAE B G T bt
T BRI o
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BT - o B A B L Rl 1 2 B Y R T

HIBA 2016 4F 2 N W 693.55 70 » 1M B 1
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FHR AR A TAR BT S NI AR =175 5
EPNEVARER:-PNEI -1 3/F XS ol ] FiTN
ZEMIGHEEZNERAF > BICAITER
H 1% 38 R A AR L A A 5 o

TEFA BT EL K A JE T K S5 43 0 T B e 02 11 T
W BREEIN > T BEEREMA SR S Mt AT — R
B RO /) B BRI SRS o (R B A T
R o AR A 5 1 A ER O RS 2 —
T A A B I v i B R R B Hamleys
PETF N E TS - (HSER 2 il I e
AL A o BE— B RIER MRS - Brit
R R R &P R SR e L REEE AN
T HEIRRALGESER T [STEVE
MADDEN JZ iy > # % 2020 4545 AR FE A 2
Bl B 150 % [ STEVE MADDEN | £ - it
Hh o BB AR ETNE R 2 RN A S T & B
[STEVE MADDEN | & o /A @l ) fc 4% B AR
SHYETH R ALV B — R - AR R a &
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Management Discussion and Analysis

Another key focus is the burgeoning e-commerce business. C.banner
has further strengthened its O20 strategy by continuing to utilize online
sales platforms, such as WeChat, T-Mall and JD, and exploring new
online channels. During the period under review, the Group implemented
innovative and interactive online marketing strategies, such as establishing
a WeChat official account to expand the consumer base by hosting various
online sales and marketing events. On the offline front, the Group continued
to adopt cautious strategies in store expansion and strived to optimize its
proprietary outlets and third-party outlets so as to enhance consumption

experience and improve same store sales growth.

In addition, the Group also made a strenuous effort to rebuild the production
line to enhance production flexibility and efficiency with a view to
meeting consumers’ needs for customization and small-batch production.
It also strived to optimize inventory turnover of offline outlets and online
platforms through more attractive sales and joint promotions. To ensure
profitability and sustainable growth, the Group refrained from cut-throat

price competition and insisted on rational discounting policies.

Far-reaching Shoes Retail Networks

After years of development, C.banner has already built up an extensive retail
network with a strategic layout of self-developed and licensed brand stores
in China’s first, second and third-tier cities. Looking ahead, C.banner will
continue to optimize its retail networks by strategically cooperating with
third party retailers such as department stores, shopping malls and outlets to
increase market presence while further utilizing online platforms to interact

with customers and increase brand loyalty.

As always, the Group will continue to adopt cautious strategies in store
expansion. During the period under review, the Group recorded a net
reduction of 59 underperforming proprietary retail outlets and 52 third-party
outlets respectively. As of 30 June 2017, the Group oversaw a network of
1,638 proprietary retail outlets and 365 third-party retail outlets across China,
maintaining a strong presence in over 31 provinces, municipalities and

autonomous regions.

CEEERE S

7R BB SRR B T TR R - THE
CER N R LSBT & (s - KA
Te it o) A — 25 Jin 58 H: 020 55 W B B #1357 14 462
L IRAE o (ol A ] P o AR T A BT B
WY RO ER LA SRS > W S e B O IR
BRAT 2 TRAR b B R B9 B RO % R
BN A S A A BRI TR I Sl R R SR
HOTR AL A B E G R =TT E S - B
T £ T 2 BB I A v ] s S 5 ) M e o

WA o A SR TR oy o A AR e AR T
PR A e AL % 5 i S/t AR Y
iR o HTRd i o 2 B 51 I i 8 B A&
SHEEAL AR T M5 AL B B A7 B - Jyiike
PRELF B ] 5 U - A SR R S 2 9 (A
W S B S B S SR M

B2 25 40 5] ORD A i 3 5 4 A Ak
RORZEREERE > THECELEZNEEH
Ao AR AR AR O A R
FUA BAZHE G R & o JRE AR > T 10 BETEE
— AL FLHAAR P G B 5 L) K
A AR IR > AR S A ] B PG
BRI O =07 F 5 O A AR A B L E
s > DR R TG RE -

AR A 10— R (0 A AR BT BT IR 1 G B
SR o &l B A > A5 [ 20 Tl Bk AR 59 K 3
BEREER B AR E TR RS2 55 = R SR
W o R201746 H30 H > A< 48 |8 /e o ) 7
1,638 K HEZEIE M365KE = EEIEH
o AEBEI VMR - TR A YA AR Y
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Management Discussion and Analysis

B PR i L oA

The following table shows the Group’s geographic distribution of shoes | 51|75 7 B2 8] 4 B 2 5 2288 1 11 b [ A

outlets:
Badgley
C.banner EBLAN Sundance MO Mischka  natursun  Licensed Brands Total
[i)itiR
Frik i K% 3 Kk B R it
Proprietary Third-party Proprietary Third-party Proprietary Third-party Proprietary Third-party Proprietary Proprietary Proprietary Third-party
Distribution Regions outlets  outlets  outlets  outlets  outlets outlets  outlets  outlets  outlets  outlets outlets outlets
HENE F- . Ev) - =) EE- = F S B A# TS EV)
TEE  OZEE O REE OZEE ZER OREE BEE ZEE BEE BEE ZEE ZER
Northeast R 105 il 07 12 15 | 12 10 - 2 8 10 294
Beijing b33 ki 18 19 3 y 1 3 6 - | 16 - 113
Tianjin REE 80 81 3 5 5 - 2 - - 5 Ji] - 33
Northwest [iplh 07 60 3 7 2 - - 38 - 1 16 - il
Central China E i 16 15 2 | - 2 - - - 14 - %
Eastern China R 164 3 88 5 39 - £ | 2 19 38 - 41
Thejiang LR 86 4 8 - 2 - 12 - - § 19 - 159
Shanghai iR 60 - 18 - 2 - - - 2 § 17 - 107
Southwest fiepl 111 7 20 1 2 - 8 2 - - 8 1 181
Southern China R 108 1 0 1 - - 9 - - 3 26 - 176
Totl it 83 28 M 3 m 2 $0 51 4 a A M
Notes: sk

(1) Northeast region includes Jilin province, Liaoning province and Heilongjiang (1) FALHL R G AR - RS LREEILE

province;

(2)  Beijing region includes Beijing, Inner Mongolia Autonomous Region, Zhangjiakou — (2)  dtstHb[E 5L 5 K 5¢d (AR - L& iR
city and Qinhuangdao city in Hebei province; FOMRERET

3) Tianjin region includes Tianjin, Shandong province and Hebei province (except 3) R [ A48 R~ IR b & (AL &
Zhangjiakou city and Qinhuangdao city); RFE T KR BEETERM

(4)  Northwest region includes Shanxi province, Shaanxi province, Qinghai province,  (4) PEAbHh AP S - RS - S Hild
Gansu province, Henan province, Xinjiang Autonomous Region and Ningxia H Y AR fRE
Autonomous Region;

(5)  Central China region includes Hunan province and Hubei province; (5)  FEPHLEREEWEE LBALE

6) Eastern China region includes Jiangsu province (except Wuxi city and Suzhou city), (6) SEHOM R AR VIR S (ST RN T BR AN ~ %
Anhui province and Jiangxi province; BB RIIVEE

(7)  Zhejiang region includes Zhejiang province and Wuxi city and Suzhou city in Jiangsu  (7)  Hf 70 H0 B ALFRWTIC A DA R TT R 10 BE85 T K R M
province; i




Management Discussion and Analysis

(8) Shanghai region includes Shanghai;

) Southwest region includes Sichuan province, Guizhou province, Yunnan province,

Chonggqing city and Tibet Autonomous Region; and

(10)  Southern China region includes Guangdong province, Hainan province, Guangxi

Autonomous Region and Fujian province.

Future Growth Prospects for Hamleys

Headquartered in London, Hamleys is one of the most respected toy retailers
in the world due to its diversified product portfolio and unique in-store
shopping experience. Hamleys operates in 23 countries across the globe and
recorded a 23% increase in international sales in the first half of 2017. During
the period under review, Hamleys opened 8 new stores globally, comprising
1 proprietary store and 7 franchised stores. A further 22 stores are scheduled
to be opened in the second half of 2017, including 20 franchised stores.
As the majority of these new stores are operated by international franchise

partners, capital outlay required for the expansion of retail networks is low.

During the first half of 2017, Hamleys also closed 4 stores, comprising 3
proprietary stores and 1 franchised store. These stores were closed as leases
expired or where the stores were loss-making with no prospect of turning
them around to be profitable. The Group will continue to assess its store

portfolio going forward as part of an ongoing strategic review.

In the UK, like for like growth prospects in the near term are expected
to continue to be challenging given economic and political uncertainty
following Brexit and the recent security attacks in Europe. The Group will
continue to identify opportunities to open new stores in the UK, in particular

the travel and outlet formats.

The first Hamleys China flagship store was successfully opened in Nanjing
in October 2016, and has started to contribute revenue. Looking ahead, the
Group plans to replicate the unique in-store experience of Hamleys and open
Hamleys-themed shopping malls in other populous cities in China with a
store opening planned in Beijing and Xuzhou in the second half of 2017.
We strongly believe that by leveraging C.banner’s retail expertise in China
and its long-term cooperation with retail channels, the Group could rapidly
expand the Hamleys business in China through the shared retail platform. As
one of the largest toys retailers in the world, Hamleys has allowed the Group
to benefit significantly from the two-child policy in China which will greatly

stimulate consumer demand for toys and children’s products.

e E S

®)  LipEERE L

©) PipE LR A IS - BN - TR - B
R A s &

(10) bR RSO E - W - B B IR A
HE -
Hamleys 7 5i¢ 5§ Ji fiif 5%

Hamleys M s FEARE > Bt Z oo b 4l
& BRI E N Y B ES > Hamleys & A |
2GRN IR EEN 2 — o Hamleys it 23k
231 Bl B SR 2T - TR 20174F AR > HLE B
SHEEEE 23% o A BT A > Hamleys A&
BRBARE T 8 MIBTIE » G5 1 K] 3205 K 7 MR AT
KR IE o T3 AN 2017 4F R 241 B A% 22 [H Hr
o FAP IR 20 AR EFAC S TG o R S B
SR 1 b B A R SR A -
A B S BR AR -

20174 £ 2F4E > HamleysJF C B B4 R P
JE > LG B s KO AR RS A o B R
5 T G e A LI T O A 1R LI AR A
BB amHE o (E LTRSS 1 —F 0 > A
SRR AR ARG T E LG

TEBEI - BT S R B 1 S50 ) 8 % BSREAS
FERE 1 R T SO ) 22 A BR R FEIDIT I A0 B
R T 57 A A T B PR B o AR S I AR A (A
e [ B ST AR U R DR T LA )
-

Hamleys & A7 B8 1Y 25 — [l 5 © 7% 2016 4F
10 J3 76 i at L BA % - 3 B I BRI A - S
BRA > AREEFHEH R Hamleys 4195 4
55 > A% AE P R AN 1 R 2 Y I T B
Hamleys FREMEW L 5 72017 4R R AEFRAM
AT B AL AR B RS S o AR BIEAE > IR
FEE T BT v I B A KR B M B S R
RIWGAE » ARLBE RN E IR B
1% Hamleys 75 7 B0 1 26785 « 1 B it I ok
DLHZER 2 — > Hamleys A4 (1 A48 B
B ) A BOR R R 32 3 I R R 0
HHBUE N R RE R
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Management Discussion and Analysis
I e S A
As of 30 June 2017, Hamleys operated an aggregate of 30 proprietary  # % 20174F6 7130 H > Hamleys & 3L H 30 [H]
stores and 78 franchised stores. The following table shows the geographic [ &% 5 M 78 (M4 #F &8 TE - JE &I 511~
distribution of Hamleys stores: N :

Proprietary Franchised
Country stores stores Total
o 5% BEREE RERF B EE Mgk
United Kingdom pa 24 - 24
Ireland ETH 1 - 1
Finland 25 1 - 1
Denmark FHE 1 - 1
Sweden Fifg i 1 - 1
Norway 1974 1 - 1
China el 1 - 1
Czech Republic FlE B L ] - 1 1
Egypt B - 2 2
India EpRE - 33 33
Jordan # B - 5
Malaysia )iy SUiEH - 4 4
Malta 5 H Ak - 1 1
Mexico S5 PUEF - 2 2
Philippines JEHH - 2 2
Qatar KW - 1 1
Russia kR - 9 9
Saudi Arabia YREBT LA - 4 4
Singapore sk - 2 2
South Africa ER - 7 7
Turkey THH - 1 1
The United Arab Emirates IEDR(E) Ee iR =T - 3 3
Vietnam fiee) - 1 1
Total Hst 30 78 108




Management Discussion and Analysis

Entering kindergarten education industry through the acquisition of
interest in EtonKids

On 21 July 2017, the Company entered into a sale and purchase agreement
to purchase 5,669,931 A series preference shares and 649,889 A-1 series
preference shares of EtonKids, representing 45.78% of the issued share
capital of EtonKids, all of which would be simultaneously converted into
ordinary shares of EtonKids upon completion, with a cash consideration
of US$79,408,705. Completion of the acquisition took place on 11 August
2017.

EtonKids is an education group operating kindergartens under the brand
“EtonKids” in China. As of July 2017, Etonkids managed an aggregate of
36 high-end kindergartens in China, which were all directly operated by
Etonkids.

The acquisition will diversify the Group’s business into kindergarten
education services industry, further strengthen the Group’s presence in the
market for children’s products and services to achieve strong synergy with
the existing toys retailer business. The acquisition will also allow the Group
to benefit significantly from the two-child policy in China and broaden

revenue sources of the Group with good quality assets.

FINANCIAL REVIEW

For the six months ended 30 June 2017, the Group’s total revenue decreased
5.8% to RMB1,415.8 million as compared to the same period of last year.
Operating profit decreased by approximately 41.1% to RMB71.5 million for
the period under review. Profit attributable to equity holder of the Company
dropped 56.8% to RMB39.1 million as compared to the same period of last
year. The decrease of profit attributable to equity holders of the Company is
mainly attributable to the net foreign exchange loss of RMB19.9 million in
the six months ended 30 June 2017, compared to a net foreign exchange gain

of RMB37.8 million in the same period last year.

Revenue
For the six months ended 30 June 2017, the Group’s total revenue dropped by
5.8% to RMB1,415.8 million, compared to RMB1,502.9 million in the same

period of last year.

CEEERE S

375 308 VAC Bl 4 TS R 08 I &4 L IRl T AT 3

201747 A 21 H » ARA R B E kA
4 15 79,408,705 35 0. I B H1H 5,669,931 ]k A
FRIVE IR T2 649,889 I A-1 RHIME I > HE
A IE £ B AT B AR (19 45.78% > T A 5% % L0y
I 58 FRUAZ [ IR i 2o P 170 05 i o i =
THE R 201748 H 11 H5EK, -

P 2 7 R ] DA TG ) S RS A SR R
LM o R20174FE7 H > FHEAE PR E RS 1L 36
K4l S o

Wl IR AR SR B e 2 oo B4 R BT
RASATE > A — A o8 A 4 B A B 3 ¢ %
B EIS MR - BLBUA I B 24 SERS TR IR
R o ) I o WSS o T o A 4 IR K 32
3 7 P B AL BOR SRR AR SR B B R
{14 5 2 SRR o

S0 75 I g
B E20174E6 H30 H 1L A > ALK 42

W g 2 AR L B0 ) 5.8% 2 AR K 1,415.8 F
B o A E] AR A > AR R £ 41.1%
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e 25
HE2017456 A30 HIEAMA > AL B
eI 5.8% 2 NRHE1,415.8 F E G > E4EH
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Management Discussion and Analysis

BRI o S o0 A

The Group’s revenue mix comprises income from retail and wholesale of
shoes (“Retail and Wholesale”), contract manufacturing of shoes (“Contract
Manufacturing”) and retail of toys. For the first half of 2017, revenue from
retail of toys amounted to RMB256.6 million. The revenue distribution of

Retail and Wholesale and Contract Manufacturing is set out as follows:

AR B RS A G L RE AR B B St R 2
([ FERMEE]) ~ G- EERESE (58
AR ) RBLEFEEBF A - R20174F E2F
AF s DU ST R e N R 256.6 F
TG o T AEEE ~ A K LR BE R U R 2 41 A
o

For the six months ended 30 June

BFE6H30HILAMA
2017 2016

2017 4 2016 4F
% of Total % of Total % of
RMB (°000) Revenue RMB (°000) Revenue Growth

A BB £ i

AR F Hal AR¥TC \oarlh  WMREESW
Retail and Wholesale T KA 1,103,321 77.9% 1,150,452 76.6% -4.1%
Contract Manufacturing BRI E 55,846 3.9% 111,424 7.4% -49.9%
Total MEr 1,159,167 81.8% 1,261,876 84.0% -8.1%

The decrease in Retail and Wholesale is mainly attributable to the reduction
of footwear stores and the decline of same store sales of shoes as compared
to the same period of last year; the decrease in Contract Manufacturing is
mainly attributable to the intensified competition within Southeast Asia and

other countries.

Profitability

For the six months ended 30 June 2017, the Group’s gross profit slightly
decreased 0.01% to RMB908.4 million, a decrease of RMBO0.1 million from
RMB908.5 million in the same period of last year. As of 30 June 2017, the

gross profit margin was 64.2%.

For the six months ended 30 June 2017, the Group’s distribution and selling
expenses reached RMB739.7 million, a decrease of RMB2.3 million or 0.3%
from the same period of last year, which was primarily attributable to the
reduction in the department store commissions and the decoration expense of
retail stores. Distribution and selling expenses accounted for 52.2% of total

revenue, compared to 49.4% in the same period of last year.

TG A BN T R 9 2 SR B 2 AR
R B LR S % R () S 9 B AT W
B AR D T RETY T2 R R R R
o R R B B T T R

BAIfE N

HE2017F6 H30 H LM H - AEEME
IS 2 A ) 10 N RS 908.5 T 8 Jn B A ek b
0.01% A RH#0.1 H & cE NRH008.4 H &
JG ° 2201746 A30 H » BFIZFL 64.2% -

BWE 201746 30 H 1L A A5 B 45
o s B S N 739.7 B T » K AER
e AR 23 H E0800.3% - T3 EEH7R
TR T A e T G G DR S B o
43 85 1% 0 85 BA S A AR 1 52.2% > R AR TR A
1% 49.4% -
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Management Discussion and Analysis

For the six months ended 30 June 2017, the Group’s administrative and
general expenses amounted to RMBS88.2 million, a decrease of RMB11.0
million or 11.1% from the same period of last year. The decrease is mainly
attributable to the comprehensive expense of acquisition of Hamleys on 25
November 2015. Administrative and general expenses accounted for 6.2% of

the total revenue, compared to 6.6% in the same period of last year.

For the six months ended 30 June 2017, the Group’s other income and other
gains and losses recorded a net gain of RMB12.8 million, compared to a
net gain of RMB75.3 million in the same period of last year. Other income
mainly comes from government grants, foreign exchange gain and interest

income from other financial assets.

For the six months ended 30 June 2017, the Group recorded finance costs of

RMB18.8 million, same as the corresponding period of last year.

For the six months ended 30 June 2017, the Group’s income tax expense
increased by approximately RMBO0.6 million or 1.9% to RMB32.7 million,
compared to RMB32.1 million in the same period of last year. The effective
income tax rate during the period under review was 45.8%, an increase of
19.3 percentage points from 26.5% in the same period of last year. The

increase was mostly attributed to the decrease in profit before tax.

For the six months ended 30 June 2017, profit attributable to equity holder
of the Company decreased by 56.8% to RMB39.1 million, a decrease of
RMBS51.4 million from RMB90.4 million in the same period of last year.

Liquid Assets and Financial Resources
As of 30 June 2017, the Group had bank balances and cash of RMB497.6
million (31 December 2016: RMB629.3 million).

For the six months ended 30 June 2017, net cash from operating activities
was RMB20.7 million, a decrease of RMB15.3 million as compared to
RMB36.0 million in the same period of last year.

CEEERE S

BAE20174F6 A30 H1ESMAA » AREFFTE
— BB S N R 88.2 H ML > HR AR ik
DANRBEL0EE I 11.1% o %> T5 F 5
B A A 20154F 11 H 25 H U Hamleys 1942 [ BH
oo ATHU I — MBS AR A 25 196.2% > K AFIR]
HIRIZ 6.6% ©

BE 201746 H 30 A 1EASE A > A B HAh
WA e A A i e 4R SR AT R 0 2 N R 12,8
HEIG > RERBAA ARSI HEE - K
A A T AL R BN ARG B A A B H At
il 2 RO -

BE201796 H30 H 1L A » AL B &5 0
A NRYE 18.8 | ¥ 0 » HLAAERIIAMIA -

B A 201746 A 30 H 1L/ A > AREE 5
BB L HOm A N 0.6 5 #8050 1.9% E AR
We32.7 @ HTT - RAERARI A AR 321 T
TG o J7 R A R O T A B B B R S 45.8% -
XA MY 26.5% 34 0 19.3 18 75 43 B o 543
i 3= el B T U R D TR

#E20174F6 30 H 1AM A - AN FHER
FEAT N MEAG U A1 56.8% & N RWE39.1 5 8
JG > BRI R 90.4 B # oG AR B
51.4 F #C ©

W E - MHER
R20174F6 H30 H » AEEMERITA R M B4
B NRM497.6 H 80 (20164F12 A31 H + A
R 6293 HEIT) ©

HE2017F 6 H30 H LA A » 858 EA
A B 4 AR b N R 207 BB T > BEAFF )
NE¥E36.0 A8 G NRE 153 HHC -
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For the six months ended 30 June 2017, net cash used in investing activities
was RMB142.8 million, compared to net cash from investing activities of
RMB87.7 during the same period of last year. The outflow was primarily
related to the investment in other financial assets of RMB50.0 million and
purchase of property, plant and equipment of RMB10.3 million, which was

partially offset by cash outflow from other investing activities.

For the six months ended 30 June 2017, net cash outflows from financing
activities was RMB7.1 million, while net cash outflows from financing

activities in the same period of last year was RMB93,000.

As at 30 June 2017, the net current assets of the Group were RMB1,328.2
million, compared with RMB1,329.2 million as at 31 December 2016,

representing a net decrease of RMB1.0 million or 0.08%.

The gearing ratio of the Group, computed by dividing total loans and
borrowings by total assets, was 20.9% as at 30 June 2017 compared with

20.7% as at 31 December 2016.

Pledge of Asset
Save as disclosed in note 20 to the consolidated financial statements, the

Group has made no further pledge of assets as at 30 June 2017.

Contingent Liabilities
The Group did not have any substantial or contingent liabilities as of 30 June

2017.

Foreign Exchange Risk Management

The Group’s sales are mainly denominated in RMB, while its Contract
Manufacturing is mainly denominated in USD and retail of toys in mainly
denominated in GBP. The Contract Manufacturing accounted for 3.9% of
total revenue, while the retail of toys accounted for 18.2% of total revenue.
Nevertheless, the Board will keep monitoring the impact of the exchange rate
on our business closely and take appropriate measures to mitigate the impact

where necessary.

For the six months ended 30 June 2017, the Group recorded a RMB19.9
million loss from currency exchange, compared to a RMB37.8 million
gain in the same period of last year. The Group did not hold any derivative

instruments for hedging against foreign exchange risk.

B A 201746 A 30 H LS A > $ &5 B) fir
B EFFE AR 1428 T E T > R4ER
P B T A5 B A A s AR 877 E
G o wZii i FEA B HA S A E E AR
W 50.0 T E T M E W - W s SR N R
10.3 8 M0 » B4 1 HAb % & I ) i 15 B B I
TR o

BME 201746 30 H b AW » B&ETEE R
SRR A N7 A T o 1R AR )
Rl TS 1 ) B 9 R VR AR s N R 93,000 TG o

201746 A 30 H > A< B2 JH 14 i ) 7 9 (L 2%
NEHE 1,328 2 HEIC » Mt 2016412 H 31 H
R AR 1,329.2 0 5 oC » Fis > ARIE 1.0
A #ITE0.08% °

H20174F6 H30 H » ARG E G MR (%
R M A B BR DA RE B SO 54 20.9% > T
20164512 A 31 HHIA20.7%

M
W& AR I 51 20 Tk g 40 > A ER
2017 4E 6 A 30 H i MEHEH HADE E -

B
HE20174E6 A30 H » A E S MEAT (o] 5 A B
SRAMHE -

i 5, J ot 425 B

AR B B R RHE > AR E
255 R - B DA S TR HE S B L B 2 L
PegEETE o A4 4 E R AEEM3.9% > ILR
TAE TG U 25 AR Y 18.2% o B FH G %)
R v BEE R 3 SE 5 11 S 288 NI A o B2 R R LI
il LA DRI T A 2

BE 201746 A 30 1N A > A S [ 5k A3 RE 5,
R N 19.9 | 8O0 » LARFA R Ay dici A
R 37.8 0 &0 o A NG AR AT AT A4 L
LD b A1 R o
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Human Resources

As of 30 June 2017, the Group had 10,721 employees (31 December 2016:
11,347 employees). In order to retain top-notched talents, the Group offers
competitive remuneration packages, including mandatory pension funds,
insurance and medical benefits. In addition, the Group pays discretionary
bonuses to qualified employees with reference to overall business

performance and their individual work performance.

OUTLOOK

The global economy still contains a lot of uncertainties in the second half of
2017, but the fact that China’s economic performance is above expectation
may bode well for the retail industry. In fact, the consumption growth in
China is expected to show positive signs, thanks to the increasing average
disposable income and gradually improving consumer sentiment. In addition,
as more households move into the middle-class income bracket, fashion will
form the core of identity for an increasing sophisticated and differentiated
consumer based in China. These changes inevitably brought challenges
but also opportunities for well-established mid-to-premium brands like

C.banner.

In order to grasp the emerging opportunities, C.banner has taken a series
of actions to increase growth momentum. One of which is the acquisition
of Hamleys. The addition of Hamleys’ business has added synergy to
C.banner’s existing business and equipped the Group with a variety of
diversified products and services with an innovative concept, thereby
enhancing its brand image and increasing its brand exposure. Looking ahead,
C.banner will partner with large domestic department stores and shopping
malls to build Hamleys-themed shopping mall and replicate the unique in-
store experience of Hamleys both on the local and international fronts.
During the period under review, the Group also set up a joint venture with
Madden Asia, a key move in expanding into the mid-to-high end footwear
market, and acquired 45.78% issued share capital of EtonKids to diversity
its business into the kindergarten education services industry. These positive
actions are expected to provide new income sources, create strong synergistic
effect and give strong thrust to C.banner to develop into a world-renowned

brand.

P i Mo b

NI &R

BE201746 H30 A » AL E3£10,721

ZAEBR (20164F12 A31H 1 11,3474 B)

A B A AL ERAEE ST 0
THAE A - A0 0 MR R 4~ PR I B A

F o BEAL > AR A [ I i e SE 5 3R B KA I

BT TARRB MG EMKAE B BRI EAL o

i
JA20174F T AR A BREEIPTI A7 A 32 2 AT E A

o H ALY R AT > 2R A e
ARIAE o HELE > i3 A] SCRE A SN &
THEAFCIZELRE - T 2R
2R RIFRIPES o BAh - BEFE A 1Y K E
HEN REE BRI o IR R0 PP i I B 2
ST R 5 L o ?%fﬂl@fxﬂ?&
G A PR BTN 2 1R T 1 B IE R 44 o

ol AT AR

NIRRT T EHEC R R
e R > K2 — Al Hamleys ©
Hamleys B MMA L T H EBUA EHH R T

TihlFI e > oy A SR E A A T A A B I AR
Il 2 JAL i dh B ps > G 1 £ 55 HL i R TE 5 B

BT L SRR o RERAC » T R BT
R BT B S A T %5 6 VR G2 Hamleys
R 7 B S TR R R R 1 Hamey's
J A B o A [l JEE I KT IA) A AR (B S B S o R
BT A A T > I TR R 3 i e v A e T
MBS > Kl B P U 45.78% BB T IR A Z 0
(L H2ET 2 4 Sl A IR AT 2 o %S5 Rl b 1)
SRS TR SR AT S A AR ~ 8% 98 S i) 5 [
SROE K 2 T RE R A A BRI 44 i MR A K
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In view of the booming growth of e-commerce, the Group will devote more
time and resource on its online efforts. The Group will actively develop
its online business to boost sales and enhance brand awareness, as well as
further constructing effective online sales channels for new products and
new brands. It will also utilize new interactive media platforms to promote
the brands and provide personalized consumption experience to consumers.
Other measures to drive growth include optimizing and upgrading high-end
customized 3D feet scanning services in selected offline stores, redirecting
clients from offline stores to online platforms to achieve online-offline
integration, enriching scenario consumption experience of offline outlets,

closing underperforming stores to ensure profitability of the Group.

Under the current challenging industry environment, it is especially
important for an enterprise to have clear strategies. In terms of branding
strategy, C.banner will leverage Hamleys and STEVEN MADDEN brands
as well as integrating EtonKids into its business to upgrade brand image and
diversify brand portfolio. It will also introduce new potential licensed brands
based on consumers’ preference to further implement its global branding
strategy and increase brand popularity and recognition in both Greater China
and overseas. With respect to network expansion, C.banner will pursue
horizontal expansion by the introduction of two new women footwear brands
to increase market share. It will also actively develop online business and
platforms to further diversify its distribution channels and cooperate with
department stores and e-commerce platforms to expand its sales network

both in local and international grounds.

With regard to marketing, the Group will apply innovative online and
offline marketing strategies to boost sales and enhance brand influence. It
will roll out coordinated and integrated marketing initiatives through its
wide brand portfolio to achieve greater synergy. On measures to increase
operation efficiency, the Group will focus on enhancing supply chain
management and improving inventory levels. It will improve the quality of
its retail network by closing down underperforming outlets while expanding
cautiously in strategic areas. In summary, while the operating environment is
constantly changing, C.banner remains steadfast as ever to pursue the goal of

developing into a global brand with local roots and relevance.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the

six months ended 30 June 2017 (30 June 2016: Nil).

ENETHBEER > AEIRATS
FIAT HRF T U LA b S o AN B [
JR AR 1 28755 LA AE B9 8 T B v i L 42 13
73— 25 B i BRI R T A O A
BRI o AL FIN R BT 10 S AT & 4
R AR I 2 e B A A P 2 B o
b AR (R ) i e £ 435 T 28R S R B il A AL
e T 3D ML 5 i oms o W IRES - P A
BONMEER AR EP A B ER T
Ao MUEALR PSS R 2R 8 5 - B SEAR

RAERITTNE » DIHECR A S B B FIRE ST ©

TE B AT I BR AT 2E BRI T o (e M A
SR ML 2 F L o A RS IE I 5 > T B
# 5 Hamleys & STEVEN MADDEN fif: il A &
IETIERE A H AR DR T R S k£ ouik
m ARG o HNIARIE R P S0 5 AR B A
FEFE IR > 32 B L AR R B A K
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)

as its own code of conduct regarding Directors’ securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards as set out

in the Model Code throughout the six months ended 30 June 2017.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company has complied with all
applicable code provisions under the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules for the six months
ended 30 June 2017. The Company will continue to review and enhance its

corporate governance practices to ensure compliance with the CG Code.

General Information

—HE R
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVES
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)) (i)
which were required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have under such
provisions of the SFO), or (ii) which were required, pursuant to section 352
of the SFO, to be entered into the register maintained by the Company, or (iii)
which were required to be notified to the Company and the Hong Kong Stock

Exchange pursuant to the Model Code were as follows:

B R ERITEANBRRA L K
R g6 3 T 2 Je oy ~ R R ey %
fehERE b 2 HE 45 B iR A

201746 A30H » 8 KA A] EEATH
N B AR A AT ] HT B 0 ) G2 3R R
B & et (176 25 SO B ol 1) 28 XV ) 1
JBeArs ~ MBS B RS > A () IR DR RS S
BN B A XV B 7 I 8 43 E ZE FN € A/ )
T A W5 W 28 BT (O R 25 Bk AT (LG AR 38 7 K
T 5 A0 00117 IR Ak S S5 4 A O RIARL 2 AT 1Y
AT HE 25 B IR AT ) B (i) HRAERE 55 B B Ak 091 465
352 MkT Bk R A 2 2 1 R R T R RO RE AR
BORAT > B (1) AR PR AR UE S U ZE e A A7) I
T T E R SJORBINE -

Approximate

Total number of percentage of

shares/underlying interest in

Name of Director Nature of interest shares held the Company

i kit A 2> W) A i

HREMA 2 HE R I 33 4 WA 4 b

Mr. Chen Yixi (Note 1) Interest in a controlled corporation 750,000,000 36.11%
BRZE BB S A (3T 1) R R A (long position)
)

Mr. Miao Bingwen (Note 2) Interest in a controlled corporation 80,000,000 3.85%
BISCEE (MEE2) ZHETE R A (long position)
()

Beneficial owner 20,000,000 0.96%
j-E7E XN (long position)
(k)

Mr. Wu Guangze (Note 3) Interest in a controlled corporation 48,000,000 2.31%
SR (KHEE3) 2R R £ (long position)
()

Beneficial owner 16,600,000 0.80%

A A

(long position)

(TR
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Approximate
Total number of percentage of
shares/underlying interest in
Name of Director Nature of interest shares held the Company
i et AR 2 v E 4
HRLH HE £ P HE A e 33 4 5 [P
Mr. Huo Li Beneficial owner 979,000 0.05%
EIIE A A (long position)
(47 5)
Mr. Zhao Wei Beneficial owner 520,000 0.03%
AR J-ETE/ ZEUN (long position)
(47 5)
Notes: 3
1. Mr. Chen Yixi is the beneficial owner of all the issued share capital of Hongguo 1. B 25 B8 5t 4 A Hongguo International Group
International Group Limited (“Hongguo™) which holds 750,000,000 shares of the Limited (THongguol) & & C BATIR A 2 & 4
Company in long position, among which Hongguo has charged 370,000,000 shares A N > 5% Al FEA A 7 750,000,000 A A
and 272,000,000 shares in favour of Timely Assets Global Limited and Cheer Hope ey > Howh > Hongguo €4 Il A Timely Assets
Holdings Limited, respectively. Global Limited & Cheer Hope Holdings Limited /%
2 1 NAEA1370,000,000 B 143 12272,000,000 5 1
Py o
2. Mr. Miao Bingwen is the beneficial owner of all the issued share capital of Sure 2. B SCSE: 1y Sure Manage Investments Limited
Manage Investments Limited (“Sure Manage”) which holds 80,000,000 shares of the (['Sure Manage |) &#BEH1TIRAZ i A A
Company in long position. RN AR A0 1) 80,000,000 AT AT A

3. Mr. Wu Guangze holds 90% shareholding in China Consumer Capital Partners I 3. 5 JE #5754 China Consumer Capital Partners

Limited, the holding company of China Consumer Capital Fund II, L.P. which is 11 Limited 1) 90% /B HE - 5% 23 7 %% China Consumer
interested in 48,000,000 shares of the Company in long position. Capital Fund I1, L. P. /Y # it 24 # > % & 7

48,000,000 A 2> ) I A Ay vh A M 2 o
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Save as disclosed above, as at 30 June 2017, none of the Directors or chief
executive of the Company had any interests or short position in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which would be
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company and the Hong Kong

Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as otherwise disclosed in this interim report, no time during the six
months ended 30 June 2017 were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company and any of
its subsidiaries a party to any arrangement to enable the Directors, or their
respective spouse or children under 18 years of age, to acquire such rights in

any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES
As at 30 June 2017, to the best knowledge of the Directors, the following

persons (not being a Director or chief executive of the Company) had
interests or short positions in the shares or underlying shares which fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

B BB # AN > 201746 A30H > EH B
AR F) EEATEN BARSEAAR A R) SOAE ] HAR
Wik B (O 258 5 A8 25 B B A 91 26 XV ) 2
B3~ FH B0 B AR RE RS rh A AR RS 2 K &
RAISE XV T 55 7 1% 8 43 T A AN AR 2 ) e A s
W 3T T 2 AR IR BOHR RS o S 3] B )
55 352 R ZEFLER A "% AR ST 4 B RO N 2 RE AR
BORE > SURAEARUESE IZH T A& AL 7 A
WIS T 2 HE AR BOR A

o ML oy A i A A

R 7S v i i 48 8 5 4 - A EIZE 2017 4F6 1 30 H
k7S A A AT fo] e T ARE B8 AT o] LA g A 2 0 e 473
ol (R R T SR R 2 14 B A 2 T 2 = 0
& AR B SR 183K T & > S IR
BEMEF A ) B HAT AR B 2 RO ASEAS 2 AT
fu] 47 S B A I A lOR T 18 T 0 0
AT e b B P [ BRI RE A 2 BRI R T4 o

2 I e oy B A B B A7 v Y
W SR

201746 A30 H > SRHEHFTRM > LIF AL
(G F AR R FBATEN B BRAI) AR Ay 5AH
B3 b > MR RR 452 A8 5 B A B8 0k 0615 XV T
552 J2 3538 2 A SR ] 4R 2 ) B 0 T E 45 IR
1o BURNE S IR 0 & W5 4 336 TR RC Bk A
AR FVARBE R M SCAF 2 B A i RE 25 R
B
Approximate

Total number of percentage of

shares/underlying interest in

Name of shareholder Nature of interest shares held the Company
B kst i A 2 ] Bl i

JB SRk il g P R IR % 2 BEA T 40 b
Hongguo (Note 1) Beneficial owner 750,000,000 36.11%

Hongguo (Fff5E1) JEETR/ ZEDN

(long position)

()
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Approximate

Total number of percentage of

shares/underlying interest in

Name of shareholder Nature of interest shares held the Company

Fiis e,/ fhi A2 M

s/ L E3isey BRI 0 4 1 WA 2 I

Central Huijin Investment Ltd (Note 2) Interest in a controlled corporation 272,000,000 13.10%
PR G REAEA A (HfaE2) SR B (long position)
Bivcy)

China Construction Bank Corporation (Note 2) Interest in a controlled corporation 272,000,000 13.10%
T AR R SR AT IR A R ] (B3 2) TSR (long position)
Bivcy)

Cheer Hope Holdings Limited (Note 2) Person having a security interest in shares 272,000,000 13.10%
Cheer Hope Holdings Limited (Fff3¥2) HIRBFEA RERER A (long position)
()

China Huarong Asset Management Co., Ltd. (Note 3) Interest in a controlled corporation 535,000,000 25.76%
o A TR AT (L3 ZHHIEREESR (long position)
()

82,500,000 3.97%
(short position)
(RA)

Timely Assets Global Limited (Note 3) Person having a security interest in shares 370,000,000 17.81%
Timely Assets Global Limited (Fff3¥3) BB R A (long position)
()

Beneficial owner 165,000,000 7.94%
HHEA A (long position)
(hr )

82,500,000 3.97%
(short position)

(A
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Notes:

Hongguo has charged 370,000,000 shares and 272,000,000 shares in favour of Timely
Assets Global Limited and Cheer Hope Holdings Limited, respectively.

Cheer Hope Holdings Limited has a security interest in 272,000,000 shares of the
Company. Central Huijin Investment Ltd. holds 57.31% shareholding in China
Construction Bank Corporation. China Construction Bank Corporation holds 100%
shareholding in CCB International Group Holdings Limited, which in turn holds
100% shareholding in CCB Financial Holdings Limited. CCB Financial Holdings
Limited holds 100% shareholding in CCB International (Holdings) Limited, which
in turn holds 100% shareholding in CCBI Investments Limited. CCBI Investments
Limited holds 100% shareholding in Cheer Hope Holdings Limited. Therefore, the
above entities are deemed to be interested in 272,000,000 shares of the Company, in

which Cheer Hope Holdings Limited is interested.

Timely Assets Global Limited has a security interest in 370,000,000 shares of
the Company and is the beneficial owner of 165,000,000 shares of the Company
in long position and 82,500,000 shares of the Company in short position. Timely
Assets Global Limited is a wholly-owned subsidiary of China Huarong International
Holdings Limited. China Huarong International Holdings Limited is owned as
to 88.10% and 11.90% by Huarong Real Estate Co., Ltd. and Huarong Zhiyuan
Investment & Management Co., Ltd. respectively, which are both wholly owned by
China Huarong Asset Management Co., Ltd.. China Huarong Asset Management Co.,
Ltd. is owned as to 63.36% by Ministry of Finance of the People’s Republic of China.
Therefore, the above entities are deemed to be interested in 535,000,000 shares of the
Company in long position and 82,500,000 shares of the Company in short position in
which Timely Assets Global Limited is interested.

Hongguo B 47}l A Timely Assets Global Limited
J¢ Cheer Hope Holdings Limited £ % 3t A&
370,000,000 1 /1 i+ & 272,000,000 i /B 3

Cheer Hope Holdings Limited /it 4<2 7]272,000,000
IR A IR B HE AR o PR M B A PR EAE
O TR A B SR AT IR A PR A W) 57.31% 1Y
RHE o b B AR SRAT A PR R @17
I R PR A PR W) 4 B RORE - T e A I A
PERRCAT B R R AT Bl P BB B ) A i
HE o FAT SR IR PR WA R B (HE )
B F A RO - i AR R (TR A R
F54 CCBI Investments Limited 2#5HE - CCBI
Investments Limited £ Cheer Hope Holdings
Limited iy 22 BB M o PRIOL - b A0 0 R SO 4R 72
Cheer Hope Holdings Limited ¥ HE 25 i) 4323 )
272,000,000 53 Fh A HE 2 @

Timely Assets Global Limited it 45/ 7 370,000,000
JBe P 0y o R A R s £ % 4 7R 24 71 165,000,000
B AT R B Y 582,500,000 B ¥R AR 4 9 B
#i ¥ A A o Timely Assets Global Limited f&
China Huarong International Holdings Limited
2 A ¥t Iff J&§ 22 7] China Huarong International
Holdings Limited 43 Hll H1 Huarong Real Estate Co.,
Ltd. }2 Huarong Zhiyuan Investment & Management
Co., Ltd. #EA L 88.10% K 11.90% f#s - 1 [l /i
TP ) B e A PR A PR ) A
B o oI HE R A RO A BR A ]y ep g A
PR 0 B B AT e 63.36% MERiR o [RIE > Lkt
ST BAR B i Timely Assets Global Limited #E4 7
23 ) 535,000,000 i 47 55 B 453 12 82,500,000 ACiR A
T3 v A HE A @




Save as disclosed above, as at 30 June 2017, the Directors were not aware
of any persons (who were not Directors or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed under Divisions 2 and 3 of Part
XV of the SFO, or which would be required, pursuant to section 336 of the

SFO, to be entered in the register referred to therein.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2017, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”)
on 26 August 2011 which has become effective upon the Company’s listing
on 23 September 2011. Subject to early termination by the Company in
general meeting or by the Board, the Share Option Scheme shall be valid and

effective for a period of 10 years commencing on 26 August 2011.

The purpose of the Share Option Scheme is to attract and retain or otherwise
maintain on-going business relationship with the eligible persons whose
contributions are or will be beneficial to the long-term growth of the Group;
and to motivate the eligible persons to optimize their performance efficiency

for the benefit of the Group.

Pursuant to the Share Option Scheme, the Board may, at its discretion, offer
to grant an option to any employees, executives, officers, directors (including
executive, non-executive and independent non-executive directors) of the
Company or any of its subsidiaries, any advisers, consultants, suppliers,
customers and agents and related entities who, in the sole opinion of the

Board, will contribute or have contributed to the Group.

The subscription price shall be a price determined by the Board in its absolute
discretion, but shall not be less than the highest of (i) the closing price of the
shares on the date of the grant; (ii) the average closing price of the shares for
the five trading days immediately preceding the date of the grant; and (iii) the

nominal value of the shares.
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The acceptance of an offer of the grant of the respective share options must
be made within 30 days from the date of grant with a non-refundable payment
of HK$1.00 from each grantee. An option may be exercised at any time
during a period to be determined by the Board, which shall not in any event
exceed ten years from the date of grant. The Share Option Scheme does
not specify any minimum holding period but the Board has the authority to
determine the minimum period for which a share option in respect of some or
all of the shares forming the subject of the share options must be held before

it can be exercised.

The maximum number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Share Option
Scheme must not exceed 30% of the total issued share capital of the Company
from time to time. The total number of shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme shall
not in aggregate exceed 10% of the total number of shares in issue as at the
date of commencement of the listing of the shares on the Hong Kong Stock
Exchange. The Company may seek approval of the Shareholders in general
meeting for refreshing the 10% limit under the Share Option Scheme save
that the total number of shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme under the limit as
refreshed shall not exceed 10% of the total number of shares in issue as at the

date of approval of the limit.

The total number of shares issued and to be issued upon exercise of the
options granted to each participant (including both exercised and outstanding
options) in any 12-month period shall not exceed 1% of the total number of
shares in issue as at the date of grant. Where any further grant of options to a
participant would result in the total number of shares issued and to be issued
upon exercise of all the options granted and to be granted to such person
(including exercised, cancelled and outstanding options) in the 12-month
period up to and including the date of such further grant representing in
aggregate over 1% of the total number of shares in issue, such further grant
must be separately approved by the Shareholders in general meeting with

such participant and his associates abstaining from voting.

BARBENIR A BT H 30 H A A 25 152
J PR R th 2 B4 > SR AR M ST 1.00 98
T o M FBCHE A 2 S e 2 U ] 2 AT AT I ]
FPf > TTRZ ] 9 45 U s e iy 0 ] S 7
R 4F o [ AR R 0 0 S R AR AT R R AR
SUTIHD > e 2 A R R A R A O PR A 1
AT A BBy 2 SRR R AT A7 i 2R A
A E SR

AT BT AR R R R ST 8 T2 1L M 0 R AT (0
Z S IRRERR T T 85T 2 e R IR A A5
AN AR AT A B 30% o AR T
e AR T RO RE S ) 2 42t T PR REAR T T 88 AT
2 B BB L AN A5 A 2 i TR R 2 BT
Bl 177 H A C BT IO B 10% » AR ]
S TR A B I St oI T S 9 T B R T
WIIE T 2 10% FRAR > MR 18 48 5T PRAF A 2R 8K
AT (AR DR M M 518 42 1 W PR R A vl T 3%
17 2 TR Ay SO A 15 BB A St ol PR AT A 3T
A B Z 10% o

JRATAT 1248 A BT (4% T 4% 2 Bl 3 2 Hi i
T CELAE T AT S v R AT B IBCHE) 42 © 8847 1%
HEEEAT 2 A SBOR AR R P F 2 384T
MBS BB 1% o M2 — 45 1) 2 B35 % o Mg e
RSO 1208 7 I B 2 R B B — 20
B RS EAC R T R T A L2
M IBCHE (ELAR AT ~ RESH B i ARAT (B )
RO EAT B T 8T < ey AR SR 8%
TR A 1% - SUAT Bl — 20 52 1 2RO i
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Since the effective date of the Share Option Scheme, no share options had
been granted, exercised or cancelled by the Company under the Share Option
Scheme and there was no outstanding share option under the Share Option
Scheme as at 30 June 2017. As at the date of this interim report, the number
of securities of the Company available for issue under the Share Option
Scheme was 200,000,000, representing approximately 9.63% of the issued

share capital of the Company as at the date of this report.

SHARE AWARD SCHEME
On 31 August 2015, the Company adopted a share award scheme (the “Share

Award Scheme”) to recognize the contribution of certain employees of the
Group and to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract suitable
personnel for further development of the Group. A summary of the Share

Award Scheme is as follows:

(a)  Duration: Subject to any early termination as may be determined by
the Board pursuant to the rules to the Share Award Scheme, the Share
Award Scheme shall be valid and effective for a term of ten (10) years

commencing on 31 August 2015;

(b) Maximum aggregate nominal value of shares to be awarded to a
selected employee: Shall not exceed one (1) percent of the issued share

capital of the Company from time to time; and

(c)  Limit: The Board shall not make any further award of shares which
will result in the nominal value of the shares awarded by the Board
under the Share Award Scheme exceeding ten (10) percent of the

issued share capital of the Company from time to time.

Details of the Share Award Scheme are set out in the Company’s
announcements dated 31 August 2015 and 19 October 2015. During the six
months ended 30 June 2017, no shares has been granted by the Company
(2016: 400,000) to selected employees.

CONVERTIBLE BONDS AND LOAN NOTES
On 4 August 2017, the Company issued convertible bonds (the “Bonds”) and

loan notes (the “Notes”), each in the principal amount of US$50 million to
Cheer Hope Holdings Limited, which are guaranteed by Mr. Chen Yixi, the
chairman of the Company. Further details of the Bonds and the Notes are set
out in the announcements of the Company dated 20 July 2017, 26 July 2017

and 4 August 2017 and note 23 to the consolidated financial statements.
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AUDIT COMMITTEE

The Audit Committee had reviewed together with the management of the
Company and auditor the accounting principles and policies adopted by the
Group and the unaudited interim report for the six months ended 30 June

2017.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to rule 13.51B of the Listing Rules, the changes in Directors’

information are set out below:

Mr. Kwong Wai Sun Wilson, independent non-executive Director, was
appointed as an independent non-executive director of China New Higher
Education Group Limited, a company listed on the Stock Exchange (stock
code: 2001), with effect from 20 March 2017.

Mr. Ngan Wing Ho has been re-designated from an executive Director
to a non-executive Director, and resigned as chief financial officer of the

Company with effect from 2 June 2017.

Mr. Yuan Zhenhua, an executive Director, has been appointed as the chief

financial officer of the Company with effect from 2 June 2017.

Save as disclosed above, during the six months ended 30 June 2017, there
was no change to information which is required to be disclosed by Directors

pursuant to paragraphs (a) to (e) and (g) of rule 13.51(2) of the Listing Rules.
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Report on Review of Condensed Consolidated Financial Statements

TO THE BOARD OF DIRECTORS OF C.BANNER
INTERNATIONAL HOLDINGS LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of C.banner International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 33
to 56, which comprise the condensed consolidated statement of financial
position as of 30 June 2017 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting
Standards Board. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other

person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BT A4 G B 05 e 3 B i

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements is not prepared,

in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
7 WA 5 L i M LAt 4 i WA i 5

For the six months ended 30 June 2017
B 20174F6 H 30 H IEAMA

Six months ended 30 June

A6 H 30 HILAMA
2017 2016
20174 2016 4F
NOTES RMB'000 RMB'000
B &E AREFT AR EF i
(unaudited) (unaudited)
(REHEG) (RELH#T)
Revenue Wi 4 3 1,415,794 1,502,891
Cost of sales PR A (507,353) (594,435)
Gross profit EA 908,441 908,456
Other income and expenses and Hofth st A K B 52 K
other gains and losses HoAh gt K 548 4 12,826 75,288
Distribution and selling expenses 53-8 I B 5 BH (739,691) (741,978)
Administrative and general expenses AT R — R BH =2 (88,205) (99,222)
Finance costs 5 A (18,807) (18,826)
Share of loss of an associate Pala) k- /Nl Eic (2,468) (2,612)
Share of (loss) profit of a joint venture S EEA T (E1R) ) (629) 220
Profit before tax ARS8 T i ) 71,467 121,326
Income tax expense AR BH 3 (32,703) (32,092)
Profit for the period HH T ¥t ) 38,764 89,234
Other comprehensive income HAtn 2 A (%) »
(expenses) net of income tax R P15 8t
Items that may be reclassified H1% n] B4 B E 18 4
subsequently to profit or loss: ZIHH :
Exchange differences on translating BN ER R 2
foreign operations [FE 52, 25 BH 9,025 (7,510)
Share of reserve of an associate S AG I ftff 4,071 -
Total comprehensive income 91 Py 2 i WA AR
for the period 51,860 81,724
Profit for the period attributable to T 51 3 JRE A 3 A i )
Owners of the Company EN/NEiE7 X< DN 39,055 90,412
Non-controlling interests FEFE MM £ (291) (1,178)
38,764 89,234
Total comprehensive income for T 55 AN I A T
the period attributable to: LN
Owners of the Company EN/NEIE ZEDN 52,238 83,006
Non-controlling interests FEFE A 25 (378) (1,282)
51,860 81,724
Earnings per share B 2
— Basic (RMB cents) — AR (NRH¥) 8 1.88 438
— Diluted (RMB cents) — i (AR HE) 8 1.88 4.38

T E I PR P AT BR A W
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Condensed Consolidated Statement of Financial Position

7 W 2 5 A A 5IR DL

At 30 June 2017
201746 H30H

At At
30 June 31 December
2017 2016
#2017 4 #2016 4
6H30H 12H31H
NOTES RMB’000 RMB’000
i AR#FT AR #FIc
(unaudited) (audited)
(R HE) (% 5h)
Non-current assets VB & B

Property, plant and equipment W ~ Wedn Skt 9 265,984 275,797
Prepaid lease payments TEA L4 13,223 13,416
Other intangible assets HoAfth S & 2 10 866,718 860,956
Goodwill Gk 11 172,163 166,458
Interest in an associate AN 7 W R AR 20,982 19,210
Deferred tax assets PRSPl TE A 12 72,624 83,176
Long-term deposit IR 21,644 20,860
Pledged bank deposits S RAT AR 13 84,000 =
1,517,338 1,439,873

Current assets it B
Inventories & 912,451 783,506
Trade receivables B 5 e WU IE 14 340,453 384,464
Other receivables and prepayments At JRE MK T A TELAST K 151,831 150,630
Interest in a joint venture REESERN LR 5,384 6,013
Other financial assets HoAth 4 & 15 50,000 -
Bank balances and cash SRATHE AR LB 4 497,558 629,299
1,957,677 1,953,912

Current liabilities B 2R
Trade payables & 5 e 3 IH 16 240,293 177,726
Other payables At A R IH 142,697 209,907
Income tax liabilities REETN=Yi 24,631 37,406
Borrowings RS 17 146,030 141,150
Deferred revenue PR AL 25 18 39,847 16,912
Obligation under finance leases Pl 5 TE R AT 8,874 6,164
Bank overdrafts BRATIE L 17 27,131 35,470
629,503 624,735
Net current assets L G VR 1,328,174 1,329,177
Total assets less current liabilities 0 e 9 B A M 2,845,512 2,769,050
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Condensed Consolidated Statement of Financial Position

AR & P BS IR DL

At 30 June 2017
201746 H 30 H

At At
30 June 31 December
2017 2016
2017 4 2016 4
6H30H 12H31H
NOTES RMB’000 RMB’000
Bt 51 ANRETFIL NRWTFIT
(unaudited) (audited)
(ARBEF) (BT
Non-current liabilities Ik B A
Deferred tax liabilities PR HER TH £ i 12 147,802 155,645
Borrowings (RS 17 554,557 526,598
Obligation under finance leases RiCE L E T AT 5,966 4,856
Deferred revenue IR AE N 2 18 9,784 6,408
718,109 693,507
Net assets B TE 2,127,403 2,075,543
Capital and reserves & AR K g i
Share capital Je A 19 209,097 209,097
Reserves s 1,859,580 1,807,342
Total equity attributable to AN FI AT N HEAL
owners of the Company HERERS 2,068,677 2,016,439
Non-controlling interests IE P JBEAE 25 58,726 59,104
2,127,403 2,075,543

T E I PR P AT BR A W
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Condensed Consolidated Statement of Changes in Equity

7 W 5 i S )

For the six months ended 30 June 2017
#E20174F6 H 30 HIEAMA

Equity attributable to owners of the Company

LINTEZIN 1 4
Shares held Foreign
under the PRC Currency Non-
Share shareaward ~ statutory  Capital Accumulated translation Sub-  controlling
Share capital ~ premium  scheme  reserve  reserve profits ~ reserve fotal  interests Total
iR
AHETR bR HHIER
Bk RORE SRS G WARE AR Bl it i &t
RMB'0OO RMB000  RMB'000  RMB'000  RMB'000  RMB'0OO ~ RMB000  RMB'0OO  RMB'000  RMB'000
NEHTFE NERTE ARRFE NRETFE ARRFL AREFL AREFL AREF0 AREF0 AREFr
At January 2016 (audited) 20165 1A 1F (%) 20615 654477 (50.345) 232,119 - 805,298 (337) 1850827 sB338 190,165
Profit (loss) for the period HmiEH () - - - - - %04 - 042 (L) 8923
Other comprehensive LB ETER
expenses for the period - - - - - - (7406)  (7.400) (104)  (7510)
Total comprehensive AT (/3 %
income (expenses) for the period - - - - - 90412 (7.406) 83,006 (1,28) 8174
Share purchased TR iRt 8l
for the share award scheme SR - - (591) - - - - (591) - (591)
Acquisition of a subsidiary - HINE AR = = = = = = = = 739 739
Capital contribution from EEcdiy 2 tia
non-controlling inferests - - - - - - - - 900 900
At30 June 2016 (unaudited) 20166 A 30 B (RE%H) 29615 654477 (50936) 232,119 - BSTI0 (774) 193342 5895 1991937
At 1 Jamuary 2017 (audited) 201751 A 1R (8% 19,097 646042 (49986) 251,998 S 091693 (2405 2016439 SOM04 2075543
Proft (loss) for the period iR () - - - - - 08 -0 o 38764
Other comprehensive R 2R (F5)
income (expenses) for the period - - - - 401 - 9,112 13,183 87 13,0%
Total comprehensive e TIONE b
income (expenses) for the period - - - - 40 39,055 9,12 5,238 (378) 51860
At30 June 2017 (unaudited) 2176 A 30 (RE %) 200097 646042 (49986) 251998 4070 1,030,748 (23293) 2,008,677 58726 2,127403
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Condensed Consolidated Statement of Cash Flows
B SBEREER

For the six months ended 30 June 2017
B 20174F6 H 30 H IEAMA

Six months ended 30 June

#Eo6H30HIEAMEA
2017 2016
20174 2016 4F
RMB’000 RMB’000
AREFT AR #T 5
(unaudited) (unaudited)
(RHFE) (CRE& %)
Net cash from operating activities S TE ) T A5 B4 AR 20,696 36,041
Investing activities: BRI :
Placement of pledged bank deposits TR E AR IR T A7 (84,000) -
Payments for acquisition of property, IEE W - teds
plant and equipment AT K (10,290) (27,537)
Payments for acquisition of T T e A K
intangible assets (1,487) (9,457)
Investment in other financial assets 1 HoAth 8 Rl (50,000) (22,000)
Proceeds from disposal of property, R - RS A
plant and equipment IREE ¢ 794 2,283
Interest received E s ALE 2,180 1,213
Redemption of held-to-maturity investments V] 7 2 3 A B T H - 3,000
Redemption of investment in other IR [ 7 At <6 il e 2
financial assets weg - 137,000
Income from held-to-maturity investments TR B REIH B U A - 169
Income from other financial assets HC At 4 Rl P A - 52
Acquisition of a subsidiary g il — ] Ao 2 ) - 2,981
Net cash (used in) from investing activities P& B (BT ) B Bl a4 (142,803) 87,704
Financing activities: R TET)
Repayment of borrowings R (79,508) -
Borrowings raised B R 74,518 -
Purchase of shares held under the 5] e 3 58 Jah w1 3 i e L R A
share award scheme - (591)
Repayment of obligation under finance lease e AE T & T R = AT (2,120) (402)
Capital contribution from o B e
non-controlling interests - 900
Net cash used in financing activities Rl V7% o i ) B v (7,110) (93)
Net (decrease) increase in cash and Bl R Bl a5 EY (D)
cash equivalents BN AR (129,217) 123,652
Cash and cash equivalents at 1 January 1A 1 H S KBS EY 629,299 385,188
Effect of foreign exchange rate changes [T 23R 5 By 2 s 2 (2,524) (1,860)
Cash and cash equivalents at 30 June, 6 H 30 H B4 KB4 EY
represented by bank balances and cash RUERAT 45 ik S B4 497,558 506,980

T E I PR P AT BR A W

e i
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Notes to the Condensed Consolidated Financial Statements
15 WA 55 o B 5 R B R

For the six months ended 30 June 2017
#E20174F6 H 30 HIEAMA

1.

GENERAL AND BASIS OF PREPARATION

C.banner International Holdings Limited (the “Company”) was
incorporated in Bermuda under the Companies Act as an exempted
company with limited liability on 26 April 2002. The Company’s
shares were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”) on 23 September
2011.

The subsidiaries of the Company (the Company and its subsidiaries
are referred to as the “Group”) established in the People’s Republic of
China (“PRC”) are principally engaged in the manufacture and sale of
branded fashion footwear and its subsidiaries established in the United

Kingdom (“UK?”) are engaged in retail of toys.

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard (“IAS”) 34,
Interim Financial Reporting issued by the International Accounting
Standards Board (“IASB”) as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange.

The Group’s condensed consolidated financial statements are
presented in Renminbi (“RMB”), the currency of the primary
economic environment in which the principal subsidiaries of the

Company operates (same as the functional currency of the Company).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
under the historical cost basis, except for certain financial instruments,

which are stated at fair value.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2017 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31 December
2016.

In the current interim period, the Group has applied, for the first time,
certain amendments to International Financial Reporting Standards
(“IFRSs”) issued by IASB that are mandatorily effective for the

current interim period.

The application of the amendments to IFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out

in these condensed consolidated financial statements.

1.

— B % A B

T B R A R R (TA A D) i
2002 4F 4 H 26 HARIEA &5 A St
BT B A R S A BRA ] o AR w47
A 20114F9 H 23 HAE& W& 285 i f
FRA T ([ F s e pr 1) a4k B e

AT (R0 R B FL T 2 R R 2y T A
Ll ) e N RSLANE ([ H e ) BSE
Z Wi 2 ) AR T O R B R
R o TR BE ([ S 1) Aoy 2 B
& mAE S LR FE -

AT W A B S RO AR R R R v
WZE e (EEEFHENZ B e ) B
f1 I o v (T B R e ) ) 5 34
R E R > DA R A W T 5L T R
TR U 6 7 7 T S K T A
5l

AL AR A B HR DR (TA
R D) (A2 R E 2 A R i £
HRPREZ B BALNRZ R E
W) 251

£ R G EHEOR

W) B A R PR o B
BB - A T AT (AR G TR
Brsh -

AL 20174F 6 H 30 H 1IESEH
B4 A SR B 2 2016 4F 12 A 31
1k 45 B 9 4F B A B R 3 AAH ) 2 &
FHECRMGIE kR

TS R S T o AR S T o UK Rl B
Bt I 22 B T e I A S R
FUJ (T B0 o A 5 o M 0 ) fR T T
A BB RT A AR v 00303 ] i 1 PR A A

TR S S0 T R D 6D ¢ B 5 3 o 1 )
A B AT S0 A € 36 5% 26 ] W A5 I S Ak
o BT 2 5 Y R B O A 5% 4 R
B A BB R ER I R A AR -
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT
INFORMATION

The Group’s operating segments are based on information prepared
and reported to the chief operating decision maker (the “CODM?”),
the board of directors of the Company, for the purposes of resource
allocation and performance assessment. The Group is organised into
three segments, (1) retail and wholesale of branded fashion footwear
(“Retail and wholesale of shoes”), (2) contract manufacturing of
footwear (“Contract manufacturing of shoes”) and (3) retail of toys.
These segments are the basis on which the Group reports its segment

information.

The following is an analysis of the Group’s revenue and results by

operating segments for the period under review:

3.

fili WA 55 5 A s S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1E/8 H

L&Y igiegs!

A B2 B 2 48 4% 43 DA ) S B A PR
N ([ EEHEPRRN]) » RAFER G
B T Bk GRS A > IMEE R
il B 22 B R AL P24 o ACSE | 43 oy =8 &
B (1) b RGLIR 1 EE E RHEEE ([
MALEER ) ~ QBB AAEE (B4
AEERE D) K Q) IEEE - ENTY
MR8 A 42 [ T i 2 40350 S Jek i 1 4

A 17 (o] 40 1] e B A 0 2 W
it e ER AT

THEBBZERARAR —F—LEdiHRE
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Notes to the Condensed Consolidated Financial Statements

fili B 45 BA RS SRR M
For the six months ended 30 June 2017
B 20174F 6 H 30 H 7310 H

3. REVENUE AND SEGMENT 3.
INFORMATION (CONTINUED)

W g M 43 ¥ BB (4

Six months ended 30 June

#WE6H30 HILATA
2017 2016
20174 2016 4F
RMB’000 RMB’000
AR #For ARHTF T
(unaudited) (unaudited)
(RE&E) (CR&EFE )
Segment revenue 43 B £
Retail and wholesale of shoes FAE R EE
— external sales — AR 1,103,321 1,150,452
Contract manufacturing of shoes BRI ERR
— external sales — AN 55,846 111,424
— inter-segment sales — o g 17,722 1,905
Retail of toys FEIH
— external sales — AR g 256,627 241,015
Segment revenue Syl g 1,433,516 1,504,796
Eliminations Eog 17,722) (1,905)
Group revenue A H i 4 1,415,794 1,502,891
Segment results Vigi B3
Retail and wholesale of shoes FE TG 180,899 131,314
Contract manufacturing of shoes GHEEE (8,564) (6,358)
Retail of toys ZEIA (59,032) (20,305)
113,303 104,651
Investment income from Fr 2 B RO E B #OE A
held-to-maturity investments - 107
Finance costs R A (18,807) (18,826)
Net foreign exchange (losses) gains e 52, (R 48 Ui 2 V3 A8 (19,932) 37,786
Share of loss of an associate A4 ¥ A F 1R (2,468) (2,612)
Share of (loss) profit of a joint venture Sl T (F18) 6 A (629) 220
Profit before tax [ iy s A1) 71,467 121,326
Income tax expense JIT A5 B 52 (32,703) (32,092)
Profit for the period A A i 1) 38,764 89,234
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Notes to the Condensed Consolidated Financial Statements

fili WA 55 5 A s S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1E/8 H

REVENUE AND SEGMENT 3. Wess Ko SRE BE (4)

INFORMATION (CONTINUED)

Inter-segment sales are charged at prevailing market prices.

The following is an analysis of the Group’s assets by operating

segments:

I ] 8 5 4 TS A AT o

A A I 2 58 o) F ) 03 19 S A

T

30 June 31 December
2017 2016
2017 4 2016 4F
6H30H 12A31H
RMB’000 RMB’000
AR¥ T AR T
(unaudited) (audited)
(REBHEF) (#8%5T)
Segment assets 43 il 4
Retail and wholesale of shoes TAE L EE R 3,292,370 3,129,963
Contract manufacturing of shoes GRIEEHE 431,251 449,383
Retail of toys FE i H 1,402,520 1,416,812
Total segment assets 43 HB G HA(H 5,126,141 4,996,158
Eliminations E (1,747,561) (1,710,772)
Unallocated N 96,435 108,399
Total consolidated assets AR A AR AAH 3,475,015 3,393,785
Segment liabilities Van SEN
Retail and wholesale of shoes FETA I B 349,452 249,460
Contract manufacturing of shoes HHEERR 245,789 251,756
Retail of toys TEIHA 1,183,963 1,186,065
Total segment liabilities P SRk 1,779,204 1,687,281
Eliminations Y (604,025) (562,090)
Unallocated PN 172,433 193,051
Total consolidated liabilities A mEasE 1,347,612 1,318,242

T E I PR P AT BR A W

e i

41



Notes to the Condensed Consolidated Financial Statements

fili B 45 BA RS SRR M
For the six months ended 30 June 2017
B 20174F 6 H 30 H -7 H

4. OTHER INCOME AND EXPENSES, OTHER 4. H b A KB % -~ H i s

GAINS AND LOSSES K i 18
Six months ended 30 June
#WE6H30HILAMA

2017 2016
2017 4 2016 4F
RMB’000 RMB’000
AR #For ARHTF T
(unaudited) (unaudited)

(RE#G) (REEFFFT)

Other income and expenses A e A B2 B %
Government grants (note a) BN HERG (FEa) 27,547 33,240
Interest income on bank deposits SRAT AR B 1,679 1,213
Interest income on other financial assets HC At <6 il E IR 501 52
Others A 3,031 2,890
32,758 37,395
Other gains and losses Al e 25 % s 18
Investment income from 2R BB TE H B A
held-to-maturity investments - 107
Net foreign exchange (losses) gains T b6, (fEs48) Wi g TF AR (19,932) 37,786
(19,932) 37,893
12,826 75,288
Note a: fff5Ea :
The amount mainly represented the subsidies received from the local governments 7% 4 B E S WS 4 (B B T 1 BURT £ 5%
where the Group entities were located for encouragement of business development T 4 B R SE S B R R B 2 w4 o

activities in the local areas.
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Notes to the Condensed Consolidated Financial Statements

5. PROFIT BEFORE TAX

Profit before tax has been arrived at after charging (crediting) the

following items:

fli A 55 5 B S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

5. Bs B i Al

BB TV 1| £ AR (

FEA) I &JH -

Six months ended 30 June

#WE6 H 30 HILAMA
2017 2016
20174 2016 4F
RMB’000 RMB 000
AR T AR #F
(unaudited) (unaudited)
(REHEG) (RECHH)
Depreciation of property, plant and equipment 43 ~ s K& 26,848 34,430
Amortisation (included in administrative HESH (REAATEUL — M B %)
and general expenses)
— prepaid lease payments — A4 192 192
— intangible assets — I K 7,712 11,432
Total depreciation and amortisation e R fi i A AR 34,752 46,054
Capitalised in inventories FEERL 2,876) (6,086)
31,876 39,968
Cost of inventories recognised as an expense TR 5 2 A O A B AR
(including allowance for inventories (45 RS A7 B 134
obsolescence) 507,353 594,435
6. INCOME TAX EXPENSE 6. FiEBE%
Six months ended 30 June
#WE 6 H 30 H1LAMA
2017 2016
20174 2016 4F
RMB’000 RMB’000
AR# T AR #Fo
(unaudited) (unaudited)
(K& (R
Current tax: RPHARLIH
PRC Enterprise Income Tax (“EIT”) A SERT AR R ([ZERTSRL) 30,470 34,135
Under (over) provision of income A AR B T A5 B B S R 2
tax expense in prior years (RRZE )
PRC EIT Hp B A SE T AR B 1,292 1,319
UK profits tax B 3] R 5 - (3,656)
Deferred tax charge: RIEFLIA B X
Current period A9 [ 941 294
32,703 32,092

T E I PR P AT BR A W
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Notes to the Condensed Consolidated Financial Statements

(i

AR BB R M L

For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

6.

INCOME TAX EXPENSE (CONTINUED)

The Company is incorporated in Bermuda and not subject to any
income tax in that jurisdiction during six months ended 30 June 2017
and 30 June 2016.

Best Invent Holdings Limited (“Best Invent”) and Best Value Profits
Limited (“Best Value”), two subsidiaries of the Company incorporated
in the British Virgin Islands (“BVI”), are not subject to any income
tax in that jurisdiction during the six months ended 30 June 2017 (six
months ended 30 June 2016: nil) as both of them have no assessable

income in the current interim period.

Hamleys Global Holdings Limited (“Hamleys”) incorporated in UK is
subject to UK profits tax at 20% during the six months ended 30 June
2017 and 30 June 2016.

Subsidiaries of the Company located in PRC are subject to PRC
Enterprise Income Tax at a rate of 25% (six months ended 30 June

2016: 25%) pursuant to the relevant PRC Enterprise Income Tax laws.

Under the relevant tax law and implementation regulations in the
PRC, withholding income tax is applicable to dividends payable to
investors that are “non-PRC tax resident enterprises”, which do not
have an establishment or place of business in the PRC, or which have
such establishment or place of business but the relevant income is not
effectively connected with the establishment or place of business, to
the extent such dividends have their sources within the PRC. Under
such circumstances, dividends distributed from the PRC subsidiaries
to non-PRC tax resident group entities in Hong Kong shall be subject
to the withholding tax at 5%. Dividend distributed from a PRC
subsidiary to a non-PRC tax resident group entity in BVI shall be
subject to the withholding tax at 10%. As at 30 June 2017, except
for those provided for as set out in note 12, no deferred tax has been
provided in relation to withholding income tax for the remaining
undistributed profits of RMB877,362,000 (at 31 December 2016:
RMB781,363,000) retained by PRC entities, as the directors of the
Company did not anticipate to distribute such profits from its PRC

subsidiaries in the foreseeable future.

Fie 45 B B > (4)

AR R T SRR AR L SR
201746 H 30 H 52201646 J 30 H 1E73
{71 8RR 2% 0 o L T 748 B
I -

A7 ) 7 [H] [ & 22 7] Best Invent Holdings
Limited ([ Best Invent ) /2 Best Value Profits
Limited ([ Best Value ) A2 J& bl & #f 5
([ e L B & 1) sE i AT - BN EE
2017 4F 6 H 30 H 1k 7 1 I A 40 e B i
A RS v S S T B AN R ) S A T
R AT AT FF A5 (B 2016 4F-6 A 30 A 1ES
A : M) -

Hamleys Global Holdings Limited
(THamleys J) 1A 2 )] 53 1 557 - WO #
£20174F6 430 H 12 20164F 6 H 30 H Ik
AR F ZEH 20% SN 55 B A A58 o

AR T H IR D R R 2 AR 5 AH B A
R B A ZE T AR B T4 25% (BRE 2016 4F 6
H30HIEASMEA : 25%) FBL 34540 5
WEFTERFL o

R4 F B0 AH B8 Tk BB A ) > FEASE T
[ P BB o A 2 | B & IR /8
DAY Hp 35 1A 19 3 15 25 BR A6 4% 78 41 T
B > R%AF B G v 08I e ST A
U RT > SR P B A R A
SE 55 T (EUAH BR BT 15 B B b BELHCAE v B 5%
ST P R A T SE 5 T T o BRULAE UL
R IR B 2 D 1) A s B A A 9 HR BB RS
i B 2 1 B A PO e S, - ZE 4% 5% Bt
RN TEANBL o r B Ff Jag A ml IR AT
Jo B L T B 1 9F R BB R A 2 4E
B 04 15 2 JE HE 10% 1 T8 10 7 45 A 2%
B - R20174E6 H30 H > Bl b 0 B il
R By N R 877,362,000 T (2016 4E 12
H31H : AR 781,363,000 50) 44
il B4 77 ik AR A1t 8 400 T 15 B (0 B 4 (R
5 G EE 12) Ah > i R AR 2 T 2 2 1 3
SIS s AT B 2 52 A e Al [ R I
28 ) A T ) > T S R HE A R A SE A IE
i o
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Notes to the Condensed Consolidated Financial Statements

DIVIDENDS
During the six months ended 30 June 2017 and 2016, no dividend in

respect of the years ended 31 December 2016 and 2015 was declared
or distributed.

The directors of the Company do not recommend the payment of an
interim dividend for the six months ended 30 June 2017 and 30 June
2016.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable to

owners of the Company is based on the following data:

fli BA 45 & BAHS #R R T
For the six months ended 30 June 2017
# 2201746 H 30 H 1E/8 H

HQ‘%\

HAE20174F % 201646 H 30 H 1751 A
I > BEESL AR E 2016 4F 22 20154F 12 H
31 H LS IR A 85 A L o

AR ] B 2N A A R L E 2017 4F 6 A
30 H % 2016 4F 6 A 30 H 1E /5 H JRAS A
WIS, -

g e 2 A
A0 RS N BN 045 JEEHE A B M 2
TR T RS

Six months ended 30 June

#E6H 30 HIEAEA
2017 2016
2017 4% 2016 4F
RMB’000 RMB 000
ARWF AR#T T
(unaudited) (unaudited)

(R (R AR

Earnings (RMB’000) ZA (ANR¥TI8)

Earnings for the purposes of basic and diluted I EFH5. A5 B 56 A< K i v 2 |

earnings per share (profit for the year

MBI (A FIREGR A A

attributable to equity holders of the Company)  MEA 1 A3 F1)) 39,055 90,412
Number of shares (’000) ety 8 H (%)
Number of ordinary shares for the purpose of  FIYERI A A EEA

basic and diluted earnings per share S 22 ) ) S 2 R B H 2,077,000 2,062,004
Earnings per share (RMB cents) R A (N

~ Basic and diluted — A T 1.88 4.38

Diluted earnings per share has not been presented for the periods
ended 30 June 2017 and 30 June 2016 as there is no potential dilutive

shares in issue.

F A 7 40 2 A7 VB AE BT R > I R A
HAE 2017456 H30 H }2 201646 A 30 H
LI U 1] ) A PR A 2 )

THEBBZERARAR  —F LR
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Notes to the Condensed Consolidated Financial Statements

fé1 i

AR BB HR M L

For the six months ended 30 June 2017
B 20174F 6 H 30 H -7 H

9.

10.

11.

MOVEMENTS IN PROPERTY, PLANT AND 9. 3 - Hé%s Rt st )
EQUIPMENT
During the current interim period, the Group spent approximately TR R IR - A R E A AR
RMB 14,916,000 (six months ended 30 June 2016: RMB31,538,000) 14,916,000 7T (4 = 2016 4 6 A 30 H 1L/~
on decoration of new shops and new offices in the PRC and acquisition A« NR¥31,538,0007T) » FliR4EME
of machinery, fixtures and equipment and motor vehicles in order to A7 A Hr IR 4D BT G A DA BRI B
expand its manufacturing capabilities and sales network. AR~ SEE KGR DL SR E - DI TR A
AR 1 1 A 2 F ) RN 4 e i s A A o
OTHER INTANGIBLE ASSETS 10. H i 48 B %
At the end of the reporting period, included in other intangible A A > G A A T 5
assets are brands of RMB 827,740,000 (at 31 December 2016: RMB N B 827,740,000 7T ik 2016 4F 12 A 31
817,966,000). H : AR 817,966,000 JC) °
During the current interim period, the Group spent approximately TS FR B A R 5 AR R Wi I T G R iR
RMB 2,801,000 (six months ended 30 June 2016: RMB15,819,000) on 4 Ko P A AE 4 N R W5 2,801,000 T (#%
acquisition of new brands, software and trademark. 2201646 H30H I H - AR
15,819,000 JT.) °
GOODWILL 11. wE
Amount
Kot
RMB’000
AR BT T
Cost %S
At 1 January 2016 (audited & restated) R20164F 1 H 1 H (£E55 5T L AETE 1) 182,946
Arising on acquisition of subsidiary (note a) LR B I — R A W) (BT a) 1,558
Exchange adjustment [ 2, 5 (18,046)
At 31 December 2016 JA20164F12 H31 H 166,458
Exchange adjustment [FE 5, e 5,705
At 30 June 2017 1A 20174F6 H 30 H 172,163
Note a: fff5Ea :

On 14 January 2016, the Group acquired 80% of the issued share capital of Hamleys
Nordics ApS (“Hamleys Nordics”, formerly known as “HScan Holding ApS”) for a
cash consideration of RMB4,514,000, resulting in a goodwill of RMB1,558,000.

R20164F1 14 H » A4 I Hamleys Nordics
ApS ([ Hamleys Nordics ] » Hii§45[ HScan Holding
ApS]) 80% B 4T L A - Bl & ACME A N R ¥
4,514,000 7C > A AR 1,558,000 TG 2 o
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Notes to the Condensed Consolidated Financial Statements

fli A 55 5 B S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

12. DEFERRED TAXATION 12. BEEEBLIH
The following are the deferred tax balances recognised by the Group DA 75 7 42 (B e 2 P 08 SE 3 TE 265 i S L
and movements thereon during the current and prior periods: A ] R At A 40 ] ) At o
Fair value
adjustment on
intangible

assets
Withholding arising from

Unrealized Write taxon acquisition

profit in down of Tax  Deferred undistributed ofa
inventories inventories losses income profits  subsidiary Others Total

B2 FL R

— IR

AR R RE
FRAZHAN  GREM  REER  BERA RAERE AFENE Jif it
RMB'0O0  RMB'000  RMB'0OO  RMB'OOO  RMB'000  RMB'00O  RMB'0O)  RMB'000
ARHTT NRWTFT ARKTT ARETT AREFT ARKTT ARETT ARKFT

At 1 Jamuary 2016 20165 1A 1H
(audited &restated) (BEHAET) 58,039 23,516 1,203 4213 - (168051) 4693 (16387)
(Charge) credit to profitor loss  (A{R& MR 7T ABE (6,546) 929 5,204 800 (171) - - (294)
Exchange differences M ER - - (154) - - 4837 (339) 4344
At 30 June 2016 (unaudited) #2016 6 430 H
(REEH) 51493 24,445 6,343 5013 (771)  (163,214) 4354 (1239))
(Charge) credit to profitorloss (A& 3F AR (1449 (323 1,254 (785) (825) 5,08 (129 (2889
Exchange differences EfER = = 154 = = 2,617 (14) 2,757
At31 December 2016 (audited) 20164 12431 A
(&%t 50,044 21208 7751 4208 (159)  (155315) 1201 (12469)
(Charge) credit to profitor loss ~ (AR&MER) FTABE 4056)  (8,548) 5,849 5,691 (127) 850 - (941)
Exchange differences MR - - 168 - - (1,981) 45 (1,768)
At30 June 2017 (unaudited) 201746 A 30 B
(K& 45,988 12,660 13,768 9919 (2323)  (156,446) 1256 (75,178)
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Notes to the Condensed Consolidated Financial Statements
i 45 6 W s R SR M
For the six months ended 30 June 2017
B 20174F6 H 30 H LA A
12. DEFERRED TAXATION (CONTINUED) 12. EAEBLIAE (4)
The following is the analysis of the deferred tax balances for financial DATR £ 5t B85 S 3% B A I 1 0 R ZE B
reporting purposes: T HEBR AT
30 June 31 December
2017 2016
20174 2016 4F
630H 12H31H
RMB’000 RMB’000
A R oc AR IEFor
(unaudited) (audited)
(R HF G (2 5th)
Deferred tax assets R HE T TE 72,624 83,176
Deferred tax liabilities PEHER TH A & (147,802) (155,645)
(75,178) (72,469)
13. PLEDGED BANK DEPOSITS 13. O EAT 2
Pledged bank deposits represented the bank deposits pledged to the R ER AT AR 2 A R B2 2017 4F 6 A 30
bank to secure the long-term bank loans raised by the Group during the H 1k 7S H B BRI R T IR A 42
six months ended 30 June 2017. The pledged bank deposits at 30 June i B R AT SR M SRAT AR o 2017
2017 carried an interest rate of 3.6% per annum (at 31 December 2016: A6 H 30 H B HEH SR AT 47 2K i AE | %
nil). 3.6% (A20164F 12 31 H « ) FHE -
14. TRADE RECEIVABLES 14. B 5 WK IE
The Group allows a credit period of 60 days for collection of the trade AAE B A E 5 EUGRIERE 1 60 KU (E &
receivables. Certain trade receivables which are past due are interest Y o 22T 461 A 19 8 5 M i sk IE T 5 R K
bearing. I8 o
The following is an aged analysis of trade receivables, presented based DL £ 8 7 JE ISR TE A 3 45 B R 3 0k 35
on the revenue recognition dates at the end of the reporting period. TR H B 25 0 BEES AT -
30 June 31 December
2017 2016
20174 2016 4F
6H30H 12H31H
RMB’000 RMB’000
AR #For ARHTF T
(unaudited) (audited)
(R&HFGH) (R 5t)
0 to 60 days 0& 60K 250,773 296,660
61 to 180 days 61 2 180K 56,291 59,001
181 days to 1 year 181 K% 14F 10,798 8,460
Over | year R 14 22,591 20,343
340,453 384,464
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Notes to the Condensed Consolidated Financial Statements

fli A 55 5 B S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

OTHER FINANCIAL ASSETS 15, FUAl <l
30 June 31 December
2017 2016
2017 4 2016 4F
6H30H 12H31H
RMB’000 RMB 000
AR TIC ANBIFT T
(unaudited) (audited)
(RE&HEG) (Kt
Other financial assets HAth 4 Al A 50,000 =
As at 30 June 2017, other financial assets represent interest rate 2017466 A 30 H » HAb &Rl & A 54
linked other financial assets (“OFAs”) placed by the Group to a state- A (8 77 O B AG SR AT L BRI 2R 450 40 114
owned bank for term of one year. Pursuant to the relevant underlying fih 4 E R ([ A RERE ) > HIRA
agreements, the OFAs carry interest at variable rates around 2.3% per — A o (RYEA Bk o oAt 4 RS A
annum with reference to the performance of interest rate during the BRAEH2.3% B BB A RS E > W%
investment period and the principal sums are denominated in RMB PG4 1 R R 2R BT 5 T A 4 2KIE D
fixed and guaranteed by the bank. In the opinion of the directors of NEMESE > H BRI o A8\ 7]
the Company, the fair value of embedded derivatives does not have R BARATAE T H AP ER
material impacts on the results and financial position of the Group. SR A [ 26 45 K RS R U R R T R B
& o
TRADE PAYABLES 16. 5 WEfH sk 0H
The following is an aged analysis of trade payables presented based on DLTR £ 8 5 EAST 2 T A S 2 B o 4 B 2
the invoice date at the end of the reporting period: 4 2 5] B9 BEBA A0
30 June 31 December
2017 2016
20174 2016 4F
6H30H 12H31H
RMB’000 RMB 000
ARH T NBRWET L
(unaudited) (audited)
(RBHG) (KE3FRT)
0 to 90 days 0%]90 X 200,656 160,124
91 to 180 days 91 RF| 180 K 30,275 10,878
181 days to 1 year 181 K& 14F 7,052 5,026
Over 1 year R 1 4R 2,310 1,698
240,293 177,726

T E I PR P AT BR A W
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Notes to the Condensed Consolidated Financial Statements
fili B 45 BA RS SRR M
For the six months ended 30 June 2017
B 20174F 6 H 30 H -7 H
17. BORROWINGS 17. 8
30 June 31 December
2017 2016
2017 4 2016 4F
6H30H 12H31H
RMB’000 RMB’000
ANR¥EFIL ANREF T
(unaudited) (audited)
(REES) (83T
Bank overdrafts SRATIE L 27,131 35,470
Bank loans SRATEK 700,587 667,748
727,718 703,218
Unsecured AL 27,131 35,470
Secured bank loan: O HEHHERA T K
Pledged and guaranteed bank loan CVRL B C A DR ERAT B 700,587 667,748
727,718 703,218
The carrying amounts of the above AR B HR T (B 7
borrowings are repayable* AT B LT R *
Within one year 4N 173,161 176,620
Within a period of more than one year TR A — AR E AN A
but not exceeding two years AR B A 138,067 133,289
Within a period of more than two years A 208 T LA e
but not exceeding five years FLARRY AT A 416,490 393,309
727,718 703,218
Less: Amounts due within one W0 DA IE E SR R
year shown as: — A N 2 HA SR IE
current liabilities i) A (146,030) (141,150)
bank overdrafts SRATHE L (27,131) (35,470)
Amounts shown under non-current liabilities FE B B ETE T B R R IE 554,557 526,598
& The amount due are based on scheduled repayment dates set out in the loan * Z) HH o T o R B ek k2 G R i B
agreements. =5 -
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17.

18.

Notes to the Condensed Consolidated Financial Statements

BORROWINGS (CONTINUED) 17.
At 30 June 2017, the Group’s bank loans of RMBS5,000,000(at 31

December 2016: RMB5,000,000) carry interest of 4.35% per annum
(at 31 December 2016: 4.35%), bank loans of RMB621,069,000 at 30
June 2017 (at 31 December 2016: RMB662,748,000) carry interest
at London Interbank Offered Rate (“LIBOR”) plus variable rate
from 1.5% to 5% per annum (at 31 December 2016: at LIBOR plus
variable rate from 1.5% to 5% per annum) and the remaining balance
of RMB74,518,000 at 30 June 2017 (at 31 December 2016: nil) carry
interest at LIBOR plus 1.4% per annum. Interest rates is reset every

three months.

fli BH 45 & BA RS SR R B
For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

fis B (47)

201746 A30 H » 2% 4 B A R ¥
5,000,000 7C (20164F12 A31 H : A R
#% 5,000,000 7G ) F 4R 4T B 5K 4% 4 Al &
4.35% (2016412 H31H : 435%)5HE ~
201746 H30H » 1T B R AR ¥
621,069,000 JC (20164 12 H31 H : AR
W 662,748,000 JT. ) 1 i 280 7] 3 R 17 47 B
([ B[] 2EERATHR S 1) 077 Bl 45 1l A
T1.5%Z2 5% (2016412 A 31 H : %1
B[R] ZEARAT IR BN P B AR R R A 1.5%
%5%) 5B K 201746 H 30 H iR FH A R
74,518,000 7T (2016 4E 12 A 31 H @ &)
4 Ay S0 [ SEBRATHR S0P B A 2 1.4%
FHE o FllZRAE =8 H FE5L o

DEFERRED REVENUE 18. EIEUW A
30 June 31 December
2017 2016
20174 2016 4F
6H30H 12H31H
RMB’000 RMB’000
AREFT AR #Tr
(unaudited) (audited)
(R (88 2%&5H)
Deferred revenue arising from KELHEF R EEZ
customer loyalty programme (note 1) PEIEWCA (F5E 1) 39,847 16,912
Deferred revenue arising from RS R E A 2
franchise agreements (note 2) IEAEUTA (Ff5E2) 9,784 6,408
Deferred revenue IRAEUTA 49,631 23,320
Less: deferred revenue under current portion W BPHAES A TE R AR A A (39,847) (16,912)
Deferred revenue under non-current portion I RIHAFR A3 T T (19 8 g A 9,784 6,408

Note:

1. At 30 June 2017 and 31 December 2016, the amount arising from customer
loyalty programme represents deferred revenue arising in respect of the
Group’s customer loyalty programme recognised in accordance with IFRIC
13 Customer Loyalty Programmes.

2. At 30 June 2017 and 31 December 2016, the amount arising from franchise

agreements represents non-refundable exclusivity fee received from
franchisees, which guarantees the franchisee the exclusive right to operate
Hamleys stores in certain territories and will be recognized as revenue over

the contract term.

B GE

1. 201746 H 30 H % 2016412 H31 H >
TR R A 2 SRS A B ARR
B [ A e R R A 135 P
BT WA 4 [ % R R AR AR
SEYTA -

2. 20174E6 H30 H %20164F12 A31H - 4§
FEARE Th e AR 2 B RRAR AR B R AR
AT RRNBR L - REBRTHREE
A e A A RE T [ AL Hamleys
S > ELRE A 40 1 e R A Wi 2

THEBBZERARAR  —F—LEdHRE
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Notes to the Condensed Consolidated Financial Statements

fili B 45 BA RS SRR M
For the six months ended 30 June 2017
B 20174F 6 H 30 H -7 H

19. SHARE CAPITAL 19. A
Number
of shares Amount
Jie 43 8 H &
USD 000
TFHIT
Ordinary shares of USDO0.015 each A5 R TAE 0.015 25 70 2 38 i i H
Authorised: HIE
At 1 January 2016 & 30 June 2016, 2016451 A 1 H ~ 2016 4F
31 December 2016 & 30 June 2017 6H30H ~ 2016412 431 H
201746 H 30 H 20,000,000,000 300,000
Issued and fully paid: T TR -
At 1 January 2016 & 30 June 2016 201641 H 1 H %2016 4
6H30H 2,082,000,000 31,230
Shares repurchased and cancelled Fe Ay 1 i % 5 £ (5,000,000) (75)
At 31 December 2016 & 30 June 2017 2016412 H 31 H &
201746 H30 H 2,077,000,000 31,155
Shown in the consolidated statement R &R BTSIR UL RS R
of financial position
At 1 January 2016 & 30 June 2016 R20164F1 A 1 H %2016 4
6H30H 209,615
At 31 December 2016 & 30 June 2017 2016412 H 31 H &%
201746 H30 H 209,097

52
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Notes to the Condensed Consolidated Financial Statements

fli A 55 5 B S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

20. PLEDGE OF ASSETS 20. B
At the end of the reporting period, the Group has pledged the following AR MR > AEE T B AT SR
assets to secure the long-term bank borrowings granted to the Group. F¥ T AR R ISR T SR -

30 June 31 December

2017 2016

20174 2016 4F

630H 12H31H

RMB’000 RMB’000

ARHTIT ARWET T

(unaudited) (audited)

R #H ) (#E st

Bank deposits SRATAER 84,000 =
At 30 June 2017 and 31 December 2016, in addition, the Company’s B > 201746 H 30 H 22016412 A
equity interest in Mayflower (Nanjing) Enterprise Limited, Dongguan 31 H > AAFAEBIENZE () AR
Mayflower Footwear Corporation Limited, Nanjing Soft Garment & INT] S REEEBEREARAT ~ B
Footwear Co., Ltd and Xuzhou C.banner Shoes Limited have been B IR 4 AR il A 25 BN T e T
pledged to secure the bank borrowings of the Group. 2 BN E] 1 I AE 2 3R E B A E

SRAT R ELRPELR ©

21. CAPITAL COMMITMENTS 21. AR
30 June 31 December
2017 2016
20174 2016 4F
6H30H 12H31H
RMB’000 RMB 000
AR#F AR IEF i
(unaudited) (audited)
(R &EE (58wt
Capital expenditure in respect of the acquisition B 7] Z1{H i A& Al BH 45 &
of property, plant and equipment contracted VA5 ¥R S AR 1 i T A 2
for but not provided in the condensed e SRR

consolidated financial statements BB S 1,776 806

THEBBZERARAR  —F—LEdHRE

53



fili B 45 BA RS SRR M
For the six months ended 30 June 2017
B 20174F 6 H 30 H -7 H

transactions with related parties:

a) Transactions

Relationship with related parties

L[5 kU7 B £

22. RELATED PARTY TRANSACTIONS

During the period, the Group had the following significant

Notes to the Condensed Consolidated Financial Statements

Nature of transactions

25 P H

22. B AR5

JAA > A B2 B BRI BB 7 B K 5T 5
T

a) R 5

Six months ended 30 June

B 6H 30 HIEAMA
30 June 31 December
2017 2016
2017 4F 2016 4F
6H30H 12H31H
RMB’000 RMB’000
AR T AR #F
(unaudited) (unaudited)

(REH#G) (REEFHF )

An associate
— [ 5 %’ 7|

A joint venture
—H B

A related company, in which certain
directors of the Company have
controlling interest

— BB A o A R T HER
Horh A e i iR

Purchase of goods
A

HEE B

Sales of goods
& &
Purchase of goods
HEE &0
Rental expense

B

b)  Compensation of key management personnel
The remuneration of directors of the Company and other

members of key management during the period were as follows:

5,810 4,552
- 2,130

- 18,752
560 560

b)  EEEIA BB
S0 A ) AN At T A A
ANBFMT

Six months ended 30 June

B2 6H 30 HIEAMA
2017 2016
2017 4 2016 4F
RMB’000 RMB 000
AR#F AR IEF i
(unaudited) (unaudited)

(RAEHEG) (R A=)

Salaries and other benefits
Contributions to retirement

benefits scheme

TE A A AR F
BRI ] iR

2,526 2,232
26 51
2,552 2,283
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Notes to the Condensed Consolidated Financial Statements

23. EVENTS AFTER THE REPORTING
PERIOD

1)

On 21 July 2017, the Company entered into a sale and purchase
agreement with independent third parties (the “Sellers”),
pursuant to which the Sellers conditionally agreed to sell, and
the Company conditionally agreed to purchase, 5,669,931
A series preference shares of US$0.001 each and 649,889
A-1 series preference shares of US$0.001 each of EtonKids
Educational Group Limited (the “Target Company”), all of
which will be simultaneously converted into ordinary shares of
US$0.001each of the Target Company upon completion (the
“Sale Shares”) for a cash consideration of US$79,408,705,
representing 45.78% of the issued share capital of the Target
Company. Upon completion, the Company will hold 45.78% of
the issued share capital of the Target Company and will account
for its investment in the Target Company as an associate in

accordance with IAS 28 “Investments in Associates”.

fli A 55 5 B S R Bt 5
For the six months ended 30 June 2017
# 2201746 H 30 H 1L/ 8 H

23. e Mg 3

D

2017467 A 21 B > 748w B 48 57
B (EH D FT ' E Wk o
UL > B 5 A GRAER EE RAR
7 F A A TR O
FHEEARAA T HEAF]D
5,669,931 [ 5 B 181 {E 0.001 3£ 7T 2
A R 56 S I K 649,889 B A i Tl
{80.001 £ 2 A-1 BRI
T A 5% 55 R A 7 56 B (] Iy s
5y B AN R A BT H 0.001 T
ZUEER (TR &R D) > #HAeA
8% 79,408,705 3£ 7T » {1k HAEA A
BT A 45.78% © 5E LR > AR
AT FEA B AR 7 BT AR
1) 45.78% J 6 AR 415 (B % 51 4 HI)
5528 9% [ AT A Al ARG | A H
SR EYNCINE S - R (0 k- /N
YN

T E I PR P AT BR A W

e i
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Notes to the Condensed Consolidated Financial Statements

fijisE &

S5 2 M

For the six months ended 30 June 2017
B 20174F 6 H 30 H 1731 H

23. EVENTS AFTER THE REPORTING
PERIOD (CONTINUED)

2)

On 4 August, 2017, the Company issued convertible bonds (the
“Bonds”) and loan notes (the “Notes”), each in the principal
amount of US$50 million to an independent third party who
is not related to the Group (the “Bondholder”), which are
guaranteed by Mr. Chen Yixi, the chairman of the Group.

The Bonds and Notes will be accounted as financial liabilities
and/or equity instruments in accordance with the substance of
the contractual arrangements and the definitions of a financial

liability and an equity instrument.

Based on the preliminary assessment by the Company’s
directors, the Bonds contain three components: liability
component, redemption premium derivative component and
conversion component, while the Notes contain liability
component and redemption premium derivative component.
The liability component and redemption premium derivative
components will be presented as liabilities while the conversion
component is presented in equity as convertible bonds equity

reserve.

On initial recognition, the liability component and redemption
premium derivative component will be recognized at fair
value. The difference between the gross proceeds of the issue
of the Bonds/Notes and the fair value assigned to the liability
component and redemption premium derivative component will
be treated as the conversion component. In subsequent periods,
the liability component will be carried at cost using the effective
interest method, and the redemption premium derivative
components will be measured at fair value with changes in fair
value recognized in profit or loss. No re-measurement will be

made to the conversion component under equity.

23. el g 3 E (4)

2)

R20174E8 H4 H > &RAF A —%
B AN A (3] SNf7 4 R 2R T B ST 5 =
(MEFFeA N D) B47 T # iR 5 75
(MEH ) e E (TEE])
B EARSHESS0 T HEIL > A

B M EBRIE S L2 '
WS R DA K 4 B R K ME #R T
BZmzgnil o5 e A K
K/ ekhEng TH -

TR A X ) #9020 5 A - 6t
A =W - AR - W
TIR7 (= e S = i S T 1
b TS AR LA A ATER 2 e S 1]
it B AT E TR - AEES K
B8 Im] i B A= AP 40 i 22 57 4
B > TS R R A A A 1 2
B 2% T 490 5 5 i A

TRV HERBAR > B ATER 2> B S o]
i BT AR T EL R0 1 1 08 P (L fe
i o BAT SRR T AR SR
KRB IR 2 B AR 20 B S 1] i
A7 A T EL R P 2 T G
ZE R A SRR o R AEAR
] > B 20t DLUEL R A S T 4
5 e = o e = W
ViR E A i AR UL
i H 2 N AERR - AN FES A E
S HE 45 THT B LR 0 AT FE R

=
o °

El‘L_l«
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