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Financial Highlights
BATS 2

Six months ended 30 June

BEH30H L AMA

2020 2019
2020 4F 2019 4
RMB’000 RMB’000
AR ¥ T AR #Too
(unaudited) (unaudited)

(R & % at) (R %8 55 =)

Continuing operations
Revenue

Gross profit

(Loss)/profit before income tax
Income tax expenses

Loss for the period from continuing operations

Discontinued operation

Loss for the period from discontinued operation

Loss for the period

Loss for the period attributable to owners
of the Company:
— from continuing operations

— from discontinued operation

Gross profit margin from continuing operations

Operating profit margin from continuing
operations

Net loss margin attributable to owners of the

Company from continuing operations

Loss per share
Basic and diluted loss per share (RMB cents)

— from continuing operations

— from discontinued operation

g 676,782 988,166
E F 386,475 592,651
B fr 45 B w5 48) s Al (22,762) 7,488
JiT 45 Fi B 52 (943) (13,622)
e B A A RS 1A
&5 18 (23,705) (6,134)
oIk %W
KA B L RN R = (56,197)
B Wk R (23,705) (62,331)
Ay ) BEA N HE AN 9 R 48 -
— 2k B AR S (23,343) (6,690)
—k BB &IL¥ER - (56,025)
(23,343) (62,715)
% %
B FE AR T 2 B AR 57.1 60.0
e B B A A TS A
] 1 2R 3.4 0.8
A R AR A
WA NEAS T EEE 3.4) 0.7)
5 % & R
(YIS NYYE YR
(N
— K EHRFEEEEY (1.13) (0.32)
— K H D& IEEK = ©%2)
(1.13) (3.04)
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Management Discussion and Analysis

o B o i % o3

BUSINESS OVERVIEW

Global society and economy have been facing unprecedented challenges
brought by the COVID-19 pandemic in the first half of 2020, which
continues to impact worldwide in the third quarter. It has had a more
negative impact on activity during the period than anticipated. China
also saw an unavoidable decline in the first quarter of the year during
the coronavirus lockdowns in multiple cities. GDP recorded the biggest
contraction in the last four decades. Although individual customers of the
Company have cancelled their orders in the Group’s factory in Dongguan
City, Guangdong in the first quarter, the stores of the Group have

resumed full operation since early March.

Despite the blow, the coordinated efforts for epidemic control and
profound policies in stimulating economic and social development
implemented by the Chinese government have delivered notable results in
the quarter coming with restorative growth dynamic. Retail market, which
contracted severely in the first two months, has picked up gradually,
though a negative growth was recorded during the period under review.
In response to the challenges and the adverse business environment,
the Company has taken determined efforts in capitalising on its brand

influence and resources advantages to foster growth dynamics.
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Management Discussion and Analysis
BB A b AT

The global footwear market is projected to reach US$530.3 billion by
2027, registering a CAGR of 5.5% from 2020 to 2027. Growing health
and fitness awareness among people are among the factors boosting the
growth of the footwear market. Notwithstanding the favourable long-term
projection, the footwear industry is experiencing a gloomy sentiment and

foreseeing a drop in global consumption of 22.5% in 2020.

In China, with COVID-19 restrictions prohibiting brick-and-mortar retail,
online shopping is experiencing significant growth. National online retail
sales of physical goods registered an increase of 14.3% in the first half
of 2020 as compared to the same period last year. The courier sector also
saw a growth rate of 22.5% during the same period as business activities
resumed. E-commerce has become a driving pillar for economic growth,
which is also solidly backed by the immerse base of China’s netizen
population that hit 904 million as of March this year. The number of
online shoppers had grown to 710 million, accounting for 78.6% of the

total number of netizens.

2 Bk BE B T By B TE BT AE 2027 4F 2 2
5,303 1% 3 J0 > i 20204F £ 20274 [ H &
EW R R B55% o A ¥l K & 5§
EMFAE R EE TS REN R
FZ oo R R T e AT ¥
B B R > BN A 2 B 2R BN A
2, 15 111202045 4 BR 1 B B N %
22.5% o

TE A B R B e iR R B R e B
ML EHERBEH > 4 LY S LK IE
1% o A 20204 F B4R 4 B E YR A
b R R AR TR 1 R 14.3% o BE 2 TS
0 By KA - PR 2T B TR R R Bk A5
22.5%M R - PEEARERWAHERAD -
HE 202043 H 7 $9.0418 A\ - 7F 5 {H B
HEEBRMNZFHFET  EFHBERL T IHES
MEHmREM P RMEE #EEYHAFE
WEETUEAN 54 R AN B T8.6% -
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Management Discussion and Analysis
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The promising market environment comes with challenges. The
confluence of competition from online retailers, the fast-changing
shopping behaviour and preferences, and unpalatable operating costs
such as labour and raw materials, created a formidable marketplace. At
the same time, the pandemic has highlighted the importance of digital
transformation. Retailers with a strong e-commerce strategy would show
more flexibility and adaptability and are therefore more likely to survive
an evolving market landscape: a crowded marketplace that is highly
fragmented with numerous brands, the vigorous rise of livestreaming
in social, entertainment and e-shopping areas which has become an
indispensable sales and marketing tools for brands and retailers, the
synergised advantage in synthesizing online and offline channels into
omnichannel that can offer optimised consumption experience, to name a

few.

The footwear market itself is also evolving. Rising awareness regarding
physical fitness and personal grooming among millennials are among the
key driving forces. Moreover, apparel cultural shift in the workplace at a
global level is projected to increase the popularity of athleisure fashion.
The global athleisure market size is expected to reach US$257.1 billion
by 2026, registering a CAGR of 6.7% from 2019 to 2026. China also sees
a shifting trend toward athleisure footwear. Alongside its “All-in-Fitness”
policy, the Chinese government launched the Healthy China Action Plan
for 2019-2030. These policies and plans aim at encouraging the people
to take better care of their health, with this including taking part in
sport and fitness activities. With the rising popularity of fitness exercise
and demand for stylish, colourful and sports-inspired yet comfortable
footwear with affordable pricing and enhanced designs, athleisure is
considered to be one of the key trends in the fashion industry as it is the

best combination of casual style with health enthusiastic appeal.
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Management Discussion and Analysis

Synergized Brand Strategy and Strengthened Brand Building

Over the years, the Company has established a robust reputation for
quality products that are elegance, charm and fashionable. In response to
the changing consumer preferences and market trends, the Company has
adopted a strategy with an enhanced focus on and resources in offering
products with an affordable and attractive price tag yet trendy and stylish.
In addition, the Company has strategically identified athleisure as a rising
market trend and has been directing increased resources to tap into the
promising market opportunity. Leveraging the self-developed brands
including “C.banner”, “EBLAN”, “Sundance”, “MIO”, “BADGLEY
MISCHKA” and “Natursun”, the Company implements a multi-brand
strategy centred on C.banner to drive the collaborative development of
other brands. C.banner has long established its imposing brand value and
broad recognition of premium quality in business and business casual
footwear. With a diversified family of brands, the Company’s customer
base is being expanded to reach a broader market driven by young and
glooming consumers who have a varying taste and a stronger inclination

to products of high cost-performance value.

The longstanding reputation of the Company as a leading integrated
retailer and manufacturer of mid to high-end women’s footwear in China
is a valuable asset that lays a solid foundation for sustainable growth. An
extensive national retail shop coverage uniquely supports our profound
brand values. The Company will continue to bring innovative footwear
design to the market, keep up with trends, and constantly offer an edgy,

fresh product portfolio.
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Management Discussion and Analysis

L A AT

Streamlined Research and Development (“R&D”) Resources for
Product Upgrade

A sustainable business model, allied with technology and innovation,
will confer an advantage over competitors. Today, the fashion industry
demands rethinking and re-engineering in change applied to design,
materials and production processes. Since the launch of C.banner,
the Company’s first self-developed brand, we have been dedicated to
bringing our consumers trendy and appealing footwear. In response to the
evolving market characterised by changing and sophisticated preferences,
the Company has taken up the necessary measures. Our Guangzhou
R&D centre has undergone structure adjustments during the period under
review. Product development and design are strategically integrated to
allow a streamlined, coordinated and efficient operation to facilitate
product upgrade, which is one of the key focuses. Design, research and
marketing resources are further aligned and assimilated to achieve a
stronger intrinsic link. This structure adjustment will also add agility and
flexibility to our production as a whole, enabling the targeted launch of

new products and designs which can be well received.

Furthermore, the Company has adopted advanced design and technology
to simplify the production process and improve production efficiency.
The R&D department has basically completed the deployment and
application of the ERP system in the Company’s subordinate factories,
and the utilisation efficiency of resources has increased significantly.
While maintaining the high quality of products, it has increased the

diversity and flexibility of the production lines.

During the period under review, the Group recorded a net reduction of
110 proprietary shoes retail outlets and 30 third-party shoe retail outlets,
respectively. As at 30 June 2020, the Group operated a network of
1,104 proprietary retail outlets and 215 third-party retail outlets across
China, maintaining a strong presence in 31 provinces, municipalities
and autonomous regions across the country. In response to the changing
consumption mode and habit, the Group further optimised its retail
networks comprising both online and offline stores. The Company
strategically cooperated with retailers such as department stores,
shopping malls and outlets of varying scale to increase market presence
and coverage, and strived to enhance same-store sales growth of each

offline store whilst actively promoting online sales.
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The following table shows the Group’s geographic distribution of shoes

Management Discussion and Analysis

LR A B4 T

TRIUR AL B R TGS N E

outlets: Vi
Badgley Licensed
C.banner EBLAN MIO Sundance Mischka Natursun Brands Total
AEM- i
THE i 3 AB®  OREF i i B At
Proprietary ~ Third-party ~ Proprietary ~ Third-party ~ Proprietary ~ Third-party ~ Proprietary  Proprietary  Proprietary  Proprietary
Distribution Regions outlets outlets outlets outlets outlets outlets outlets outlets outlets outlets
HE  B=) HE  B=0 HE  B=0 HE HE HE HE

HENRE ZEE  OFEE 0 BEE 0 OBEE 0 BEE 0 BEE 0 BEE 0 BEE  BEE  FHEE
Northeast J & #1 84 19 IN 1 17 10 3 - 2 2 183
Northern China ELE 14 89 45 | 12 n 3 1 13 - 310
Eastern China #EFhE 174 ) 60 1 52 1 1 3 36 1 351
Shanghai area LR 86 - 14 - 1 - - 2 17 1 127
Southern China R 108 12 13 - 14 - - - 3 2 152
Western China Wi & 110 19 M 4 11 14 - 2 j - 19
Total M5 086 161 1 1 113 4 1 8 Ik 6 1319
Notes: Mt &%
(1) Northeast region includes Jilin province, Liaoning province, Heilongjiang (H AR SRS BES - BELAE

province and Hulunbuir City in Inner Mongolia Autonomous Region; KNS A A 0T B
() North China includes Beijing, Tianjin, Inner Mongolia Autonomous Region  (2) b E g b gt R RE W H

(except Hulunbuir), Hebei Province, Shanxi Province, Henan Province and 6 (O B bR AN ~ Wb E -~ v

Shandong Province: A &ILRE
3) Eastern China includes Jiangsu Province, Anhui Province and Hubei Province; 3) R EEFEILRA  ZHALBALAE
4) Shanghai area includes Shanghai City and Zhejiang Province; 4) i b [ R T RO
(5) Southern China includes Hunan Province, Jiangxi Province, Fujian Province, (5) B EOEWEE LA REE

Guangdong Province, Hainan Province and Guangxi Autonomous Region; and JE R - M E K E T AR E S K
(6) Western China includes Shaanxi Province, Qinghai Province, Gansu Province, (6) VOB [ G BRTE & - Hl A - Hili & -

Xinjiang Autonomous Region and Ningxia Autonomous Region, Sichuan
Province, Guizhou Province, Yunnan Province, Chongqing City and Tibet

Autonomous Region.
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Management Discussion and Analysis
BRI i 2 A

Reinforcing Marketing Channels with Enhanced E-commerce
Presence

The combination of online resources that empower the extended reach
to consumers and the indispensable offline experience is the key to
deliver enhanced consumption experience. The Company continues to
integrate “New Retail” into its marketing strategies to carry out and
develop an omnichannel layout, both online and offline. With regard to
online channels, the Company has been strengthening the cooperation
with Vipshop, Tmall, and JD.com and actively seeking enhanced and
expanded collaboration. At the same time, the Company has been
vigorously promoting online marketing efforts including WeChat official
accounts, Wechat mini programs, and other social media platforms and
modes. We are also investing resources in implementing creative online
marketing strategies that are engaging. During the period under review,
the President of the Company boldly tried livestreaming to sell products
for the first time and has attained a positive response. The Company has
set the tasks and endeavours to increase the proportion of online sales to

20% in 2020.

Regarding offline channels, the Company has been strengthening the
cooperative relationship with department stores, shopping malls and
outlets to foster existing distribution channels. As part of the strategies
in operation streamlining and cost control, the directly-operated stores
are being optimised and adjusted, and the loss-making stores are
being evaluated and closed. The Company is striving to attain gradual
increment in online sales to compensate for the impact of store closures

on sales performance.

The Company’s extensive geographical network of retail outlets,
comprising self-developed and licensed brand stores spreading across
China’s first, second and third-tier cities, give us formidable advantages
in reaching customers offline. The efforts in bolstering our online
presence will profoundly blend into the Company’s existing resources

advantage in the “New Retail” Era.
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Management Discussion and Analysis

Strengthening Operational Performance

During the period under review, the Company has stepped up the efforts
in improving customer services and enhancing operational performance.
As part of the measures that reinforce the brand’s DNA in innovation
and resilience, the Company is adapting itself to the trend of fast-fashion
and is shortening the time for new product launch. Quantity and type of
inventory are being monitored and adjusted dynamically in accordance
with feedback from retail ends. The Company aims to reduce the
production of non-selling products and increase inventory turnover so
that to release the lock-up of capital and increase the liquidity of assets.
During the pandemic, the Company has stepped up the sales of inventory
and the recovery of accounts receivable, among other measures, in order

to recover more cash and maintain a healthy cash position.

Enhancing Production and Logistics Efficiency

The Company has always attached great importance to improve
productivity and production efficiency. We duly examined and reviewed
our production cycles and manufacturing process to seek the room for
improvement continually. The Company has taken the following steps in

promoting production efficiency:

Closed-loop production line

All forming lines in Xuzhou factory have been upgraded and modified to
small closed-loop lines. The number of employees in a single production
line can be reduced from 55 to 28. Other factories are gradually

completing the production line transformation.

Optimise production methods
Flexible production modes and methods have been adopted, saving 20%

to 30% of production capacity.

Intelligent production
Intelligent production of each factory has been further improved. Thanks
to the efficient material utilisation of imported advanced equipment,

production efficiency has been enhanced significantly.
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Management Discussion and Analysis
BRI i 2 A

In order to enhance logistics efficiency, the Company has continued to
improve the construction of the warehouses at the regional centre level.
The routes from the subordinate factory warehouses to regional centre
warehouses have also been rationally adjusted. Moreover, the Company
has optimised the Warehouse Management System (“WMS”) based on
the experience of the previous year. The upgraded system will further

improve the efficiency of warehouse operations.

Adjusting Organisational Structure

A fast-moving market and changing business landscape requests the
ability of swift response and demands a leaner and flatter enterprise
structure that can enable a faster flow of information and quicker decision
process. The Company diligently reviewed its organisational structure
as a whole. At the regional management level, ten distribution regions
were consolidated into six. Underperforming stores with little hope of

profitability were closed decisively.

Due to the preferential policies provided by the local government in
Suining, Xuzhou as well as the abundant labour supply and hence
lower wage levels there, the production base in Jiangning, Nanjing has
basically ceased production, and our production capacity, logistics and
transportation and R&D have been substantially migrated to Suining,

Xuzhou.

Acquiring Further Interest in Mega Brilliant International Limited

On 17 January 2020, the Company announced the acquisition of 28% of
the issued share capital of Mega Brilliant International Limited (“Mega
Brilliant”), a non-wholly-owned subsidiary of the Company, from several
sellers for a total cash consideration of RMB59,717,391. Mega Brilliant
is the holding company of Jiangsu Mega Shoes Co., Ltd. (“Jiangsu
Mega”), which is principally engaged in the manufacture and sale of

branded fashion footwear and related materials.

Following the acquisition, it is expected that the previous distributorships
between the sellers’ affiliated footwear distributors and Jiangsu Mega
will not be renewed. As a result, Jiangsu Mega will be able to regain the
distribution rights in the regions concerned, thereby allowing the Group
to centralise and streamline the operation and management of its footwear

retail business.
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Management Discussion and Analysis

Moreover, with the decrease in minority shareholders’ shareholding in
Mega Brilliant from 49% to 21% following the acquisition, the portion
of Mega Brilliant’s profit or loss attributable to non-controlling interests
will diminish. Provided that Mega Brilliant continues to be profit-making,
from the perspective of the Group’s consolidated financial statements, the
acquisition is expected to result in an increase in the profit (or a decrease

in the loss) attributable to owners of the Company in 2020 and beyond.

The acquisition was completed on 20 January 2020. Upon completion,
the Company indirectly holds 79% of the issued share capital of Mega

Brilliant.

Disposing of Allied Great International Holdings Limited

On 18 June 2020, the Company announced the disposal of the entire
issued share capital of Allied Great International Holdings Limited
(“Allied Great”), then a wholly-owned subsidiary of the Company, to
Huaxin Ventures Limited for a cash consideration of RMB5,000,000.
Allied Great is the holding company of Mayflower (Nanjing) Enterprise
Limited (“Nanjing Mayflower”), which is principally engaged in the
manufacturing and retail of footwear mainly in Nanjing. In connection
with such disposal, Nanjing Mayflower also agreed to settle certain trade
debts amounting to RMB826,705,000 it owed to various members of the

Group.

Following the disposal, the Group will concentrate its production
activities in Xuzhou (as opposed to both Nanjing and Xuzhou in the past),
thereby saving costs on internal governance, logistics and warehousing.
This is also in line with the adjustments to the Group’s organisational
structure described above, which will allow the Group to take advantage

of the lower operating costs in Xuzhou.

Events After the Reporting Period

The disposal of the entire issued share capital of Allied Great described
above was completed on 31 July 2020. Upon completion, the Company
no longer holds any direct or indirect interest in Allied Great and Nanjing

Mayflower.
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Outlook

Since the outbreak of novel coronavirus in mainland China last
December, the Chinese government has decisively adopted joint
prevention, control and isolation measures. The country has been
advancing rapidly out of the epidemic. The latest economic data released
have continued to indicate that the Chinese economy is recovering. In
June, both the official and Caixin manufacturing Purchasing Manager’s
Indices showed an expansion in the sector as compared with the previous
month. Though modest, the rate of improvement was the strongest
recorded since December 2019. However, export work continued to fall
amid reports of weak external demand. The possibility of resurgences in
local COVID-19 cases, global economic uncertainty and the deteriorating
China-U.S. relationship all pose downside risks to China’s growth

outlook in the second half of 2020.

Looking ahead, the Company will continue to build its global brand
image through the gradual implementation of vigorous branding and
marketing strategies, retail network optimisation and consolidation,
and operation efficiency enhancements to sail through adverse market

conditions.

As the trend of comfortable and functional shoes continues to grow,
consumers are committed to a healthy lifestyle. They are looking for
shoes that are less technical and instead more versatile and every day,
driving the mass market appeal for athleisure. With an increase in demand
for fancy yet comfortable footwear, enhanced designs of footwear at a
competitive price is expected to boost the overall growth of the industry.
While providing customers with high-quality products and services, we
also focus on listening to their demands and strive to create products that
meet the needs of customers to increase customer satisfaction and loyalty.
We will continue to strengthen communication and feedback with our
suppliers and jointly research and develop new, environmentally friendly

materials.

Thriving and appealing design is another core element of footwear that
sells. The Company’s resources in design, development, and sales and
marketing will be closely aligned and coordinated to offer new products
that can better tap the changing consumer preferences with the further

utilisation of big data collected from online and offline channels.
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On the marketing front, the Company will continue to step up and explore
the cooperation modes and intensity with various online e-commerce
and e-entertainment platforms and channels to keep abreast of the latest
consumption trends and models. We will leverage the online-offline
synergy to maximise the potentials of its online business and convert
offline shoppers into online buying force, in order to accelerate growth

and boost sales.

The Company will also continue to enhance operational performance
strenuously in inventory control and reduction. We will routinely evaluate
and review store performance and implement distribution network
optimisation measures to attain a more efficient and cost-effective

omnichannel synergy.

Over the years, the Company has established an image of premium
product. Our ability to deliver exceptional consumption experience
through a comprehensive and complementary online and offline retail
network will form our core strength to sail through the challenging
market environment. While consolidating its core competitiveness, the
Company will continue to explore new growth drivers prudently to

unleash the biggest potential of resources advantage.

FINANCIAL REVIEW

For the six months ended 30 June 2020, the Group’s revenue from
continuing operations decreased by 31.5% to RMB676.8 million as
compared to the same period of last year. Loss for the period from
continuing operations amounted to RMB23.7 million, compared to

RMB6.1 million in the same period of last year.

Revenue
For the six months ended 30 June 2020, the Group’s revenue from
continuing operations decreased by 31.5% to RMB676.8 million,

compared to RMB998.2 million in the same period of last year.
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L A AT

The Group’s revenue from continuing operations mix comprises
income from retail and wholesale of shoes (“Retail and Wholesale”),
contract manufacturing of shoes (“Contract Manufacturing”) and retail
of toys. The revenue distribution of Retail and Wholesale, Contract

Manufacturing and retail of toys is set out as follows:

AEMARAGFHEABEREF WG ASE
FRBEELMBEREBEER(ETE Lt
B SHEEHBEXHE(SMEED R
WATEEBNRA - TERIME - 54
A E DL R BB S 0 WA o e 1 DL
e

Six months ended 30 June

BEH30H IEANMA

2020 2019
2020 4F 2019 4F
% of Total % of Total % of
RMB (°000) Revenue RMB (’000) Revenue Growth
1 48 1 4
A R ¥ W 7 A R g 7 S
F 7t B4l Tibm H 5 H 4 i
Retail and Wholesale T KA 608,991 90.0 820,073 83.0 -25.7
Contract Manufacturing & %) 4E /& 45,045 6.6 115,818 11.7 -61.1
Retail of Toys BT = e 22,746 3.4 52,275 5.3 -56.5
Total ot 676,782 100 988,166 100 -31.5

Profitability

For the six months ended 30 June 2020, the Group’s gross profit
decreased by 34.8% to RMB386.5 million, a decrease of RMB206.2
million from RMB592.7 million in the same period of last year. As of 30
June 2020, the gross profit margin was 57.1%.

For the six months ended 30 June 2020, the Group’s distribution and
selling expenses from continuing operations reached RMB372.0 million,
a decrease of RMB156.4 million or decreased by 29.6% from the same
period of last year. Distribution and selling expenses accounted for 55.0%
of revenue from continuing operations, compared to 53.5% in the same

period of last year.
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For the six months ended 30 June 2020, the Group’s administrative and
general expenses from continuing operations amounted to RMB59.2
million, a decrease of RMB4.7 million or 7.4% from the same period of
last year. Administrative and general expenses accounted for 8.7% of
revenue from continuing operations, compared to 6.5% in the same period

of last year.

For the six months ended 30 June 2020, the Group’s other income and
expenses from continuing operations and other gains and losses recorded
a net gain of RMB25.6 million, compared to a net gain of RMB27.8
million in the same period of last year. Other income mainly comes from
government grants, foreign exchange gain, and interest income from

other financial assets.

For the six months ended 30 June 2020, the Group recorded finance costs
of RMB3.5 million, decreased by 81.6% from RMB18.7 million the same

period of last year.

For the six months ended 30 June 2020, the Group’s income tax expense
from continuing operations decreased by approximately RMB12.7 million
or 93.4% to RMBO0.9 million, compared to RMB13.6 million in the same
period of last year. The decrease was mostly attributed to the decrease in

profit before tax.

For the six months ended 30 June 2020, profit attributable to equity
holder of the Company from continuing operations recorded a loss of
RMB23.3 million, decreased by RMB16.6 million compared to the same

period of last year.

Liquid Assets and Financial Resources
As of 30 June 2020, the Group had bank balances and cash of RMB456.2
million (31 December 2019: RMB401.1 million).

For the six months ended 30 June 2020, net cash generated from
operating activities was RMB97.0 million, an increase of RMB118.4
million as compared to net cash used in operating activities of RMB21.4

million in the same period of last year.
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For the six months ended 30 June 2020, net cash used in investing
activities was RMB16.1 million, compared to net cash used in investing
activities of RMB40.0 million during the same period of last year.
The outflow was primarily due to the acquisition of certain interests in
subsidiaries of RMB59.7 million, which was partially offset by cash

inflow from the interests of the pledged bank deposits and bank deposits.

For the six months ended 30 June 2020, net cash outflows from financing
activities was RMB25.7 million, while net cash outflows from financing

activities in the same period of last year was RMB87.5 million.

As at 30 June 2020, the net current assets of the Group were RMB1,177.0
million, compared with RMB1,038.8 million as at 31 December 2019,

representing a net increase of RMB138.2 million or 13.3%.

Pledge of Asset

As at 30 June 2020, the Group had no pledged assets. As at 31 December
2019, bills payable of RMB20,000,000 was secured by bank deposits of
RMB20,000,000.

Capital Commitments

As at 30 June 2020, the Group’s capital commitments in respect of new
factories that have been contracted but not yet provided in the condensed
consolidated financial statements were RMB100.0 million, while there
were no related capital commitments as at 31 December 2019. As at 30
June 2020, the Group’s capital commitments in respect of intangible
assets that have been contracted but not yet provided in the condensed
consolidated financial statements were RMB5.6 million, representing a
decrease of RMB2.6 million as compared to RMBS8.2 million as at 31
December 2019.

C.banner International Holdings Limited Interim Report 2020

B E 20206 H30H (E A A H&ESH
AR FHELARKI61H &L, £
R BEEEH AR SFE L AR
40.0 F H5 0 o 8% U TR R i 0 B R
AT Z MRS NR 597 H & T T
Bl SR AT B TE R B SR AT A RN i ) Y
B4 RO B T B -

# 2202046 30 H 1k 50 H > @l % @
M ESREFES ANRE257HE &G M
2548 [ RS B B A R A A A IR
W87.5H Bt »

202046 H 30 A » A< 45 [ 19 Ui B) F = R
B NR1,177.0 1@ 8 58 > TR 2019 4F 12
H31H Hl & AN R ¥1,0388H & Jo > F
N R ¥ 138.2H & 6 513.3% °

% EE M

R20204F6 30 A - A% 4E [ F A% K 40K
FE o R20194F 12 31 H » MEAT S8 AR %
20,000,000 7C A $R 47 £ 3 A B ¥ 20,000,000
JCAE KA -

¥ A 7R i

R20204F6 H30H » A& 4 @ A B & #T
AN EI I N [ ot o e ol
R E 2 & AR K E A AR 1000
B Js o I A20194E 12 31 H HI M A
B & A% K I o h20204F6 H30H - A 4
H A B O R A E M ok R i B 45 S B ES
mERBHEVWEEEE ZEAKRE B A
R #s6H & oo 20194124310 A
R¥82H &tk > AR #2680 &t



Management Discussion and Analysis

Foreign Exchange Risk Management

The Group’s sales are mainly denominated in RMB, while its
Contract Manufacturing is mainly denominated in USD. The Contract
Manufacturing accounted for 6.6% of total revenue. Nevertheless, the
Board will keep monitoring the impact of the exchange rate on our
business closely and take appropriate measures to mitigate the impact

where necessary.

For the six months ended 30 June 2020, the Group recorded a RMB24,000
gain from currency exchange, compared to RMB764,000 in the same
period of last year. The Group did not hold any derivative instruments for

hedging against foreign exchange risk.

Future Plans for Material Investment or Capital Assets
Save as disclosed in this report, as at 30 June 2020, the Group had no
concrete plans to acquire any material investment or capital assets other

than in the Group’s ordinary course of business.

Gearing ratio

The Group’s gearing ratio, computed by dividing total loans and
borrowings by total assets, was 0.0% as at 30 June 2020 (31 December
2019: 0.0%).

Human Resources

As of 30 June 2020, the Group had 6,297 employees (31 December 2019:
7,459 employees). In order to retain top-notched talents, the Group offers
competitive remuneration packages, including mandatory pension funds,
insurance and medical benefits. In addition, the Group pays discretionary
bonuses to qualified employees with reference to overall business

performance and their individual work performance.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for

the six months ended 30 June 2020 (30 June 2019: Nil).
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) as its own code of conduct regarding Directors’ securities

transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards as set

out in the Model Code throughout the six months ended 30 June 2020.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company has complied with all
applicable code provisions under the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules for the six
months ended 30 June 2020. The Company will continue to review and
enhance its corporate governance practices to ensure compliance with the

CG Code.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2020, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s

listed securities.

AUDIT COMMITTEE

The Audit Committee had reviewed together with the management of the
Company the accounting principles and policies adopted by the Group

and the unaudited interim results for the six months ended 30 June 2020.

C.banner International Holdings Limited Interim Report 2020

ERETHEFR D HEEST
il

74 7 AR A S 5 5 BT A IR
(T 5 Mt 26 J) 38 5 0 717 00T b i
AILD) W 8% B A A0 b T 2 7 T
%5 35 55 0 B < B (TR ME <7 L)) -
G ES PRI ERE SR

A% ) ) A B P R A AR R
AP FE2020F6H30H kA A —H
WS AT UE S BT R 2 B AT E o

B
AEMBTEFBRKENSERR
P % R ME 45 DA T R T A B K M
P o 8 220206 H30H 1L H > AR
GG A S iy i - LN = Qi el A W A o
FEWHRTFANCAEERFUNDETTZINE
O SF R ST o AR 2 A i A A A R I 4R
FHMESREHR UMRAESTSEE
B SFH

i = O 1= A - Q1 I NI/AS i I
& 7

E2020F6 H30 H kAl A > A A 7
AT Ao B & 4> I JE W R~ M B ok B ()
AR BT AT LT RE S

®BZEY

FREB GO ER AN AE NG % HA
S B A 0y & R ORI R BUK MA KO B
20204F6 J130 A 1L S8 A B R 88 2% 5t 1A



INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVES
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
(i) which were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or deemed
to have under such provisions of the SFO), or (ii) which were required,
pursuant to section 352 of the SFO, to be entered into the register
maintained by the Company, or (iii) which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model

Code were as follows:
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R20204F6 A 30 A » # KA N T EAT
BN B AR 2\ 5 AT AT A B (OF 2%
SR F I W B (R 5 2 A B A ] )
XV ) 1y - AH By B fERE RS P -
A () IR 45 w8 2% KA Bk ) B8 XV ER AR T
Fe 843 & 8 A0 & AN\ KA U T T
HE 5 BOIR (B8 AR 4% 78 2 KO B 1R B A
A Ak SC 1% % Bl A BB AR R B A A AT AT
ME £ FdR B B Gi) AR PR 7B S R & Ak
55352 0 wE Bk AR 4N Al ZE AT B R R R A
B 36 IR A - B (i) AR B A e <RI ZE AN
AN A KA T RS T Y RE £ IR B
S

Approximate

Total number of

percentage of

shares/underlying interest in

Name of Director Nature of interest shares held the Company

Pt #§ 1t 4, Al A 2 v BE

A HE 25 B T Mt Ay A R ONER

Mr. Chen Yixi (Note 1) Interest in a controlled corporation 748,940,000 36.06%
Wi 25 ER o A (FfF sk 1) 2 YE T ik R 4R (long position)
(5 &)

Mr. Miao Bingwen (Note 2) Interest in a controlled corporation 80,000,000 3.85%
B o e A (K E2) Z P R A (long position)
(47 B)

Beneficial owner 20,000,000 0.96%
Ha A A (long position)
()

Mr. Huo Li Beneficial owner 979,000 0.05%
Tkt Ha A A (long position)
(HA)

Mr. Wan Xianghua Beneficial owner 529,000 0.03%
A HE S R HEalEf A (long position)
(5 5)

Mr. Wu Weiming Beneficial owner 50,000 L% 0.01%
S HE BH A 2R Ha A A (long position)
(47 7&)

T B R A BR A
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Note:

1. Mr. Chen Yixi is the beneficial owner of all the issued share capital of Hongguo
International Group Limited (“Hongguo”) and Orchid Valley Holdings Limited,
which in aggregate held 748,940,000 shares of the Company in long position,
among which 348,940,000 shares have been charged in favour of Cheer Hope
Holdings Limited.

2o Mr. Miao Bingwen is the beneficial owner of all the issued share capital of Sure

Manage Investments Limited (“Sure Manage”) which holds 80,000,000 shares

of the Company in long position.

Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executive of the Company had any interests or short position in
the shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which would be required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which would be required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as otherwise disclosed in this interim report, no time during the six
months ended 30 June 2020 were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years of age,
or were any such rights exercised by them; or was the Company and any
of its subsidiaries a party to any arrangement to enable the Directors, or
their respective spouse or children under 18 years of age, to acquire such

rights in any other body corporate.
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1. Bf 25 B8 Y% /£ 73 Hongguo International Group
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45 v wl A R HE A AR 0N ] 748,940,000 B 4 R
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# % g N KA 348,940,000 % B By o
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SUBSTANTIAL SHAREHOLDERS”’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the shares or underlying shares which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the

Company pursuant to section 336 of the SFO:

General Information

—BE R

F R R By B R B i
i) B AR M IR A

R20204F6 H30H » ¥R FE Z TR - DL T
N & (FE F A A A £ AT BN B B AN
B0y BAR B R O P BE A ORR 4R R R M
H 55 1 9] 55 XV B B 2 [ 343 BB 2 A6 SCZE )
AN E] PR R R Bk SR R A
B B W 161 55 336 1k 8 B0 Bk A AR A R AR 45
M S0 AE B2 B R R HE AR SR 8
Sk

Approximate

Total number of

percentage of

shares/underlying interest in
Name of shareholder Nature of interest shares held the Company
Pt ¥ it A A 2 v BE
JBe Wk R e 4% 1R E T B G 48 % E 2 A 4 b
Hongguo (Note 1) Beneficial owner 378,940,000 18.24%
Hongguo (Fff 5 1) HalEA A (long position)
(5 5)
Central Huijin Investment Ltd Person having a security interest in shares 380,000,000 18.30%
(Note 2) B O R A R RE A A (long position)
FTRESHEAFRELLA (5
(Fff 5E2)
China Construction Bank Person having a security interest in shares 380,000,000 18.30%
Corporation (Note 2) B EEA R EBEDNA (long position)
P AR AT M AR 2 A (k&)
(Bt 5E2)
Cheer Hope Holdings Limited Person having a security interest in shares 380,000,000 18.30%
(Note 2) B O R A R RE AR A (long position)
Cheer Hope Holdings Limited (7 AB)
(Fff 5E2)
China Huarong Asset Interest in a controlled corporation 493,750,000 23.77%
Management Co., Ltd. Z P R R (long position)
(Note 3) ()
o O B O 123,750,000 5.96%

A R 2 AL (B 5E3)

(short position)

(RA)

THEBRBEREGRAR T FEPHERSE
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Name of shareholder

Nature of interest

Total number of

shares/underlying

shares held

Approximate
percentage of
interest in

the Company

Pt §% e 5 A 2 ) HE
Jie 3Bk 4 BE 58 7 E FHTH Mty A R ONER
Huarong Huagiao Asset Interest in a controlled corporation 493,750,000 23.77%
Management Co., Ltd. 2 P T RE AR (long position)
e Fl 3 A6 R R (b 5)
R 2 A 123,750,000 5.96%
(short position)
(R )
Timely Assets Global Limited Person having a security interest in shares 493,750,000 23.77%
(Note 3) BHRMGEEARBED A (long position)
Timely Assets Global Limited (4FB)
(Bt 5E3) Beneficial owner 123,750,000 5.96%
Ha A A (short position)
(R A)
Arch Capital Group Ltd (Note 4) Interest of corporation controlled 127,387,086 6.13%
Arch Capital Group Ltd (Fff #:4) 52 %5 il & [# #E (long position)
(b 5)
ADM Galleus Fund II Limited Interest of corporation controlled 127,387,086 6.13%
(Notes 4 and 5) P55 RE 5 (long position)
ADM Galleus Fund II Limited (&)
(B 5L 4 K 5)
ADM Investment Management Interest of corporation controlled 127,387,086 6.13%
Limited (Note 6) Z ¥ 2 R AR (long position)
ADM Investment Management (4 B)
Limited (Fff 5 6)
UTAH Retirement Systems Interest of corporation controlled 127,387,086 6.13%

(Note 5)
UTAH Retirement Systems

(B 5E5)

52 4 ] % P HE 4R

C.banner International Holdings Limited Interim Report 2020
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Name of shareholder

Nature of interest

shares/underlying

Total number of

General Information

—BE R

Approximate
percentage of
interest in

shares held the Company

Jit 5 It 43 Al A 2y w) HE 4R
JBe kW B R HE #5 P B HH B B oy BE B RN
Utah State Retirement Interest of corporation controlled 127,387,086 6.13%
Investment Fund (Note 5) 5Tk RE & (long position)
Utah State Retirement (i =)
Investment Fund (fff 5£5)
Eight Dragons Investments Person having a security interest 127,387,086 6.13%
Limited (Notes 4 and 5) in shares (long position)
Eight Dragons Investments R AR EREE A (FB)
Limited (Fff %4 £ 5)
OCI International Holdings Person having a security interest 131,000,000 6.31%
Limited (Note 7) in shares (long position)
B B R IR A BB R A R R HE 4R A (7 7)
(B 5E7)
Orchid Valley Holdings Beneficial owner 370,000,000 17.81%

Limited
Orchid Valley Holdings

Limited

Note:

¥ Hongguo has charged 348,940,000 shares in favour of Cheer Hope Holdings

Limited, respectively.

2. Cheer Hope Holdings Limited has a security interest in 380,000,000 shares of
the Company. Central Huijin Investment Ltd. holds 57.11% shareholding in
China Construction Bank Corporation. China Construction Bank Corporation
holds 100% shareholding in CCB International Group Holdings Limited, which
in turn holds 100% shareholding in CCB Financial Holdings Limited. CCB
Financial Holdings Limited holds 100% shareholding in CCB International
(Holdings) Limited, which in turn holds 100% shareholding in CCBI
Investments Limited. CCBI Investments Limited holds 100% shareholding
in Cheer Hope Holdings Limited. Therefore, the above entities are deemed
to be interested in 380,000,000 shares of the Company, in which Cheer Hope

Holdings Limited is interested.

WA A

Bff 5 -

T B R A BR A

(long position)

(% &)

Hongguo LA Cheer Hope Holdings Limited %5 5%
4 A 3K 41 348,940,000 B Ji £

Cheer Hope Holdings Limited ## 74 72 #]
380,000,000 i JB fi o #E A PR 78 HE i o o S
T 4 % & A PR 5 AE 2 7 F5 A b AR Rk AR
A7 e 0 BR A R 57.11% 19 B o v 3] 2 5%
SRAT R M A BR A AR E AT R AR M R
JB A BR 2 W) A I RE - ThT 2R AT B R A T 4
A RN m R A &7 e mERA R A
IR o AT B R A R A A R R
SR B (4 ) A BR 4 R A S ORE o T R
[ [ (#E %) A BR 2> 7] % 5 CCBI Investments
Limited 4% #f I # - CCBI Investments Limited
£§ A Cheer Hope Holdings Limited [ 4 #f
& HE o B Ut b ok EE OB BE AL E R Cheer
Hope Holdings Limited #t A ## 45 19 4% A )
380,000,000 fi% i £ o 4t A7 HE 2k

S U
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Timely Assets Global Limited has a security interest in 493,750,000 shares
of the Company and is the beneficial owner of 123,750,000 shares of the
Company in short position. China Huarong Asset Management Co., Ltd holds
100% shareholding in Huarong Zhiyuan Investment & Management Co., Ltd..
Huarong Zhiyuan Investment & Management Co., Ltd. holds 91% shareholding
in Huarong Huaqiao Asset Management Co., Ltd., which in turn holds 100%
shareholding in China Huarong Overseas Investment Holdings Co., Limited.
China Huarong Overseas Investment Holdings Co., Limited holds 100%
shareholding in Pure Virtue Enterprises Limited, which in turn holds 100%
shareholding in Timely Assets Global Limited. Therefore, the above entities are
deemed to be interested in 493,750,000 shares of the Company in long position
and 123,750,000 shares of the Company in short position, in which Timely
Assets Global Limited is interested.

Eight Dragons Investments Limited has a security interest in 127,387,086
shares of the Company. Arch Capital Group Ltd holds 100% shareholding in
Arch Reinsurance Ltd. Arch Reinsurance Ltd holds 43.70% shareholding in
ADM Galleus Fund II Limited, which in turn holds 74.95% shareholding in
Eight Dragons Investments Limited. Therefore, the above entities are deemed
to be interested in 127,387,086 shares of the Company, in which Eight Dragons
Investments Limited is interested.

Eight Dragons Investments Limited has a security interest in 127,387,086
shares of the Company. UTAH Retirement Systems holds 100% shareholding
in Utah State Retirement Investment Fund. Utah State Retirement Investment
Fund holds 54.90% shareholding in ADM Galleus Fund II Limited, which
in turn holds 74.95% shareholding in Eight Dragons Investments Limited.
Therefore, the above entities are deemed to be interested in 127,387,086 shares

of the Company, in which Eight Dragons Investments Limited is interested.

Eight Dragons Investments Limited has a security interest in 127,387,086
shares of the Company. According to the notice of disclosure of interests
dated 18 January 2018 submitted by ADM Investment Management Limited,
it holds 100% shareholding in ADM Galleus Fund II Limited, which in turn
holds 74.95% shareholding in Eight Dragons Investments Limited. Therefore,
the above entities are deemed to be interested in 127,387,086 shares of the
Company, in which Eight Dragons Investments Limited is interested.

OCI International Holdings Limited holds 100% of OCI Capital (BVI) Limited,
which in turn holds 100% of OCI Capital Limited. OCI Capital Limited has
a security interest in 131,000,000 shares of the Company. Therefore, OCI
International Holdings Limited is deemed to be interested in the 131,000,000
shares of the Company, in which OCI Capital Limited is interested.
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Save as disclosed above, as at 30 June 2020, the Directors were not
aware of any persons (who were not Directors or chief executive of
the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to section 336 of the SFO, to be entered in the register referred

to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 26 August 2011 which has become effective upon the
Company’s listing on 23 September 2011. Subject to early termination
by the Company in general meeting or by the Board, the Share Option
Scheme shall be valid and effective for a period of 10 years commencing

on 26 August 2011.

The purpose of the Share Option Scheme is to attract and retain or
otherwise maintain on-going business relationship with the eligible
persons whose contributions are or will be beneficial to the long-term
growth of the Group; and to motivate the eligible persons to optimize

their performance efficiency for the benefit of the Group.

Pursuant to the Share Option Scheme, the Board may, at its discretion,
offer to grant an option to any employees, executives, officers, directors
(including executive, non-executive and independent non-executive
directors) of the Company or any of its subsidiaries, any advisers,
consultants, suppliers, customers and agents and related entities who, in
the sole opinion of the Board, will contribute or have contributed to the

Group.

The subscription price shall be a price determined by the Board in its
absolute discretion, but shall not be less than the highest of (i) the closing
price of the shares on the date of the grant; (ii) the average closing price
of the shares for the five trading days immediately preceding the date of

the grant; and (iii) the nominal value of the shares.

The acceptance of an offer of the grant of the respective share options
must be made within 30 days from the date of grant with a non-refundable
payment of HK$1.00 from each grantee. An option may be exercised at
any time during a period to be determined by the Board, which shall not
in any event exceed ten years from the date of grant. The Share Option
Scheme does not specify any minimum holding period but the Board has
the authority to determine the minimum period for which a share option
in respect of some or all of the shares forming the subject of the share

options must be held before it can be exercised.
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The maximum number of shares which may be issued upon exercise of
all outstanding options granted and yet to be exercised under the Share
Option Scheme must not exceed 30% of the total issued share capital of
the Company from time to time. The total number of shares which may be
issued upon exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 10% of the total number of shares
in issue as at the date of commencement of the listing of the shares on
the Hong Kong Stock Exchange. The Company may seek approval of the
Shareholders in general meeting for refreshing the 10% limit under the
Share Option Scheme save that the total number of shares which may be
issued upon exercise of all options to be granted under the Share Option
Scheme under the limit as refreshed shall not exceed 10% of the total

number of shares in issue as at the date of approval of the limit.

The total number of shares issued and to be issued upon exercise of
the options granted to each participant (including both exercised and
outstanding options) in any 12-month period shall not exceed 1% of the
total number of shares in issue as at the date of grant. Where any further
grant of options to a participant would result in the total number of shares
issued and to be issued upon exercise of all the options granted and to be
granted to such person (including exercised, cancelled and outstanding
options) in the 12-month period up to and including the date of such
further grant representing in aggregate over 1% of the total number of
shares in issue, such further grant must be separately approved by the
Shareholders in general meeting with such participant and his associates

abstaining from voting.

Since the effective date of the Share Option Scheme, no share options
had been granted, exercised or cancelled by the Company under the Share
Option Scheme and there was no outstanding share option under the
Share Option Scheme as at 30 June 2020. As at the date of this interim
report, the number of securities of the Company available for issue under
the Share Option Scheme was 200,000,000, representing approximately
9.63% of the issued share capital of the Company as at the date of this

report.
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SHARE AWARD SCHEME

On 31 August 2015, the Company adopted a share award scheme
(the “Share Award Scheme”) to recognize the contribution of certain
employees of the Group and to provide them with incentives in order to
retain them for the continual operation and development of the Group
and to attract suitable personnel for further development of the Group. A

summary of the Share Award Scheme is as follows:

(a) Duration: Subject to any early termination as may be determined
by the Board pursuant to the rules to the Share Award Scheme,
the Share Award Scheme shall be valid and effective for a term of

ten (10) years commencing on 31 August 2015;

(b) Maximum aggregate nominal value of shares to be awarded to a
selected employee: Shall not exceed one (1) percent of the issued

share capital of the Company from time to time; and

(c) Limit: The Board shall not make any further award of shares
which will result in the nominal value of the shares awarded by
the Board under the Share Award Scheme exceeding ten (10)
percent of the issued share capital of the Company from time to

time.

Details of the Share Award Scheme are set out in the Company’s
announcements dated 31 August 2015 and 19 October 2015. During
the six months ended 30 June 2020, 109,000 awarded shares have been
granted by the Company (During the six months ended 30 June 2019: nil)

to selected employees.

CHANGE TO INFORMATION IN RESPECT
OF DIRECTOR

During the six months ended 30 June 2020 and up to the date of this
report, there was no change to information which is required to be
disclosed by the Directors pursuant to paragraphs (a) to (e) and (g) of rule
13.51 (2) of the Listing Rules.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
7 WA 4 5 48 il B JEL At 2 v WA 4 3

For the six months ended 30 June 2020

2 20204F6 H 30 H 1L 75 A
Six months ended 30 June
®ECH3OH ILAMEA
2020 2019
2020 4 2019 4F
Notes RMB’000 RMB’000
B 5 AR ¥ Fix AR T
(unaudited) (unaudited)
(R &8 % 5t) (K & # 5
CONTINUING OPERATIONS HERBEEY
Revenue gy 6 676,782 988,166
Cost of sales B B R A (290,307) (395,515)
Gross profit E F) 386,475 592,651
Other income and expenses and oAt e A B B 32 PA K
other gains and losses A U £ K s 18 7 25,630 27,794
Distribution and selling expenses 88 M 8 B B 52 (371,980) (528,419)
Administrative and general expenses A7 B K — fig B 52 (59,159) (63,910)
Share of loss of an associate a3 4 W s 2 | 4R = (549)
Share of loss of joint ventures ik A A | R (277) (1,369)
Finance costs BB AR 8 (3,451) (18,710)
(Loss)/profit before income tax % PIr 15 B [ O $82) 3% (22,762) 7,488
Income tax expenses Jir 145 Bt B 2 9 (943) (13,622)
Loss for the period from continuing RARFERBEBTN
operations B W e 18 10 (23,705) (6,134)
DISCONTINUED OPERATION C&RIEER
Loss for the period from discontinued KD IEEFMN
operation WA g 1 = (56,197)
Loss for the period W W e R (23,705) (62,331)
Other comprehensive i g AR (B ) ¢
income/(expenses):
Items that may be reclassitied af 57 HE 1 e Z
to profit or loss: HE -
Exchange differences on translation of e Fg A TS AR 2
foreign operations e 5, 7 - 535
Share of other comprehensive income JRE i W 5 N W) 2
of an associate H At 2 1A Wk 45 = 19
- 554
Total comprehensive expenses H A 4 T B S AR AR
for the period (23,705) (61,777)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
i A 45 G 18 A B LAt 2 T i 2 3R

For the six months ended 30 June 2020
B #20204E6 H30 H 1L 7518 H

Six months ended 30 June

BEH30H ILAMA

2020 2019
2020 4 2019 4F
Notes RMB’000 RMB’000
By 5 AR ¥ Tt AR¥F T
(unaudited) (unaudited)
(R & % 5t) (R 8 8 51)
Loss for the period attributable to: 5 AL BN A
Owners of the Company ENY/NEEE? SN
Loss from continuing operations AH R RS EBW
s 18 (23,343) (6,690)
Loss from discontinued operation AHC# G R - (56,025)
(23,343) (62,715)
Non-controlling interests I i I HE i
(Loss)/profit from continuing RKEFEZEETN
operations (&5 8) s F (362) 556
Loss from discontinued operation A HC# I EF MG R = (172)
(362) 384
(23,705) (62,331)
Total comprehensive (expenses)/income N5 2 AL 4
attributable to: (B 32) /i 75 48 %0
Owners of the Company ANEHEA N (23,343) (62,161)
Non-controlling interests IE B HE 25 (362) 384
(23,705) (61,777)
Loss per share 5 I s 1E 12
From continuing and discontinued KERELE R
operations B &I EH
— Basic (RMB cents) — AR (NR#H) (1.13) (3.04)
— Diluted (RMB cents) —#HAR%D) (1.13) (3.04)
From continuing operations KEFEBEER
— Basic (RMB cents) —HEA(NRWD) (1.13) (0.32)
- Diluted (RMB cents) — (N R ¥ ) (1.13) (0.32)
From discontinued operation KE DK IEED
— Basic (RMB cents) —HEANRED) = (2.72)
— Diluted (RMB cents) — (N R0 - (2.72)

TR B R SR A PR )

B S
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Condensed Consolidated Statement of Financial Position

1 W ot B 51K 0 7

As at 30 June 2020
2020476 A 30 H

30 June 31 December
2020 2019
2020 ¢ 2019 4
6H30H 12H31H
Notes RMB’000 RMB’000
B 5 AR ¥ T oL AR ¥ T T
(unaudited) (audited)
(R &% 5t) (58 51)
Non-current assets Ik B F
Property, plant and equipment Y ERE L& ] 13 32,022 160,993
Right-of-use assets i ) 1 R 128,782 152,289
Other intangible assets HoAth 4 TR & = 14 9,276 11,455
Goodwill EE 5,725 5,725
Interest in joint ventures - /N 7,032 7,310
Equity investments at fair value through 4% 7 fo {H 51 A H Ath 4> T
other comprehensive income Wi i 1 BT A & = 20,000
Deferred tax assets I 4T B JE A RE 23,180 59,103
Long-term deposits and prepayments = 19 % 4 K TE AT 10,137 28,520
216,154 445,395
Current assets B & E
Inventories & 176,557 510,578
Trade receivables & 5y JRE U B TE 15 188,336 286,940
Other receivables and prepayments Al R i T B AT K 29,371 84,992
Current tax assets R A B 18 681 3,619
Financial assets at fair value through AR AEGZ
profit or loss & E 110,400 65,300
Pledged bank deposits B 3K 1 4R 47 17 3K - 20,000
Bank balances and cash WITEH B L H & 434,113 401,057
939,458 1,372,486
Assets classified as held for sale SEBFERERE 16 532,607 -
1,472,065 1,372,486
Current liabilities B £ K
Trade and bills payables B Gy WEAT BOIE T A b 17 113,374 127,206
Other payables HAth, JBE A 3K TH 86,702 132,232
Contract liabilities ER RN 19,563 26,932
Lease liabilities HE A E 42,512 40,645
Current tax liabilities Bl HA B TH & K 2,944 6,709
265,095 333,724
Liabilities directly associated with HFFE B &S EE HE
assets held for sale B 2 A fE 16 30,003 =
295,098 333,724
Net current assets & R 1,176,967 1,038,762
Total assets less current liabilities o SR Al = 1,393,121 1,484,157
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Condensed Consolidated Statement of Financial Position

ISR & BRI R
As at 30 June 2020
J#202046 H 30 A
30 June 31 December
2020 2019
2020 4 2019 4
6H30H 12H31H
Notes RMB’000 RMB’000
B 5 AR ¥ T AR ¥F i
(unaudited) (audited)
(A 8 % 1) (%8 3% 51)
Non-current liabilities Ik W B A
Lease liabilities HE A& 93,468 83,887
93,468 83,887
Net assets & E T 1,299,653 1,400,270
Capital and reserves B A K Gl
Share capital B A% 18 209,097 209,097
Reserves fith i 1,076,827 1,120,714
Total equity attributable to owners Aoy A ON A
of the Company AR 25 1,285,924 1,329,811
Non-controlling interests I ¥ I HE i 13,729 70,459
Total equity 4R A 1,299,653 1,400,270
THEBRBERARAR R FAE R
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Condensed Consolidated Statement of Changes in Equity
a5 RE AR S B R

For the period ended 30 June 2020

2202046 A 30 H 1k 39 1]
Equity attributable to owners of the Company
LV EON 17§
Amounts
recognised
inother
comprehensive
expense and
Shares held Share- Equity accumulated in
under the PRC based investment  Accumulated equity relating Non-
Share  share award statutory ~ compensation  revaluation profits’  Translation toa disposal controlling
Share capital premium scheme reserve reserve reserve (losses) reserve group Sub-total interests  Total equity
RER2E
T % 2 &
L]
R 3 4] hEAR
BRatH PEEE BERE  RARE  EHEN/ fis Rtz
A RBER BANRE R WREE  EHEE (BR)  BIRE W it R Al g
RMB 000 RMB 000 RMB 000 RMB 000 RMB'000 RMB000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
ARBTE ARBTFT ARBTZ ARETL ARKFLT ARETZ ARKTE ARKFL ARETZ ARKTT AREFL ARKFT
Balance at | Janvary 2019 (audited) ~ K2019% 1 F 1 H A9 55 8%
(&%) 209,097 046,042 (40.483) 286,768 - - 559,690 (46,346) - 1,614,768 59,706 1674474
(Loss)/Profit for the period MBS/ L g £ i . 5 (62715) 5 - (62,715) 384 (62,331)
Other comprehensive WhEREET
income/(expenses) for the period Y/ (%)
~ Exchange differences on ~BABEHBE LD
translation of foreign operation ELAR - - - - - - - - 535 535 - 535
- Share of other comprehensive -EEBEAAL
income of an associate EEa e - - - - - - - 19 = 19 = 19
Total comprehensive expenses LRES LSS
for the period - - - - - - (62715) 19 535 (62.161) 384 (61,777)
Transfer of reserve relating to ERMEARENLEL
adisposal group classified R bvA 4 LE
as held for sale - - - - - - - 46,637 (46,637) - - -
At30 June 2019 (unaudited) RNI9F6A0E (REFT) 209097 646,042 (40.483) 286,768 - - 496,975 310 (46,102) 1,552,607 60,090 1,612,697
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Condensed Consolidated Statement of Changes in Equity
fdi %R & M 2 S ) R

For the period ended 30 June 2020

e #20204F6 H 30 H 1 1A ]
Equity attributable to owners of the Company
VL EON 17§
Amounts
recognised
inother
comprehensive
expense and
Shares held Share- Equity accumulated in
under the PRC based investment  Accumulated equity relating Non-
Share  share award statutory  compensation  revaluation profits’  Translation toa disposal controlling
Share capital premium scheme reserve reserve reserve (losses) reserve group Sub-total interests  Total equity
RER2E
A % 2 &
L]
IR B 3 4] hEAR
BRatH hEEE BARG  RARE  AHEN/ &Rt
A RBEE BARRE R WREE  EHEE (BR)  BIRE W At kERER Al g
RMB000 RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARBTE ARETE ARETT ARBTE ARKTA ARETE ARKTD AREFD ARETE ARETE ARETD AREFA
Balance at | Janvary 2020 (audited) ~ K2020% 1 1 1 F A9 55 8%
(&%) 209,097 646,042 (40.483) 289,495 - (20,000) 15483 177 - 1,329,811 0459 1400270
Loss and total comprehensive WREBRRER AR
expenses for the period - - - - - - (23,343) - - (23383) (362) (23,703)
Disposal of equity investmentsat {1 B 5 A AL R A M
fair value through other RG22 BRARE
comprehensive income - - - - - 20,000 (20,000 - - - - -
Acaquisition of partialinterestina  HCKE — W I A4 7 2
subsidiary (Note 21) A (k1) - - - - - - (20,559) - - (20,559) (39,158) (59,717)
Dividends paid tonon-controlling 1 JE £ B AR R AT 2 R &
shareholders - - - - - - - - - - (17,210 (17,210)
Equity-settled share award scheme b4 f 4 %5 30 ) I 0 32 B ot 31 - - - - 13 - - - - 15 - 15
Transfer of awarded shares REREALDRH
upon vesting - - 218 - (15) - (263) - - - - -
AC30 June 2020 (unaudited) RO0E6A0R REE 209097 646,042 (40,208) 289,495 - o 181,318 m Wi 1379 1299653

T BB B A FRA )

ZER REFHRE
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Condensed Consolidated Statement of Cash Flows

/N Y2y Bl
s G HeRER
For the six months ended 30 June 2020
2 20204F6 H 30 H 1L 75 A

Six months ended 30 June

BECH3IOH I AMEA

2020 2019
2020 ¢ 2019 4F
Notes RMB’000 RMB’000
By 5 AR ¥ Tx AR¥FT
(unaudited) (unaudited)
(o #8 % &) k&&=
Net cash generated from/(used in) REWEH AR
operating activities B 4 v R 97,042 (21,402)
Cash flows from investing activities REBEWE B SRR
Change in pledged bank deposits O K SR AT 7 2k 5 B 20,000 (30,000)
Acquisition of partial interest in Wi B — TR B~ W) 2
a subsidiary o HE £ 21 (59,717) L
Payments for acquisition of property, T Y2 B
plant and equipment A AT K (8,356) (6,452)
Payments for acquisition of Wi B 4 8 & AT 3K
intangible assets (11) (4,614)
Proceeds from disposal of property, 2 AR
plant and equipment M I A5 Bk - 565
Proceeds from disposal of equity A R E ﬁf A
investments at fair value through oAt 2 TR A 2
other comprehensive income Ji A % 8 i 45 3KOIE 20,000 =
Interest received from bank deposits B W R AT A7 OR B 11,906 415
Income received from other O g At 4 A EE A
financial assets 35 95
Net cash used in investing activities & s B OB 4 R (16,143) (39,991)
Cash flows from financing activities R H R E BB R
Dividends paid to non-controlling E A I ¥ I R S
shareholders (17,210) =
New borrowings raised Hr BB - 20,000
Repayment of borrowings R e - (38,539)
Repayment of lease liabilities BB E A & (10,065) (53,923)
Refund on termination of a lease R B R K 5,000 -
Lease interest paid SRR EN=IDES (3,451) =
Placement of deposit on other borrowing £ fib {8 5 77 J 1% 4 = (15,000)
Net cash used in financing activities Fil &G B AT A OB A i R (25,726) (87,462)
Net increase/(decrease) in cash and HekBe%EEy
cash equivalents o, (i ) 3 55,173 (148,855)
Cash and cash equivalents at 1 January ATH1TH BB & K&
REeEFEEY 401,057 288,974
Effect of foreign exchange rate changes  [f 2% & 8 ~ 5 % - 5
Cash and cash equivalents at 30 June 26 H 30 H i) 3l & &
BE%EED 456,230 140,124
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Condensed Consolidated Statement of Cash Flows

M A B4R &

For the six months ended 30 June 2020
B #20204E6 H30 H 1L 7518 H

Six months ended 30 June

BwE6H30OH ILAMA

2020 2019
20204 2019 4F
Notes RMB’000 RMB’000

)

il AR T AR #F
(unaudited) (unaudited)

(R &% at) (R %8 55 =)

Cash and cash equivalents at end of
period, represented by
Bank balances and cash
Cash and cash equivalents included in
a disposal group classified as
held for sale

Bank overdrafts

MABRE R
HesEy W
MITH B R B &
RAADTHERBFELEZ

A B R
REeE%EY
WATIE X

434,113 164,529
22,117 7,004
L (31,409)
456,230 140,124

41

THEBRBEREGRAR T FEPHERSE



42

Notes to the Condensed Consolidated Financial Statements

7 WA 2 5 A B

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

1.

GENERAL INFORMATION

C.banner International Holdings Limited (the “Company”) was
incorporated in the Bermuda under the Companies Act as an
exempted company with limited liability on 26 April 2002. The
address of its registered office is Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM10, Bermuda. The address of its
principal place of business is Unit 2904, 29th Floor, Far East
Finance Centre, 16 Harcourt Road, Hong Kong. The Company’s
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. Its subsidiaries,
associate and the joint ventures are principally engaged in
manufacture and sale of branded fashion footwear and retail of
toys. The Company and its subsidiaries are collectively referred

to as the “Group”.

The condensed consolidated financial statements are presented
in Renminbi (“RMB”), which is the functional currency of the

Company.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”) and the applicable
disclosures required by the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited.

These condensed consolidated financial statements should be
read in conjunction with the 2019 annual financial statements.
The accounting policies and methods of computation used in the
preparation of these condensed consolidated financial statements
are consistent with those used in the annual financial statements

for the year ended 31 December 2019.

C.banner International Holdings Limited Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs”)
issued by the IASB that are relevant to its operations and
effective for its accounting period beginning on 1 January 2020.
IFRSs comprise International Financial Reporting Standards
(“IFRS”); International Accounting Standards (“IAS”); and
Interpretations. The adoption of these new and revised IFRSs
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s condensed consolidated
financial statements and amounts reported for the current period

and prior periods.

The Group has not applied the new and revised IFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and revised
IFRSs but is not yet in a position to state whether these new and
revised IFRSs would have a material impact on its results of

operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair

values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation techniques

used to measure fair value:

7 B A A R I o

For the six months ended 30 June 2020
e #20204F6 H 30 H 1 1A ]

BF BT 5T K 8 15 AT B B
S 5 i A

e 1 N N S A P =
& wh e QI B e A BT A R ET
Fo 8816 w1 B B BB ik A dE ) (T [
BB R R ) 5 % BT KR
16 7T I B B R e R RO KR
E A B K& ir20204E1 A1 H B4R
Z G R AR o B BR BB R
e Q) B 5 B B T R uE R (T
W S S 5 e AL D)~ B g R e I
(M B ok HE QI D) K 5% R o R 40 Utk
EF G SN NS
il =/ N S s 5 G S N S L
fi W5 G B M xRz 2| KRA
T B T 2R 2 &R
MRk E RS-

A SR T NG A RE R AR A (H ¢ R AR
R B AT R RSB BT R B B
e e A 4 BB e T R A R
W AT L KB AT B R BB Rk o T
IR 2 > M 0 OR BE A AF E R S
AT K K AE AT B R B B e e
R B R W R RN
AN

o St i R
i B 4% & B B IR UL R B R G A 4R
W AR E K AL AR BR T (E
HHEXLAAREME -

AARERTHZ2HERGEH Y
BT AR S T EEE T
T s oG AR P SO 2 B AR e B
TAREFEHREFERZ L AME
JE@ B AR B A R E A Z M E
R IINER N € T I
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Notes to the Condensed Consolidated Financial Statements

WA & F RS i R B

For the six months ended 30 June 2020

2202046 A 30 H 1k 39 1]
4. FAIR VALUE MEASUREMENTS 4. 2 foffish & (4)
(CONTINUED)
Level 1 inputs: quoted prices (unadjusted) in active markets for ERl R TINE & S N i s
identical assets or liabilities that the Group can access at the H 39 n] LLBAS B9 AR ] 2 el B R
measurement date. TS BT R AE CRAE )
Level 2 inputs: inputs other than quoted prices included within M A BEE OB B A
level 1 that are observable for the asset or liability, either directly E ﬁ ERLIE S RIE el N &
or indirectly. — SRON AL 1Y R B A1)
Level 3 inputs: unobservable inputs for the asset or liability. HEmm AN EENAEN
VLR B3 0N &
The Group’s policy is to recognise transfers into and transfers out AL 2 B B RE RR R N F A
of any of the three levels as of the date of the event or change in SR U AR EhE B MRS 2 H Ok
circumstances that caused the transfer. %5 AR S R AT AT N R e
i) Disclosures of level in fair value hierarchy at 30 June (i) R20204E6 H30H 2 2 i fl
2020 J& %k B 9%
Fair value measurements as at 30 June 2020 using: R20204E6 H 30 H i FH LA T
i A BB 2 A o E R
Description Level 1 Level 2 Level 3 Total
i ik —#% BB B A5t
RMB’000 RMB’000 RMB’000 RMB’000
AR#ETFE NRETT ARETT AR¥TT
(unaudited) (unaudited) (unaudited) (unaudited)
(REHFG) REFFF) (REFF) (REFF)
Recurring fair value RS RE
measurements: wh &
Financial assets at fair value 1. /N W =1 WNE =B
through profit or loss 1 < b g
Unlisted wealth investment I b T B EE
product - - 110,400 110,400
Total recurring fair value BHEMA AREF R
measurements O - = 110,400 110,400
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Notes to the Condensed Consolidated Financial Statements
B A 42 & B RS TR R I 5

For the six months ended 30 June 2020

W 20204F6 H 30 H 1k 1 [H
4. FAIR VALUE MEASUREMENTS 4. 2 ftffsh & (4)
(CONTINUED)
(i) Disclosures of level in fair value hierarchy at 30 June @) R20204F6 H30H 2 & i fl
2020 (continued) & &% B 2% (4)
Fair value measurements as at 31 December 2019 using: 2019412 H31 H i FH DA R
i AN HOE 2 N A (EE R
Description Level 1 Level 2 Level 3 Total
i 4l 9 Ly 3 B 5t

RMB’000 RMB’000 RMB’000 RMB’000
ANRWFLT NRETT NR¥TIT AR¥FIL
(audited) (audited) (audited) (audited)

(K8 7 5t) (%8 F &) (K8 7 wt) (K8 % 71
Recurring fair value BHEMHENAREF R
measurements:
Financial assets at fair value N AR A B
through profit or loss M 45 R
Unlisted wealth investment I bl B E
product - - 65,300 65,300
Equity investments at N R EF A H At 45
fair value through other £l bl &N
comprehensive income ®E
Private equity investments BN B A & - - 20,000 20,000
Total recurring fair value BN A E AR
measurements 2 5 = = 85,300 85,300

TR B R SR A PR )
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Notes to the Condensed Consolidated Financial Statements

7 A & 1 P 5 AR R 5

For the six months ended 30 June 2020

2202046 A 30 H 1k 39 1]
4. FAIR VALUE MEASUREMENTS 4. 2 ffft & ()
(CONTINUED)
(ii) Reconciliation of assets measured at fair value based (ii) WMBEE=HBAALMHEGTZE
on level 3: i IR -
Equity
investments
Financial at fair value
assets at fair  through other
value through comprehensive
Description profit or loss income Total
% 2 A s
o nfist AHME@
AB@mE KREMRA
i At il A #®# 5t
RMB’000 RMB’000 RMB’000
AR#FT AR¥FT AR¥TI
At 1 January 2020 (audited) J*20204F1H 1H
(%C 5 &) 65,300 20,000 85,300
Purchases [l = 45,100 = 45,100
Disposal i - (20,000) (20,000)
At 30 June 2020 (unaudited) % 20204F6 H 30 H
(R #8 % &) 110,400 = 110,400

(#) Include gains or losses  (#) 7l A ) 2 4 K
BT 58 IR 4
of reporting period B & 18 = k. n

for assets held at end
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Notes to the Condensed Consolidated Financial Statements

7 B A A R I o

For the six months ended 30 June 2020

L ZE 20204F6 A 30 H 1E 1 [
4. FAIR VALUE MEASUREMENTS 4. 2 fafish=(#)
(CONTINUED)
(ii) Reconciliation of assets measured at fair value based (ii) MBS =H%AALAMETR

on level 3: (continued)

Financial

assets at fair

i R B R ()

Equity
investments
at fair value

through other

value through  comprehensive
Description profit or loss income Total
A A E
E /NI FAH A
FPABSER AmE R
T 7t & g E J A 5B At
RMB’000 RMB’000 RMB’000
AR#FILT AREFIT ARKFETI
At 1 January 2019 (audited) J*20194F1H 1H
(%C 5 &) 50,000 40,000 90,000
Purchases ' 35,000 - 35,000
At 30 June 2019 (unaudited) J*20194F6 H 30 H
(R 88 % 1) 85,000 40,000 125,000
(#) Include gains or losses ~ (#) 7 A e R
for assets held at end R EEN
of reporting period i % 5 4E - - -

TR B R SR A PR )
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Notes to the Condensed Consolidated Financial Statements

WA & F RS i R B

For the six months ended 30 June 2020

2202046 A 30 H 1k 39 1]
4. FAIR VALUE MEASUREMENTS 4. 2 fff& & (4)

(CONTINUED)

(iii)  Disclosure of valuation process used by the Group (i) AL E P AAMERT RA
and valuation techniques and inputs used in fair value bR R N
measurements B A B9% b o
The Group’s financial controller is responsible for the fair AN SR RS AR R &
value measurements of assets and liabilities required for 07 I AL L Il < W)
financial reporting purposes, including level 3 fair value AEFFEARME BFFE =
measurements. The financial controller reports directly to BN MEFE MM EE
the Board of Directors for these fair value measurements. EnNEEFREZFALAN
Discussions of valuation processes and results are HFE o BAFS 40 B B
held between the financial controller and the Board of (eSS R R O
Directors at least twice a year. SHEAT TR E) A e
For level 3 fair value measurements, the Group will ME =M REFENS
normally engage external valuation experts with the AL E— g ZM AR
recognised professional qualifications and recent BLSE R KT RS B Y S
experience to perform the valuations. A (E S AT AN -

Level 3 fair value measurements BEH N R R
At 30 June 2020 202046 H 30 H
Effect on fair
Valuation Unobservable value for increase
Description technique inputs of inputs Fair value
EOR % T A B¥E 59
il i CRE RTINS HBARMZEE 2 Rl
RMB’000
AR ¥ T
(unaudited)
(o & 9 51
Financial assets at fair value
through profit or loss
A fo{H 7 1 1
& b E
— Unlisted wealth Discounted Rate of return of Increase 110,400
investment product cash flow 2.29%
— 3 b T BB E I BB AR %62.29% 4 m
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4. FAIR VALUE MEASUREMENTS

Notes to the Condensed Consolidated Financial Statements

(CONTINUED)

(iii)

Disclosure of valuation process used by the Group

and valuation techniques and inputs used in fair value

measurements (continued)

Level 3 fair value measurements (continued)

At 31 December 2019

7 B A A R I o

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1E 1A

4. 5 reAdEE(8)

Gi)) AL HHERE RA
bR = T NS
B i N 9% B 9% ()
5= el B (87
2019412 H31H

Effect on fair

Valuation value for increase
Description technique Unobservable inputs  of inputs Fair value
IR ¥ S A SR K
fil ke fEETT AR HAnEZER AP
RMB’000
AR #T T
(audited)
(78 % 51)
Financial assets at fair value
through profit or loss
A REFAHEEHN
& E
— Unlisted wealth Discounted Rate of return of Increase 65,300
investment product cash flow 2.29%
— 3k b T 2B E I B U W4 H2.29% B m
Equity investments at fair
value through other
comprehensive income
£/ W (= i /N W o T
ik 1 B AS £
— Private equity investment Selling price  Selling price Increase 20,000
—FAABARE 1 R Hm

THEBRBEREGRAR T FEPHERSE
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Notes to the Condensed Consolidated Financial Statements
T B £ 5 RS 26 B

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

5. OPERATING SEGMENT INFORMATION 5. &40 &H

Six months ended 30 June
RECHIONLEABA
2020 2019
220 019
Continuing  Discontinued Continuing  Discontinued
operations operation Total operations operation Total
HEAR i
A% CRILEH it % CDRLER B

RMB’000 RMB’000 RMB’000 RMB 000 RMB 000 RMB 000
ARBTA ARETE AREFZ ARBFTZ ARETT ARKTL
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)

(REF:) (RE&T)  (REFDH  (REESD  REFH  (REEH)

Segment revenue 23 B i
Retail and wholesale of shoes FERMEREE
~ external sales e 608,991 - 608,991 820,073 - 820,073
- inter-segment sales - E 419 - 419 - - -
Contract manufacturing of shoes AHEEER
~ external sales —SHHE 45,045 = 45,045 115,818 3 115,818
~ inter-segment sales M - & = 103,288 5 103,288
Retail of toys nRZE
— external sales e 22,746 3 22,746 52,075 218,869 271,144
Segment revenue Jh & 677,201 L 677,201 1,091,454 218,869 1310323
Eliminations Eo i (419) = (419) (103,288) A (103,288)
Group revenue REW & 676,782 S 676,782 088,166 218,869 1,207,035
Segment results AIHEY
Retail and wholesale of shoes FERMEHE (8,807) = (8,807) 30,864 = 30,864
Contract manufacturing of shoes AL ERER (6,385) - (6,385) 6,574 = 6,574
Retail of toys nAZE (3,866) = (3,866) (10,086) (31,40) (41328)
Less: Loss recognised on the BCEAGRAREER
remeasurement to fair value ZEHR - - - - (15,265) (15,265)
(3,866) 5 (3,866) (10,086) (46,507) (56,593)
(19,058) = (19,058) 2735 (46,507) (19,155)
Finance costs B A (3,451) 5 (3.451) (18,710) (21,140) (39,850)
Net foreign exchange gains 56 1 1% 4 yr - yr] 764 = 764
Share of loss of associate A E A B R - - - (549) - (549)
Share of loss of joint ventures MEBRBATER (217 - (277) (1,369) - (1,369)
(Loss)/profit before income tax e B 75 B0 (6 48) /A (22,762) - (22,762) 7488 (67,647) (60,159)
Tncome tax expense i 458 B X (943) = (943) (13,622) 11450 172
Loss for the period LI o3 (23,703) o (23,705) (6,134) (56,197) (62.331)
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Notes to the Condensed Consolidated Financial Statements
B A 42 & B RS TR R I 5

For the six months ended 30 June 2020

e #20204F6 H 30 H 1 1A ]
OPERATING SEGMENT INFORMATION 5. 285 # % B ()
(CONTINUED)
The following is an analysis of the Group’s assets and liabilities 7 AR ) R 8 T T 2R B B 4y
by operating and reportable segments: iR K A A AT AR
30 June 31 December
2020 2019
2020 4F 2019 4
6H30H 12HA31H
RMB’000 RMB’000
AR T AR BT
(unaudited) (audited)
(R EEF) (%8 #& =)
Segment assets 4 W’
Retail and wholesale of shoes FAE Tt E R 1,783,407 1,773,392
Contract manufacturing of shoes GHEERRE 129,732 119,151
Retail of toys L HEE 63,535 79,614
Total segment assets 4y G A 1,976,674 1,972,157
Assets classified as held for sale AR E EE 532,607 = 51
Eliminations Eag (962,357) (309,607)
Unallocated x4y e 141,295 155,331
Total consolidated assets fEAAE E A 1,688,219 1,817,881
Segment liabilities 4 W £ 1K
Retail and wholesale of shoes F A R R 229,463 209,657
Contract manufacturing of shoes EHEEER 246,724 229,992
Retail of toys It B & & 153,344 285,442
Total segment liabilities 53 HB A 1K AR 629,531 725,091
Liabilities directly associated with assets 43 38 & 45 1E i & & = H 4%
classified as held for sale ME A& 717,587 —
Eliminations Eakt (961,494) (314,189)
Unallocated &+ 73 Bie 2,942 6,709
Total consolidated liabilities A AR 388,566 417,611

TR B R SR A PR )

S T
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Notes to the Condensed Consolidated Financial Statements

7 A & 1 P 5 AR R 5

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

6. REVENUE

L&

Six months ended 30 June

BECH30HIEAMA

2020 2019

2020 2019 4F

RMB’000 RMB’000

AR ¥ Tx AR¥FT

(unaudited) (unaudited)

(R & % 5t) CR & =)

Retail and wholesale of shoes T T AL R 608,991 820,073

Contract manufacturing of shoes R A R 45,045 115,818

Retail of toys I B F 22,746 271,144

Total revenue A 25 676,782 1,207,035
Representing PLHIE HAG

Continuing operations R EY 676,782 988,166

Discontinued operation BE&IEEE - 218,869

676,782 1,207,035
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Notes to the Condensed Consolidated Financial Statements

REVENUE (CONTINUED)

Disaggregation of revenue from contracts with customers:

7 B A A R I o

For the six months ended 30 June 2020
e #20204F6 H 30 H 1 1A ]

e 2 (48)
A A A 4

Six months ended 30 June

BEGH30H ILAMA

2020 2019
20204 2019 4
RMB’000 RMB’000
A R F oo AR ¥ T
(unaudited) (unaudited)
(R 8% 5t) (K 88 F 51)
Geographical markets H [ T 35
The People’s Republic of oA N R R (T )
China (the “PRC”) 631,551 869,297
United Kingdom of Great Britain and KA F BE Je b 5= 7T A
Northern Ireland + = 176,939
The United States of America | B 5 R 45,231 115,747
Other countries oAt [ % = 45,052
Total HEr 676,782 1,207,035
Major products/service FWE BB
Retail and wholesale of branded R A R IRE R R
fashion footwear 608,991 820,073
Contract manufacturing of footwear EHEEERE 45,045 115,818
Retail of toys It 22,746 271,144
Total A EE 676,782 1,207,035
Timing of revenue recognition Tl 2 W 4 1Y) IRE T
At a point in time R — IR [H] B 676,782 1,207,035

THEBRBEREGRAR T FEPHERSE
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Notes to the Condensed Consolidated Financial Statements

(G

e B R R

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

OTHER INCOME AND EXPENSES AND 7.
OTHER GAINS AND LOSSES

7.

NN AN V)
i Wt 5 K% Jis 18

Six months ended 30 June

BEGCH30H ILAMA

2020 2019
2020 4 20194
RMB’000 RMB’000
A R ¥ T AR ¥Fo
(unaudited) (unaudited)
(R & & 5t CR&HEF
Other income H b e A
Government grants TR Al B < 8,661 18,657
Interest income on bank deposits SR AT AF FR R Bk A 3,898 1,878
Interest income on other financial assets  H: fth 4 il & 7 19 A B it A 35 95
Gain on disposal of property, ) M KRR 2
plant and equipment i 4 94 =
Others HAth 3,712 6,400
16,400 27,030
Other gains and losses b e A B e 1B
Net foreign exchange gain e 58, i 4 V5 %A 24 764
Reversal of impairment provision A=Y @ E R R )
in respect of trade receivables 8 i 984 -
Gain on modification of right-of-use 16 W T M R % R A
assets and lease liabilities Z 0 ta 199 -
Gain on concession of lease payment IR T 8,023 =
9,230 764
Total other income and expenses and HoAth e A K B 32 DA B H A
other gains and losses Wt M s 4R Y A AR 25,630 27,794
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Notes to the Condensed Consolidated Financial Statements

7 B A A R I o

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1E 1A

8. FINANCE COSTS 8. B AR

Six months ended 30 June

BECH30H LA MA

2020 2019

2020 4 2019 4F
RMB’000 RMB’000
AR # i AREFT
(unaudited) (unaudited)

(R & % 5t) (R %8 % 51)

Leases interests EREW IS 3,451 5,832
Interest on borrowings & & F & - 12,878
3,451 18,710

9. INCOME TAX 9. M B

Six months ended 30 June

BE6H30H ILAMA

2020 2019

2020 4 2019 4F
RMB’000 RMB’000
AR ¥ T AR ¥F T
(unaudited) (unaudited)

(R & % 5t) (R 48 % &)

Current tax — PRC Enterprise Income Tax Rl #] B T — o [ 4> 2 it 15 Bt

Provision for the period LUNNE R 768 34,475
Over-provision in prior periods AR O R A (2,399) (58)
(1,631) 34,417

Current tax — PRC withholding tax RV HA B2 — o B T 0 B - 2,375
Deferred tax I %E i T 2,574 (23,170)
Income tax expenses T A5 B BE 2 943 13,622

THEBRBEREGRAR T FEPHERSE
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Notes to the Condensed Consolidated Financial Statements

WA & F RS i R B

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

9.

INCOME TAX (CONTINUED)

The Group is not subject to taxation in the Bermuda and the

British Virgin Islands (“BVI”).

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit in Hong Kong during the period

(six months ended 30 June 2019: Nil).

PRC Enterprise Income Tax has been provided at a rate of 25%
on the estimated assessable profit during the six months ended 30

June 2020 (six months ended 30 June 2019: 25%).

Under the relevant tax law and implementation regulations in
the PRC, withholding income tax is applicable to dividends
payable to investors that are “non-PRC tax resident enterprises”,
which do not have an establishment or place of business in the
PRC, or which have such establishment or place of business
but the relevant income is not effectively connected with the
establishment or place of business, to the extent such dividends
have their sources within the PRC. Under such circumstances,
dividends distributed from the PRC subsidiaries to non-PRC
tax resident group entities in Hong Kong shall be subject to
the withholding tax at 5%. Dividend distributed from a PRC
subsidiary to a non-PRC tax resident group entity in BVI shall be

subject to the withholding tax at 10%.

C.banner International Holdings Limited Interim Report 2020

Fir 5 i (#1)
XY VSE TS T3 T
(T 35 i 0 4 T ) 0 280 4440 2 T

210 N S 1 Ol 1
JE W B A (# FE20194F6 30 H
1B A - ) > o ZH B & WA
5 B w52 48 A -

W A 2 15 B O AR 98 B %2020
46 30 H 1L S A 2 Al &R B
T A i Bl 2 25% (B F 201946 H 30
Hk S8 A 2 25%) 5148 8 1 -

R % A BE Bk B o )
FEAT T T JE o BB JB R A 2] %
R B ZE DLYR B P B R R
BT A5 B PR &5 A0 T 0 BT A3 B 5% 4
G 0 B I R ST B R B
5 0T B B A R ST B R
BEL AR E R RE
FE o B R ST B B 3 15 T 4
BH o 9% I B0 o B B R A D A

B IF B RS R R R 4
BB WA RS o ZH H5% ) BL R
Blcan T 0B o ok BB A H R A
R A BE S 0 9F b BB R

SEEEHEMEN KRS HEI0%
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Notes to the Condensed Consolidated Financial Statements

10. LOSS FOR THE PERIOD FROM 10.
CONTINUING OPERATIONS

Loss for the period has been arrived at after (crediting)/charging:

11.

7 B A A R I o

For the six months ended 30 June 2020
e #20204F6 H 30 H 1 1A ]

5 48 48 2 3 B i g
1

WM R B A GREA) N BR PR
TH

Six months ended 30 June

BE6H30H ILAMA

2020 2019
2020 4 2019 4
RMB’000 RMB’000
A B # T i AR BT T
(unaudited) (unaudited)
Ok & % 5t) (R 8 % 51)
Depreciation of property, plant and P2 - AR R AT R
equipment 25,041 15,487
Depreciation of right-of-use assets o1 ) HE 7 AT B 19,190 2SN
Amortisation of other intangible assets HoAth, ST & S 1,350 1,373
Directors’ emoluments A4 3,432 3,340
Cost of inventories sold & BT ERN KA 290,307 395,515
Reversal of inventories to net 0] A7 £ & 0T 5 B (E
realisable value (included in (5 & & A7 & 0 LA
cost of inventories sold) (4,958) (12,455)
Reversal of impairment provision 15 0 B2 5 JRE K T 1Y ek (L
in respect of trade receivables i) (984) 5
Employee benefits expenses fiE B 4% ] b 52 169,480 281,672

DIVIDENDS

11.

The directors of the Company did not recommend the payment of

any dividend for the six months ended 30 June 2020 and 2019.

TR B R SR A PR )

J& B

A% N SN A R A #K F 2020
4 K& 2019456 A 30 H 1k 75 # A K 11
A o] Ji B

S T
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Notes to the Condensed Consolidated Financial Statements

WA & F RS i R B

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

12.

LOSS PER SHARE

From continuing and discontinued operations

Basic loss per share

The calculation of basic loss per share attributable to owners of
the Company is based on the loss for the period attributable to
owners of the Company of approximately RMB23,343,000 (six
months ended 30 June 2019: approximately RMB62,715,000)
and the weighted average number of ordinary shares (deducted
shares held under the share award scheme of 15,765,000) of
2,061,163,000 (six months ended 30 June 2019: 2,061,126,000)

in issue during the period.

Diluted loss per share
There was no dilutive potential ordinary shares outstanding for
both periods. Accordingly, the diluted loss per share is same as

basic loss per share for both periods.

From continuing operations

Basic loss per share

The calculation of basic loss per share from continuing operations
attributable to owners of the Company is based on the loss for the
period from continuing operations attributable to owners of the
Company of approximately RMB23,343,000 (six months ended
30 June 2019: approximately RMB6,690,000) and the weighted
average number of ordinary shares (deducted shares held under
the share award scheme of 15,765,000) of 2,061,163,000 (six
months ended 30 June 2019: 2,061,126,000) in issue during the
period.

Diluted loss per share
There was no dilutive potential ordinary shares outstanding for
both periods. Accordingly, the diluted loss per share is same as

basic loss per share for both periods.
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12.

5 It s 18
REHFHERBEROCKILER
(538 YN ]

AN AL AN AL IR R AR 4R
Ty M B A 2w AN AL N
& A R % 23,343,000 76 (i %2019
6 H30H JL%MEIH CHANRE
62,715,000 7T ) K Jix W1 A AT 1
ﬁﬂﬁﬂu*é%ﬁ%&(?u&%ffﬁ%ﬂﬁ%%@
JE w5t B R A 0 i £y 15,765,000 8% )
2,061,163,000 % ( # % 201946 H 30
H 1k 758 H :2,061,126,000 %) i &t
=

B Ji #0048

% W A 39 TR ko MR B AT AR Sh Y
TEEAE Ol o RG> R (Y
] 2 4 B 4 0 s 4R B 45 i B AR gl
HAF -

R ERE Y

i I 5 A i 1B

AN EHEA NS R B R AR
ET W R B RE AL
A A O BE AL AR R AR B E R
W1 A s 4R & N R 23,343,000 70
(W ZE2019F6 H30H 1L A - 4
A R 6,690,000 70 ) K i B4 N 85 47
14 3 R RE ST 34 S B AR B8 I
1y 52 B 5 & R A 9 415,765,000
) 2,061,163,000 % (# % 20194F6 A
30 H 1k S8 H ¢ 2,061,126,000 ) i
G

B i 8 0 s 48

% T A A HE 94T TR A Y
TEAE Ol A o TR G R Y
] 2 45 B i o s 4R B 45 i B S gl
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12.

13.

14.

Notes to the Condensed Consolidated Financial Statements

LOSS PER SHARE (CONTINUED)

From discontinued operation

Basic loss per share

The calculation of basic loss per share from discontinued
operation attributable to owners of the Company is based on
the loss for the period from discontinued operation attributable
to owners of the Company of approximately RMB Nil (six
months ended 30 June 2019: approximately RMB56,025,000)
and the weighted average number of ordinary shares (deducted
shares held under the share award scheme of 15,765,000) of
2,061,163,000 (six months ended 30 June 2019: 2,061,126,000)

in issue during the period.

Diluted loss per share
There was no dilutive potential ordinary shares outstanding for
both periods. Accordingly, the diluted loss per share is same as

basic loss per share for both periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment of approximately RMB8,356,000
(six months ended 30 June 2019: RMB6,452,000).

OTHER INTANGIBLE ASSETS
During the six months ended 30 June 2020, the Group acquired

software and trademark of approximately RMB1,013,000 (six
months ended 30 June 2019: RMB4,614,000).

12.

13.

14.

T B B R SR A FR A

7 B A A R I o

For the six months ended 30 June 2020
e #20204F6 H 30 H 1 1A ]

it 65 48 ()

K H D& L 2B

(538 TN il
ARAFHBAANEERB B KIEE
B REAR BRI RE AL A
A N AL 2k A B & Ik 2E 50 8
N B A N R % (R 2019
HOoH30H IE/ANMA: #1 AR
56,025,000 70 ) K 1A W A EE AT 1
3 R T 2 S (F Bk AR R R 0y B
By w5t B RE A 0 13 15,765,000 %)
2,061,163,000 i ( # % 201946 H 30
H ik~ A 1 2,061,126,000 K ) ifi 5t
(=1

HF JBe B 9 s 1R

2 W R 9 A MR AR AT 7E SN RY
VB A 4 0 0 B o TR G > % R I
M 2 45 i ff o i 4R DR 4 B B AR R
B o

EBR E & A

& 2202046 H30H 1k S A A >
A R E - B AR KR A
A R %8,356,000 7T ( #& F 201946
H30H IE5M A« AR 6,452,000

JT) °

H b 1% JE &

it B A 20204E6 H30 H LS H
7 A5 T i B R R R AR AN R
1,013,000 7C (# = 201946 H 30 H
1AM A - NR%4,614,000 7T) ©

S T
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Notes to the Condensed Consolidated Financial Statements

7 A & 1 P 5 AR R 5

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

15. TRADE RECEIVABLES 15. ¥ 5 B Wk I8

A F TS A R E
F &5 38 5 e ik o 15 B — ik A
R30EIOR KN BuKEFHA
payment in advance is normally required. The Group seeks to FE LR - HEF — W w ERA
maintain strict control over its outstanding receivables. Overdue A7 3K o A 4 [ Jy 3Rk 3 R i IR
B0 B AT K TH A R RS BE o R
FE 1 A B AN B o AR BRI N &
METRMEBFHEBEZFR T

The Group’s trading terms with other customers are mainly on
credit. The credit terms generally range from 30 to 90 days.

Each customer has a maximum credit limit. For new customers,

balances are reviewed regularly by the directors. The Group
would also allow longer credit period for certain customers with

long term relationship.

60

R EH -

30 June 31 December

2020 2019

2020 42 2019 4

6H30H 12H31H

RMB’000 RMB’000

A B # T AR BT T

(unaudited) (audited)

Ok & % 5t) (78 % 51)

Trade receivables B o) ME Wk IR 193,441 295,473
Provision for loss allowance K5 1 Y 0 (5,105) (8,533)
188,336 286,940

The aging analysis of trade receivables, based on the revenue

recognition date, and net of allowance, is as follows:

B Wi g RR O SIE A0 BR B4 1R
i) B2 5 JE Wik TEL R 8 0 A 0T

30 June 31 December

2020 2019

2020 4F 2019 4F

6H30H 12H31H

RMB’000 RMB’000

AR ¥ T AR ¥T i

(unaudited) (audited)

(R & &5 (B # 5

0 to 60 days 0Z 60K 160,710 198,623
61 to 180 days 61 % 180 K 25,780 54,133
181 days to 1 year 181 K £ 14F 1,690 4,203
Over 1 year A AR 156 29,981
188,336 286,940
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16.

Notes to the Condensed Consolidated Financial Statements

ASSETS CLASSIFIED AS HELD
FOR SALE/LIABILITIES DIRECTLY
ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE

On 18 June 2020, the Company entered into the share purchase
agreement with Huaxin Ventures Limited to dispose 100%
equity interest in Allied Great International Holdings Limited
and its subsidiaries (together the “Disposal Group”). The assets
and liabilities attributable to the Disposal Group, which are
expected to be sold within twelve months, have been classified
as a disposal group held for sale and are presented separately in
the condensed consolidated statement of financial position. The
Disposal Group is included in the Group’s retail and wholesale
of shoes segment. The majority of the Group’s retail and
wholesale of shoes business have historically been carried out
by the Disposal Group. The Disposal Group’s operations will be
migrated to a subsidiary of the Group before completion of the

disposal.

The proceeds of disposal are expected to exceed the net carrying
amount of the relevant assets and liabilities and, accordingly, no
impairment loss has been recognised on the classification of these

operations as held for sale.

16.

T B B R SR A FR A

7 B A A R I o

For the six months ended 30 June 2020
e #20204F6 H 30 H 1 1A ]

oy MR R AR B R
HoBhHEHEERE
HEARZ A

R20204E6 A 18 H » 4% /N 7] Bl 2 5
Al 4% A BR 2 A T L A i B e Rk
DL B A I 5 B R AR A R A A
FHMBARA(GRBIEEEL£E]
M A FB AL RE o i B 2R E L B E
FABEB® =M@ KNG E
EHAsBARELEZ HEAN
Az A 8 &5 A BB IR B3R 8 o
E2ol hEEBEFARERNE
e R At 5% BE B 4 BB o AR 4R [ OR T
R E R R
EEEET HEEEZ BB
B S T R A R — ]
B Jag A A o

& BT 15 BKOIH H A BB
Fe £ A 04 B D (B - R R UL o O R
WA % SF O o B AR R
i I (E G 1 o
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Notes to the Condensed Consolidated Financial Statements
i B 47 & AR5 i R M 5

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

16. ASSETS CLASSIFIED AS HELD 16. 1 H AR EE E
FOR SALE/LIABILITIES DIRECTLY HMoMABRIELEBEEREE
ASSOCIATED WITH ASSETS HEAFBZ AMGEHE)
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CLASSIFIED AS HELD FOR SALE

(CONTINUED)

The major classes of assets and liabilities comprising the Disposal

Group classified as held for sale at 30 June 2020 are as follows:

A ] R 2020456 A 30 H 4> 3 B
FHEREEE LABENEEHA
mnr

RMB’000
AR ¥ T
(unaudited)
(R 2 9% 5t)
Non-current assets I W B &
Property, plant and equipment ES F Y& ] 106,009
Right-of-use assets i AR & = 13,316
Other intangible assets H A dE & 1,842
Deferred tax assets % AL Bl TH & R 33,349
Long-term deposits and prepayments 1 W 4% 4 I TE AT 18,452
172,968
Current assets B &
Inventories e 221,765
Trade receivables B 5 Mk A 22,978
Other receivables and prepayments HC At R i R T B T A K 92,779
Bank balances and cash SRAT &5 iR I Bl & 22,117
359,639
Assets classified as held for sale SE LR e EEE 532,607
Current liabilities A
Trade and bills payables B 5 ME A AT K E A S % 942
Other payables HC At JBE A B 27,946
Contract liabilities G # A fE 349
Lease liabilities iR == 500
29,737
Non-current liabilities Ik B £ g
Lease liabilities i & A & 266
266
Liabilities directly associated with assets B R A B o A AL B A
held for sale Z f 30,003
Net assets of disposal group i 8 Az & A 502,604



17.

TRADE AND BILLS PAYABLES

Notes to the Condensed Consolidated Financial Statements
B A 42 & B RS TR R I 5

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1E 1A

17. ¥ 5 W £F 5% 1 K B £+ 5

3
30 June 31 December
2020 2019
2020 4 2019 4F
6H30H 12731H
RMB’000 RMB’000
AR T AR #T T
(unaudited) (audited)
(R 88 % &) (58 % 51)
Trade payables B 5 ME A AR I 113,374 107,206
Bills payables JE A 5 9% - 20,000
113,374 127,206

The aging analysis of trade payables, based on the invoice date, is

MIEHER N B BN RERE

as follows: AR
30 June 31 December
2020 2019
2020 4F 2019 4F
6H30H 12H31H
RMB’000 RMB’000
AR ¥ T AR ¥Too
(unaudited) (audited)
(K & 2 i) (%8 F& 5h)
0 to 90 days 0%F 90 K 96,527 104,329
91 to 180 days 91 £ 180 K 11,073 1,987
181 days to 1 year 181 K £ 14F 3,630 677
Over 1 year 1A 2,144 213
113,374 107,206

THEBRBERARAR R FAE R
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Notes to the Condensed Consolidated Financial Statements
i B 47 & AR5 i R M 5

For the six months ended 30 June 2020

B A 20204E6 A 30 H 1k [H
18. SHARE CAPITAL 18. A
Number of
shares Amount
Bt 4y 8 H &
USD’000
F D
Ordinary shares of USD0.015 each 4 JI T8 {E0.015 22 T 2 ¥ % %
Authorised: e
At 1 January 2019 (audited), R20194 1 A1 H (B H D -
31 December 2019 (audited), 2019412 A 31 B (& 51)
1 January 2020 (unaudited) and 20204F 1 H 1 H CGRE&F R &
30 June 2020 (unaudited) 202046 A 30 A (K 48 % #t) 20,000,000,000 300,000
Issued and fully paid: CRfTIEHR:
At 1 January 2019 (audited), R20194E 1 H 1 H (D -
31 December 2019 (audited), 2019412 A31 H (&)
64 1 January 2020 (unaudited) and 20204F 1 H 1 H (R #8551 &
30 June 2020 (unaudited) 202046 A 30 H (k #8 # 51) 2,077,000,000 31,155
Amount
&
RMB’000
AR ¥F i
At 1 January 2019 (audited), 201941 A1 H (&
31 December 2019 (audited), 20194F 12 A 31 H (£ # 51) -
1 January 2020 (unaudited) and 30 202041 H 1 B CGR & &5 &
June 2020 (unaudited) 20204F 6 H 30 H (K #8 %5 51) 209,097

C.banner International Holdings Limited Interim Report 2020



Notes to the Condensed Consolidated Financial Statements

7 B A A R I o

For the six months ended 30 June 2020

£ 20204F6 H 30 H 1E 1A
19. CAPITAL COMMITMENTS 19. & ARKE
The Group’s capital commitments at the end of the reporting A% A [ RS B OR 1 E AR R S
period are as follows: T s
30 June 31 December
2020 2019
2020 4F 2019 4F
6H30H 12731 H
RMB’000 RMB’000
A R ¥ F o AR # Tz
(unaudited) (audited)
(A & 2 5h) (% % 5h)
Construction of new factories 3 R
Contracted but not provided for SRR W I a7k R ] 100,000 -
Intangible assets Y &
Contracted but not provided for [EAH ORI I X ] 5,625 8,192

THEBRBEREGRAR T FEPHERSE
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Notes to the Condensed Consolidated Financial Statements
i B 47 & AR5 i R M 5

For the six months ended 30 June 2020

2202046 A 30 H 1k 39 1]
20. RELATED PARTY TRANSACTIONS 20. BT R G
During the period, in addition to those disclosed elsewhere in the BN B AE S RS R R H A
condensed consolidated financial statements, the Group had the bbbk R A R A > AR AR B Y B
following related party transactions: KRG
Six months ended
WEUT AW RN M A
2020 2019
2020 4 2019 4F
Relationship with related parties Nature of transactions RMB’000 RMB’000
L1 W 7 A AR 25 E AR ¥ T AR BT T
(unaudited) (unaudited)
Ok 8 % 5t) (R 8 % &1)
An associate Purchase of goods
— [H g % ) i 3,432 4,886
A joint venture Purchase of goods
—H & & AR il B B 462 2,547
Providing management
services
2 46 2 AR B 201 2,057
A related company, in which certain Lease charges on
directors of the Company have short-term lease
controlling interest
— [ B Bt A R AN E s T mHEHEREN
T AR A A BB A 560 560
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21.

Notes to the Condensed Consolidated Financial Statements

7 B A A R I o

For the six months ended 30 June 2020
e #20204F6 H 30 H 1 1A ]

NOTES TO THE CONDENSED 21. fiMi&Z S8 ERBERW
CONSOLIDATED STATEMENT OF Rk
CASH FLOWS
Acquisition of partial interest in a subsidiary W B — [ B B 4 W] 2 BB 4 BE 4R
On 17 January 2020, Best Invent Holdings Limited (“Best 202041 4 17 H > Best Invent
Invent”), a wholly-owned subsidiary of the Company, and Fortune Holdings Limited ([ Best Invent] » 2% 2%
Title Holdings Limited, Empire Sky Holdings Limited, Goldrun A Y 4 & Kt 4 ") B2 Fortune Title
Holdings Limited, Cowinner Limited, Gold Title Limited, Skill Holdings Limited * Empire Sky Holdings
Plus Holdings Limited and Well Prosper Holdings Limited Limited > Goldrun Holdings Limited »
(collectively the “Sellers”), entered into a sale and purchase Cowinner Limited * Gold Title Limited ~
agreement, pursuant to which the Sellers conditionally agreed Skill Plus Holdings Limited & Well Prosper
to sell, and Best Invent conditionally agreed to purchase 28% of Holdings Limited (%% #f [ & J7 1) %] 2 H&
the issued share capital of Mega Brilliant International Limited, EREBE 3K Y=g
a non-wholly-owned subsidiary of the Company (the “Target H 1M Best Invent 7 o 14 [F] & Jif B 56
Company™), for a total cash consideration of RMB59,717,391. FBIBEARARATEEAR] &
A E R 2 MR A R B AT R
AR 228% > BafEAHMNRE
59,717,391 ¢ °
As at 30 June 2020, the Company indirectly holds 79% of the R202046 H30 H » A A &) [H] # £
issued share capital of the Target Company. The effect of change AEEARAZEBITKRATI% - H
in the ownership interests of the Target Company on the equity BAFAZHAREREZHHEE
attributable to owners of the Company during the period ended 30 20204 6 7 30 H 1k 1 M A 2 &) 5 A
June 2020 were summarised as follows: A RE 45 2 5% ZERE Al R
RMB’000
A BT
(Unaudited)
(R & % 5t)
Decrease in non-controlling interest I ¥ 1B HE 45 D 39,158
Consideration paid AR E (59,717)
Movement in equity BE % 5% B (20,559)

T B B R SR A FR A

S T
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Notes to the Condensed Consolidated Financial Statements

(G

e B R R

For the six months ended 30 June 2020
£ 20204F6 H 30 H 1L 19 [H]

22.

23.

24.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 30

June 2020 (at 31 December 2019: RMB Nil).

EVENTS AFTER THE REPORTING
PERIOD

The disposal of Allied Great International Holdings Limited was
completed on 31 July 2020. Upon completion of the disposal, the
Disposal Group ceased to be subsidiaries of the Company. The
assets and liabilities of the Disposal Group are disclosed in Note

16.

APPROVAL OF THE INTERIM
FINANCIAL STATEMENTS

These condensed consolidated financial statements were approved
and authorised for issue by the Board of Directors on 28 August

2020.

C.banner International Holdings Limited Interim Report 2020

22.

23.

24.

%A AR

R202046 H30 H » A% £ H 3 4 T
faf K B 4K A (R 20194F 12 31
H: AR¥Z0) -

e 1% R

MEE B PR A R A A &L
R20204E7 H31 H 58 B - & & 58
BAE WEEEATAEAEAAMN
S /AN RO F R S N < Ol =
B A B 5 1645 7% -

#it v b 30 B R R

M NG AM B R BRI ESF
& A 2020 4F 8 J 28 H it i i 4% 4 T
§§~o
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